
Nôtice of Rulemaking Hearing
Tennessee Departrnent of Environment and Conservation

Division of Air Pollution Control

There will be a public hearing before the Technical Secretary of the Tennessee Ai¡ Pollution Contol Boa¡d
to consider the promulgation of an amendment to the Tennessee Ai¡ Pollution Contol Regulations and the
State Implementation Plan pursuant to Tennessee Code Annotated, Section 68-201-105. The comments
received at this hearing will be presented to the Tennessee Ai¡ Pollution Control Board for their
consideration in regards to the proposed regulatory amendment. The hearing will be conducted in the
manner prescribed by the Unifonn Administrative Procedures Act, Tennessee Code Annotated, Section 4-
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attachments through electronic mail until the close of business on November I7 ,2005.

Any individuals with disabilities who wish to participate in these proceedings or to review these filings
should contact the Tennessee Departrnent of Environment and Conservation to discuss any auxiliary aids or
services needed to facilit¿te such participation. Such initial contact may be in person, by writing, teþhone,
or other means, and should be made no less than ten (10) days prior to November 17,2005, or the date such
party intends to review .,rç¡ fllingsr to allow time to provide such aid or service. Contact the Tennessee
Department of Environment and Conservation ADA Coordinator, 21st Floor, 401 Church Street, Nashville
TN 37243, (615) 532-0103. Hearing impaired callers may r¡se the Teruressee Relay Service (1-800-848-
0298).

Ifyou have any questions about the origination ofthis rule change, you may contact Travis Blake at 615-
532-0617. For complete copies of the text of the notice, please cont¿ct Travis Blake, Department of
Environment and Conservation, 9th Floor, L & C Tower, 401 Church Sheet, Nashville, TN 37243.
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Summary

Chapter 1200-3-27 Nihogen Oxides is being amended by adding Rule 1200-3-27-.11 CAIR NOx OZONE
SEASON TRADING PROGRAM. This new rule is necessary to meet the EPA requirement that Tennessee
revise it's State Implementation Plan pursuant to 40 CFR 96 Subparts ArAJôrrdl tbrough IIII. This new rule
will require the owner/operators of affected electric utility steam generating units (EUSGUs) to comply
with ozone season NO¡¡ emission limitations by limiting emissionS from these sources, or by purchasing
emission credits tbrough a cap-and-fiade program. The NO¡¡ emissions reductions achieved through
implementation of this new rule will be collectively adequate to provide for compliance with Tennessee's
ozone season NO¡ budget as established under the Clean Air Interstate Rule (CAIR).



FROM:

TO:

DATE:

MEMO

Malcolm Butler

Richard Arnold

September 27,2005

SUBJECT: Notice of Rulemaking Filing

Please change the date and location for the following rule notices:

1200-3-3 arP
1200-3-14-.04 CAIR SO2 ANNUAL TRADING pROGR.,{\rÉ
l2O0-3 -27 -.10 CAIR NOx ANNUAL TRADING pROGR{ndff
1200-3-26-.02 CONSTRUCTION AND ANNUAL EMISSION FEES
1200-3-27-.11 CATRNOx OZONE SEASON TRADING pROcRAt\5|É

from November 17 8. 18,2005, at the office of the Technical Secretary, Tennessee Air pollution
control Board, 9th Floor, L &c Annex,40l church street, Nashville, TN 37243-1531.

to will take place in the Multimedia Room of the Tenne.ssee Tower, located at 312 8th Avenue
North, Nashville, Tennessee 37243 at 9:30 a.m. on the lSth day of November, 2005.

Thank you,
Malcolm
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Chapter lZ00-3-27
Nitogen Oxides
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L20O-3-27-.11 CAIR NO¡ Ozone Season Trading Program

1200-3-27-.tl CAIRNOX OZONE SEASON TRADING PROGRAM

(1) The provisions of this rule supersede the provisions of 1200-3-27-.06 (NOx Budget Trading Program
for State Implementation Programs) as follows:

(a) The provisions of this rule supersede all requirements of 1200-3 -27-.06 for the control period
beginning in2009, and for each control period thereafter.

(b) The provisions of 1200-3-27-.06 shall expire oú January I,2009.

(2) The provisions of 40 CFR Part 96 concerning the CAIR NO¡ Ozone Season Trading Program are
hereby adopted by reference with the following revisions:

(a) The provisions of Sec. 96.304 as adopted for Tennessee are revised to read as follows:

Sec. 96.304 Applicability.

The following units in a State shall be CAIR NOx Ozone Season u¡its, and any source that
includes one or more such units shall be a CAIR NO¡ Ozone Season source, subject to the
requirements of this rule:

1 . Except as provided in parts 2. and 3 . of this subparagraph, a stationary, fossil-fuel-fi¡ed
boiler or stationary, fossil-fuel-fi¡ed combustion turbine serving at any time, since the
start-up of the unit's combustion chamber, a generator with naneplate capacity of more

25 MWe producing elechicity for sale.

2. For a unit that qualifies as a cogeneration unit during the l2-month period starting on
the date the unit first produces electricity and continues to qualify as a cogeneration
unit, a cogeneration unit serving at any time a generator with nameplate capacity of
more than 25 MWe and supplying in any calenda¡ year more than one-third of the
unit's potential electric output capacity or 219,000 MWh, whichever is greater, to any
utility power distribution system for sale. If a unit qualifies as a cogeneration unit
during the l2-month period stafing on tle date the unit first produces electricity but
subsequently no longer qualifres as a cogeneration unit, the unit shall be subject to part
1. of this subparagraph starting on the day on which the unit first no longer qualifies as

a cogeneration unit.

3. Any unit that is not a unit under parts I . and 2. of this subparagraph and that has a
maximum design heat input gteater than 250 mmBtu/hr, except ¡s¡ r,nits under this part
3. that meet the provisions for opting-out of the CAIR NO¡ Ozone Season Trading
Program as follows:

(Ð A unit under this part 3. shall be subject only to the requirements of this subpart
(Ð if the unit has a federally enforceable permit that meets the requirements of
item (i)(I) of this subpart and restricts the unit to burning only natural gas or fuel
oil during a control period in 2009 or later and each control period thereafter and
reskicts the unit's operating hours during each such control period to the number
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of hours (determined in accordance with subitems (Ð(I)II. and IIL of this
subpart) that limits the 'nit's potential NO¡ mass emissions for the conhol
period to 25 tons or less. Notwithst¿nding part 3. of this subparagraph, starting
with the effective date of such federally enforceable permig the unit shall not be
a CAIRNO¡ Ozone SeasonUnit.

(I) For each control period under subpart (i) of this part, the federally
enforceable permit must:

I. Restrict the unit to burning only natural gas or fuel oil.

II. Restrict the unit's operating hours to the number calculated by
dividing 25 tons of potential NO¡¡ rnass emissions by the unit's
mæ<imum potential hourly NO¡ mass emissions.

m. Requte that the writ's potential NO¡¡ mass emissions shall be
calculated as follows:

A. Select the default NO¡¡ emission rate in Table 2 of 40 CFR
Sec. 75.19 that would otherwise be applicable assuming that
the unit burns only the type of fuel (i.e., only natural gas or
only fuel oil) that has the highest default NO¡ emission
factor of any type of fuel that the unit is allowed to burn
under the fuel use reshiction in subitem (i)(I)L of this
subpart; and

B. Muþly the default NO1 emission rate under section
(Ð(I)m.4. of this subpart by the unit's maximum rated
hourly heat input. The owner or op€rator of the unit may
petition the perrritting authority to use a lower value for the

'nit's maximum rated howly heat input than the value as
defined under 40 CFR Sec. 96.2.\"he permitting authority
may approve such lower value if the owner or operator
demonstrates that the maximum hourly heat input specified
by the manufacturer or the highest observed hourly heat
input, or both, are not representative, and that such lower
value is representative, of the unit's cr¡rrent capabilities
because modifications have been made to the unit, limiting
its capacity permanently.

tV. Require that the owner or operator of the unit shall retain at the
source ttrat includes the unit, for 5 years, records demonstrating
that the operating hours restriction, the fuel use restriction, and the
other requirements of the perrnit related to these restrictions were
met.

V. Require that the owner or operator of the unit shall report the unit's
hours of operation (treating any partial hour of operation as a
whole hour of operation) during each control period to the
pennitting authority by November I of each year for which the
unit is subject to the federally enforceable permit.

(iÐ The pennitting authority that issues the federally enforceable permit with the
fuel use restriction under subitem (i)(I)I. of this subpart and the operating hours
restriction under subitems (i)(I)[. and III. of this subpart will notiff the
Administator in writing of each unit under part 3. of this subparagraph whose
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federally enforceable permit issued by the permitting authority includes such
restrictions. The permitting authority will also notify the Administrator in
writing of each unit under this part 3. whose federally enforceable permit issued
by the permitting authority is revised to remove any such restriction" whose
federally enforceable permit issued by the perrnitting authority includes any
such restriction that is no longer applicable, or which does not comply with any
such restriction.

(iiÐ If for any contol period ooa", suUpa.t (i) of this part, the fuel use restriction
under subitem (i)(I)I. of this subpart or the operating hours restriction under
subitems (Ð(IE. and III. of this subpart is removed from the unit's federally
enforceable perrnit or otherwise becomes no longer applicable or if, for any such
control period, the unit does not comply with the fuel use restriction under
subpart (i) of this part or the operating hours restriction under subitems (Ð(I)II.
and III. of this subparq the unit shall be a CAIR NO¡ç Ozone Season Unit,
subject to the requirements of this rule.

O) The provisions of Sec. 96.340 as adopted for Tennessee are revised to read as follows:

Sec. 96.340 State trading budgets.

1. The State trading budget for a¡nual allocations of CAIR NO¡ Ozone Season
allowances to CAIR NO¡ Ozone Season units identified in parts (2)(a)1. or 2. of this
rule for the contol periods in 2009 tbrough 2074 is 22,842 tons/season, and for the
control period in 2015 and thereafter is 19,035 ûons/season.

2. The State trading budget for annual allocations of CAIR NO¡ Ozone Season
allowances to CAIR NO¡ Ozone Season r¡nits identified in part (2)(a)3, of this rule for
the confrol period in 2009 and thereafter is 5,666 tons/season.

(c) The provisions of Sec. 96.342 as adopGd for Tennessee are revised to read as follows:

Sec.96.342 CAIR NOx Ozone Season allowance allocations.

L NO¡ Ozone Season allowance allocations for CAIR NO¡ç Ozoue Season units
identified in parts (2)(a)1. and (2)(a)2. of this rule:

(Ð (I) The baseline heat input (in mmBtu) used with respect to CAIR NO¡
Ozone Season allowance allocations under subpart (ii) of this part for
each CAIR NO¡ç Ozone Season unit identifred in parts (2)(a)1. and
(2)(a)2. of this rule will be:

L Fonnits commencing operation before January 1, 2001 the
average of the 3 highest amounts of the r nit's adjusted control
period heat input for 2000 through 2004, with the adjusted control
period heat input for each year calculated as follows:

A. If the unit is coal-fired during the year, the unit's control
period heat input for such year is multiplied by 100 percent;

B, If the unit is oil-füed during the year, the unit's control
period heat input for such year is multiplied by 60 percent;
and
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C. If the unit is not subject to section (Ð(I)I.A. or B. of this
subpart , the unit's conEol period heat input for such year is
multiplied by 40 percent.

II. For units commencing operation on or after January 1, 2001 and
operating each calendar year during a period of 5 or more
consecutive calenda¡ years, the average ofthe 3 highest amounts of
the unit's total converted control period heat input over the first
such 5 years.

(I[) I. A unit's control period heat input, and a unit's status as coal-fired
or oil-fired, for a calendar year under subitem (i)(fl. ofthis part,
and a unit's total tons of NO¡ emissions during a control period in
a calenda¡ year under item (iii)(m) of this part, will be determined
in accordance with part 75 of this chapter, to the extent the unit
was otherwise subject to the requirements of part 75 of this chapter
for the year, or will be based on the best available data reported to
the permitting authority for the unit, to the extent the unit was not
otherwise subject to the requirements of part 75 of this chapter for
the year.

II. A unit's converted control period heat input for a calendar year
specified under subitem (i)(I)I. ofthis part equals:

A. Except as provided in section (Ð(DII.B. or C. of this parr,
the control period gross electrical ouþut of the generator or
generators served by the unit muþlied by 7,900 Btulkwh,
if the unit is coal-fired for the year, or 6,675 Btu/kWh, if the
unit is not coal-fued for the year, and divided by 1,000,000
Bû¡/mmBtu, provided that if a generator is served by 2 or
more units, then the gross electrical ouþut of the generator
will be attributed to each unit in proportion to the unit's
share of the total confol period heat input of such units for
the year;

B. For a unit that is a boiler and has equipment used to produce
electricity and usefrrl themral energy fot industrial,
commercial, heating, or cooli.g purposes through the
sequential use ofenergy, the total heat energy (in Btu) ofthe
s¡sam produced by the boiler during the control period,
divided by 0.8 and by 1,000,000 Btu/mmBtu; or

C. For a unit that is a combustion turbine and has equipment
used to produce electricity and useful thermal energy for
industrial, commercial, heating, or cooling purposes through
the sequential use of energy, the control period gross
electrical output of the enclosed device comprising the
compressor, combustor, and hrbine multiplied by 3,414
Btu/kWh, plus the total heat energy (in Btu) of the steam
produced by any associated heat recovery steam generator
during the control period divided by 0.8, and with the sum
divided by 1,000,000 Btu/mmBtu.

(iÐ (I) 'For 
each control period in 2009 and thereafter, the permitting authority

will allocate to all CAIR NO¡ Ozone Season units identifred in parts
(2)(a)1. and (2)(a)2. of this rule that have a baseline heat input (as
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determined under subpart (i) of this part) a total amount of CAIR NOx
Ozone Season allowances equal to 95 percent for a contol period during
2009 through 2Q14, and,97 percent for a control period during 2015 and
thereafter, of the tons of NOx emissions in the State tading budget under
$ 96.340 (except as provided in subparr (iv) ofthis part).

([I) The permitting authority will allocate CAIR NOx Ozone Season
allowances to each CAIR NOx Ozone Season unit under item (ü)(I) of
this part in an amount determined by multiplying the total amount of
CAIR NOx Ozone Season allowances allocated under item (üXI) of this
part by the ratio of the baseline heat input of such CAIR NOx Ozone
Season unit to the total amount of baseline heat input of all such CAIR
NO¡ç Ozone Season units in the State and rounding to the nearest whole
allowance as appropriate.

(üi) For each control period in 2009 and thereafter, the permitting authority will
allocate cArR Nox ozone season allowances to GAIR No¡¡ ozone season
units identified in parts (2)(a)1. nd (2)(a)2. of this rule that commenced
operation on or after January 1,2001 and do not yet have a baseline heat input
(as detennined under subpart (i) of this part), in accordance with the following
procedures:

(I) The permitting authority will establish a separate new unit set-aside for
each control period. Each new unit set-aside will be allocated CAIR NOx
Ozone Season allowauces equal to 5 percent for a control period tr-2009
through 2014, and 3 percent for a contol period in 2015 and thereafter, of
the amount of tons of NOx emissions in the State trading budget under $
96.340.

(U) The CAIR designated representative of such a CAIR NO¡ç Ozone Season
unit may submit to the permitting authority a request, in a format
specified by the permitting authority, to be allocated CAIR NO¡ Ozone
Season allowances, starting with the later of the control period in 2009 or
the first control period after the control period in which the CAIR NO¡
Ozone Season unit commences commercial operation and until the first
control period for which the unit is allocated CAIR NOx Ozone Season
allowances under subpart (ii) of this part. The CAIR NOx Ozone Season
allowance allocation request must be submitted on or before April I
before the first conhol period for which the CAIR NO¡¡ Ozone Season
allowances are requested and after the date on which the CAIR NO¡
Ozone Season rtnit commences commercial operation.

(Itr) In a CAIR NO¡ Ozone Season allowance allocation request under item
(iiÐ([) of this part, the CAIR designated representative may request for a
contol period CAIR NOx Ozone Season allowances in an amount not
exceeding the CAIR NO¡¡ Ozone Season unit's total tons of NO¡
emissions during the control period immediately before such control
period.

(fÐ The permitting authority will review each CAIR NO¡ Ozone Season
allowance allocation request under item (iiÐ@) of this part and will
allocate CAIR NOx Ozone Season allowances for each contol period
pursuant to such request as follows:

I. The permitting authority will accept an allowance allocation
request only if the request meets, or is adjusted by the permitting
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authority as necessary to meet, the requirements of items (iii)(I)
and (IIf of this part.

[I. On or after April I before the control period, the pemiitting
authority will determine the sum of the CAIR NO¡ç Ozone Season
allowances requested (as adjusted under subitem (iiÐ(fÐI. of this
part) in all allowance allocation requests accepted under subitem
(iüXIV)I. of this part for the contol period.

III. If tb,e amount of CAIR NO¡ç Ozone Season allowances in the
new unit set-aside for the control period is greater than or equal to
the sum under subitem (iiÐGV)II. of this part,.then the perrnitting
authority will allocate the amount of CAIR NO¡ Ozone Season
allowances requested (as adjusted under subitem (üÐ(fÐL of this
part) to each CAIR NO1 Ozone Season unit covered by an
allowance allocation request accepted under subitem (üi)(M)I. of
this part.

IV. If the amount of CAIR NO¡¡ Ozone Season allowances in the
new unit set-aside for the control period is less than the sum under
subitem (iüXN)II. of this part , then the permitting authority will
allocate to each CAIR NOx Ozone Season unit covered by an
allowance allocation request accepted under subitem (iii)(N)L of
this part the a¡nount of the CAIR NO1 Ozone Season allowances
requested (as adjusted under subitem (iii)QV)I. of this part),
multiplied by the amount of CAIR NO¡ Ozone Season allowances
in the new unit set-aside for the control period, divided by the sum
determined under, and rounded to the nearest whole allowance as

appropriate.

V. The permitting authority will notiff each CAIR designated
representative that submitted an allowance allocation request of the
amount of CAIR NO¡ç Ozone Season allowances (if any) allocated
for the contol period to the CAIR NO¡ Ozone Season unit covered
by the request.

(Ð If, after completion of the procedures under item (iii)(N) of this part for a
control period, any unallocated CAIR NO¡ Ozone Season allowances remain in
the new unit set-aside for the contol period, the permitting authority will
allocate to each CAIR NOx Ozone Season unit identified in parts (2)(a)1. and
(2)(a)2. of this rule that was allocated CAIR NO¡1 Ozone Season allowances
under subpart (ii) of this part al. amount of CAIR NO¡¡ Ozone Season
allowances equal to the total amount of such remaining unallocated CAIR NOx
Ozone Season allowances, multþlied by the unit's allocation under subpart (ii)
of this part, divided by 95 percent for a control period during 2009 through
20L4, and 97 percent for a contol period during 2015 and thereafter, of the
amount of tons of NO¡ emissions in the State trading budget under g 96.340,
and rounded to the nearest whole allowance as appropriate.

NO¡ Ozone Season allowance allocations for CAIR NO¡ Ozone Season
identified inpart (2)(a)3. of this rule:

(Ð For all CAIR NOx Ozone Season units identified in paragraph (2)(a)3. of this
rule, the heat input used for calculating NO¡ç allowance allocations for each
CAIR Ozone Season NO¡ unit shall be:

units
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(I) The heat input (in rmBtu) used for calculating NOx Ozone Season
allowance allocations shall be the unit's heat input for the control period
that is four years before the control period for which the NO¡ allocation
is being calculated.

(D A unit's control period heat input and a u it's total tons of NO¡ emissions
during a confol period in a calenda¡ year under subpart 4.(iii) of this
subparagraph, will be determined in accordance with 40 CFR pafi 75, to
the extent the unit was otherwise subject to the requirements of 40 CFR
part75 for the year, or will be based on the best available data reported to
the permitting authority for the unit, to the extent the unit was not
otherwise subject to the requirements of 40 CFRpart 75 for the year.

(iÐ For all CAIR NOx Ozone Season units identified in paragraph (2)(a)3. of this
rule, the permitting authority will allocate CAIR NOx Ozone Season allowances
in a state implementation plan to be submitted to EPA for approval.

(iiÐ For each confrol period in 2009 and thereafte¡, the permitting authority will
allocate CAIR NOx Ozone Season allowances to CAIR NO¡¡ Ozone Season
units in the State that commenced operation, or are projected to commence
operation, on or after January I ofttre period used to calculate heat input uuder
subpart (i) of this part, in accordance with the following procedures:

(I) The permitting authority will esøblish a separate new unit set-aside for
each control period. The set-aside for CAIR NO¡ Ozone Season units
identified in part (2)(a)3. of this rule shall be separate from the set-aside
for CAIR NO¡ Ozone Season Units identified in parts (2)(a)1. and
(2)(a)2. of this rule. For CAIR NOx Ozone Season Units identified in
part (2)(a)3. of this rule, the allocation set-aside for new sorrrce growth
will be the NOx allowances remaining in the state trading program budget
for CAIR NO¡ç Ozone Season units identified in part (2)(a)3. of this rule
after allocations are set for all CAIR NO¡ç Ozone Season units under 40
CFR 96.340. For CAIR NOx Ozone Season Units identified in parr
(2)(a)3. of this rule, the new unit set-aside will be established in a State
Implementation Plan and submitted to the Administrator for approval.

(ID The CAIR designated represenfátive of such a CAIR NO¡¡ Ozone Season
unit may submit to the permittíng authority a request, in a fonnat
specified by the permitting authority, to be allocated CAIR NO¡ Ozone
Season allowances, starting with the later of the control period in 2009 or
the fi¡st control period after the conhol period in which the CAIR NO¡¡
Ozone Season unit corunences commercial operation and until the fust
control period for which the unit is allocated CAIR NOx Ozone Season
allowances under subpart (ü) of this part. The CAIR NOx Ozone Season
allowance allocation request must be submitted on or before April I
before the first contol period for which the CAIR NO1 Ozone Season
allowances are requested and after the date on which the CAIR NO¡
Ozone Season unit commences commercial operation.

(ru) In a CAIR NO¡ç Ozone Season allowance allocation request under item
(iiÐ(ID of this part, the CAIR designated representative may request for a
control period CAIR NOx Ozone Season allowances in an amount not
exceeding any of the th¡ee following limits:

I. 0.15lb/mrnBtu;
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II. The allowable NOx emissions under any state or federal
const¡r¡ction or operating perrrit;

III. Any provision in or that has been submitted to the EPA for
amendment to the state implementation plan.

(IÐ The permitting authority will review each CAIR NO¡ç Ozone Season
allowance allocation request under item (iiÐ(U) of this part and will
allocate CAIR NOx Ozone Season allowances for each control period
pursuant to such request as follows:

L The permitting authority will accept an allowance allocation
request only if the request meets, or is adjusted by the permitting
authority as necessary to meet, the requirements of items (iüX[)
and (III) ofthis part.

II. On or after April I before the control period, the perrnitting
authority will determine the sum of the CAIR NO¡ Ozone Season
allowances requested (as adjusted under subitem (iiÐGÐI. of this
part ) in all allowance allocation requests acceþted under subitem
(iiÐG\DI. of this part for the control period.

ru. If the amount of CAIR NO¡¡ Ozone Season allowances in the new
unit set-aside for the control period is greater than or equal to the
sum under subitem (iiÐ(ry)U. of this part, then the permitting
authority will allocate the amount of CAIR NO¡ Ozone Season
allowances requested (as adjusted under subitem (üÐ(IÐL of this
part) to each CAIR NO¡ Ozone Season unit covered by an
allowance allocation request accepted under subitem (iii)(f$I. of
this part.

IV. If the amount of CAIR NO¡ç Ozone Season allowances in the new
unit set-aside for the conûol period is less than the sum under
subitem (üÐ(M)II. of this part , the,n the permitting authority will
allocate to each CAIR NOx Ozone Season unit covered by an
allowance allocation request accepted under subitem (iii)$V)I. of
this part the amount of the CAIR NO¡ Ozone Season allowances
requested (as adjusted under subitem (iii)(N)I. of this part),
multiplied by the amount of CAIR NO¡ç Ozone Season allowances
in the new unit set-aside for the control period, divided by the sum
detennined under, and rounded to the nea¡est whole allowance as

appropriate.

V. The permitting authority will notiSr each CAIR designated
representative that submitted an allowance allocation request of the
arnount of CAIR NO¡ Ozone Season allowances (if any) allocated
for the control period to the CAIR NO¡ç Ozone Season unit covered
by the request.

(iv) If, after completion of the procedures under item (üi)(N) of this part for a
control period, any unallocated CAIR NO¡¡ Ozone Season allowances remain in
the new unit set-aside for the control period, the permitting authority will
allocate to'each CAIR NOx Ozone Season unit that was allocated CAIR NOx
Ozone Season allowances under subpart (ii) of this part an amount of CAIR
NO¡ç Ozone Season allowances using the following formula and rounding to the
nearest whole NO¡ allowance as appropriate:
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Unit's share of NO¡¡ allowances ¡66¿ining in allocation set-aside : (Total NOx
allowances remaining in allocation set-aside) x (Unit's NO¡ allowance
allocation) + (State üading program budget excluding allocation set-aside)

where:

"Tot¿l NOx allowances remaining in allocation set-aside" is the total number of
NOx allowances remaining in the allocation set-aside for the rurit type for the
control period ùo which the allocation set-aside applies;

"[Jnit's NO¡ç allowance allocation]' is the number of NO¡ç allowances allocated
under item 2.(iÐ(ID of this subparagraph to the unit for the control period to
which the allocation set-aside applies; and

"State tading program budget excluding allocation set-aside" is the State
tading program budget apportioned to the unit type for the contol period to
which the allocation set-aside applies minus the allocation set-aside.

PART 96--CAIRNO¡ Ozone Season Trading Prograrn

Subpart Ar{¿!{--CATR NO¡¡ Ozone Season Trading Program General Provisions

96.301 Purpose.
96.302 Definitions.
96.303 Measurements, abbreviations, and acronyms.
96.304 Applicability.
96.305 Retired unit exemption.
9 6.306 Standard requirements
96.307 Computation of time.
96.308 Appeal Procedures.

Subpart BBBB - CAIR Designated Representative for CAIR NOx Ozone Season Sources

96.310 Authorization and responsibilities of CAIR designated representative.
96.311 Alternate CAIR designated representative.
96.312 Changing CAIR designated representative and alternate CAIR designated representative;
changes in owners and operators.
96.313 Certificate of representation.
96.314 Objections concerning CAIR designated representative.

Subpart CCCC - Permits

96320 General CAIR NOx Ozone Season Trading Program permit requirements.
96.321 Submission of CAIR permit applications.
96.322 Infomntion requirements for CAIR pennit applications.
96.323 CAIR permit contents and term.
96.324 CAIR perrnit revisions.

Subpart DDDD - [Reserved]

Subpart EEEE - CAIR NOx Ozone Season Allowance Allocations

96.340 State tracling budgets.
96.341 Timing requirements for CAIR NO¡ç Ozone Season allowance allocations.
96.342 CAIR NOx Ozone Season allowance allocations.

(3)



Subpart FFFF - CAIR NOx Ozone Season Allowance Tracking System

96.350 [Reserved]
96.351 Establisbment of accounts.
96.352 Responsibilities of CAIR authorized account representative.
96.353 Recordation of CAIR NOx Ozone Season allowance allocations.
96.354 Compliance with CAIRNO¡ emissions limitation.
96.355 Banking.
96.356 Account error.
96.357 Closing of general accounts.

Subpart GGGG - CAIRNOx Ozone Season Allowance Transfers

96360 Submission of CAIR NO¡¡ Ozone Season allowance hansfers.
96.361 EPA recordation.
96.362 Notification.

Subpart HHHH - Monitoring and Reporting

9 6.37 0 General requirements.
9 6.37 I Initial certification and recertification procedures.
96.372 Out of control periods.
96.373 Notifications.
9 6.37 4 Recordkeeping and reporting.
96.375 Petitions.
96.376 Additional requirements to provide heat input data.

Subpart IIII - CAIR NOx Ozone Season Opt-in Units

96.380 Applicability.
96.381 General.
9 6.382 CAIR designated representative.
96.383 Applyrng for CAIR opt-in permit.
96.384 Opt-in process.
96.385 CAIR opt-in permit contents.
96.386 V/ithdrawal from CAIRNO¡¡ Ozonrc Season Trading Prograrn.
96.387 Çhange in regulatory status.
96.388 NO¡ç allowance allocations to CAIR NO¡ç Ozone Season opt-in units.

Subpart AAAA - CAIR NOx Ozone Season Trading Program General Provisions

$ 96.301 Purpose.

This subpart and subparts BBBB through IIII est¿blish the model rule comprising general provisions
and the designated representative, permitting, allowance, monitoring, and opt-in provisions for the
State Clean Ai¡ Interstate Rule (CAIR) NO¡ Ozone Season Trading Program, under section ll0 of
the Clean Ai¡ Act and $ 51.123 of this chapter, as a means of mitigating interstate transport of ozone
and nitrogen oxides. The owner or operator of a unit or a source shall comply with the requirements
of this subpart and subparts BBBB through IIII as a matter of federal law only if the Søte with
jurisdiction over the unit and the source incorporates by reference such subpads or otherwise adopts
the requirements of such subparts in accordance with $ 51.123(aa)(l) or (2), (bb), or (dd) of this
chapter, the State submits to the Administrator one or more revisions of the State implementation
plan that include such adoption, and the Administrator approves such revisions. If the State adopts
the requirements of such subparts in accordance with $ 51.123(aa)(1) or (2), (bb), or (dd) of this
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chapter, then the State authorizes the Administrator to assist the Søte in implementing the CAIR
NO¡ Ozone Season Trading Program by carrying out the functions set forth for the Adminisfrator in
such subparts.

$ 96.302 Definitions.

The terms used in this subpart and subparts BBBB through IIII shall have the meanings set forth in
this section as follows:

Account number means the identifrcation number given by the Administator to each CAIR NOx
Ozone Season Allowance Tracking System account.

Acid Rain emissions limiøtion means a limitation on emissions of sulfu¡ dioxide or nitrogen oxides
under the Acid Rain Program.

Acid Rain Program means a multi-state sulfur dioxide and nitrogen oxides air pollution control and
emission reduction program established by the Administrator under title IV of the CAA and partsT2
through 78 ofthis chapter.

Administrator mearrs the Administrator of the United States Environmental Protection Agency or the
Administrator's duly authorized representative.

Allocate or allocation meaffi, witl regard to CAIR NO¡¡ Ozone Season allowances issued under
subpart EEEE of this part or $ 51.123(n)QxiiÐ, (bbx2)(üi) or (Ð, or (ddx3) or (4) of this chaprer,
the determination by the permitting authority or the Administrator of the amount of such CAIR NOx
Ozone Season allowances to be initially credited to a CAIR NO¡¡ Ozone Season unit or a new unit
set-aside and, with regard to CAIR NO¡ Ozone Season allowances issued under $ 96.388, the
determination by the permitting authority of the amount of such CAIR NOx Ozone Season
allowances to be initially credited to a CAIR NO¡ç Ozone Season unit.

Allowance tra¡sfer deadline means, for a control period, midnight ofNovember 30, if it is a business
day, or, if November 30 is not a business day, midnight of the fust business day thereafter
immediately following the control period and is the deadline by which a CAIR NOa Ozone Season
allowance transfer must be submiued for recordation in a CAIR NOx Ozone Season source's
compliance account in order to be used to meet the source's CAIR NOx Ozone Season emissions
limitation for such contol period in accordance with $ 96.354.

Alternate CAIR designated representative means, for a CAIR NO¡ Ozone Season sourco and each
CAIR NOx Ozone Season unit at the source, the natural person who is authorized by the owners and
operators of the source and all such units at the source in accordance with subparts BBBB and IIII of
this part, to act on behalf of the CAIR designated representative in matters pertaining to the CAIR
NO¡ Ozone Season Trading Program. If the CAIR NO¡ Ozone Season source is also a CAIR NO¡
source, then this natural person shall be the same person as the altemate CAIR designated
representative under the CAIR NOx Annual Trading Program. If the CAIR NO¡ Ozone Season
source is also a CAIR SO2 source, then this natural person shall be the same person as the alternate
CAIR designated representative under the CAIR SO2 Trading Program. If the CAIR NO¡ç Ozone
Season source is also subject to the Acid Rain Program, then this natural person shall be the same
person as the alternate designated representative under the Acid Rain Program.

Automated data acquisition and handling system or DAHS means that component of the continuous
emission monitoring system, or other emissions monitoring system approved for use wrder subpart
HHHH of this part, designed to interpret and convert individual ouþut signals from pollutant
concentration monitors, flow monitors, diluent gas monitors, and other component parts of the
monitoring system to produce a continuous record of the measured parameters in the measurement
units required by subpart HHIIH of this part.



Boiler means an enclosed fossil- or other-fuel-fued combustion device used to produce heat and to
ha¡sfer heat to recirculating water, steam, or other medium.

Bottoming-cycle cogeneration unit means a cogeneration unit in which the energy input to the unit is
first used to produce useful thermal energy and at least some of the reject heat from the useful
thermal €nergy application or process is then used for electricity production.

CAIR authorized account represenüative mearu¡, with regard to a general account, a responsible
natural person who is authorized, in accordance with subpafs BBBB a¡d IItr of this part, to fra¡sfer
and otherwise dispose of CAIR NO¡ Ozone Season allowances held in the general account and, with
regard to a compliance account the CAIR designated representative of the source.

CAIR designated representative means, for a CAIR NO¡ç Ozone Season sor¡rce and each CAIR NOx
Ozone Season unit at the source, the natural person who is authorized by the owners and operators of
the soruce and all such units at the sowce, in accordance with subparts BBBB and ItrI of this part, to
represent and legally bind each owner and operator in matters pertaining to the CAIR NO¡ç Ozone
Season Trading Program. If the CAIR NO¡ Ozone Season source is also a CAIR NO¡ source, then
this nah¡ral person shall be the same person as the CAIR desiguated representative under the CAIR
NOx Annual Trading Program. If the CAIR NO¡ Ozone Season source is also a CAIR SO2 source,
then this natural person shall be the same person as the CAIR designated representative under the
CAIR SO2 Trading Program. If the CAIR NO¡¡ Ozone Season source is also subject to the Acid
Rain Program, then this natural person shall be the same person as the designated representative
under the Acid Rain Program.

CAIR NOx Annual Trading Program means a multi-state nitrogen oxides air pollution conhol and
emission reduction program approved and administered by the Administrator in accordance with
subparts AA throuetr II of this part and $ 51.123 of this chapter, as a means of mitigating interstate
transport offine particulates and nihogen oxides.

CAIR NOx Ozone Season allowance means a limited authorization issued by the permitting
authority or the Administrator under subpart EEEE of this part, $ 96.388, or $ 51.123(aa)(2)(iii),
(bbx2xiü) or (Ð, or (dd)(3) or (4) of this chapter to emit one ton of nitogen oxides during a control
period ofthe specified calendar year for which the authorization is allocated or ofany calendar year
thereafter under the CAIR NOx Ozone Season Trading Program or a limited authorization issued by
the permiuing authority for a control period dwing 2003 through 2008 under the NO¡ç Budget
Trading Program under $ 51.121ûr) of this chapter to emit one ton of nihogen oxides during a
contol period, provided tbat the provision in $ 51.121(bX2XÐ(E) of this chapter shall not be used in
applyng this definition. An authorization to emit nitrogen oxides tlat is not issued under provisions
of a State implementation plan that meet the requirements of $ 51.121(p) of this chapter or g

51.123(aa)(1) or (2) (and (bbxl)), (bbx2), or (dd) of this chapter shall not be a CAIR NO¡¡ Ozone
Season allowance.

CAIR NOx Ozone Seasou allowance deduction or deduct CAIR NOx Ozone Season allowances
means the permanent withdrawal of CAIR NO¡¡ Ozone Season allowances by the Administrator
from a compliance account in order to account for a specified number of tons of total nitrogen oxides
emissions from all CAIR NOx Ozone Season units at a CAIR NO¡ Ozone Season source for a
contol period, detennined in.accordance with subpart HHHH of this part, or to account for excess
emissions.

CAIR NOx Ozone Season Allowance Tracking System means the system by which the
Administrator records allocations, deductions, and transfers of CAIR NO¡ Ozone Season allowances
under the CAIR NOx Ozone Season Trading Program. Such allowances will be allocated, held,
deducted, or tansferred only as whole allowances.
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CAIR NOx Ozone Season Allowance Tracking System account means an account in the CAIR NO¡
Ozone Season Allowance Tracking System established by the Administrator for purposes of
recording the allocation, holding, tansferring, or deducting of CAIR NO;ç Ozone Season
allowances.

CAIR NOx Ozone Season allowances held or hold CAIR NO¡ Ozone Season allowances means the
CAIR NOx Ozone Season allowances recorded by the Administrator, or submitted to the
Administrator for recordation, in accordance with subparts FFFF, GGGG, and IIII of this part, in a
CAIRNOx Ozone Season Allowance Tracking System account.

CAIR NOx Ozone Season emissions limitation mearx¡, for a CAIR NO¡ Ozone Season source, the
tonnage equivalent of the CAIR NO¡ Ozone Season allowances available for deduction for tle
sourc€ under $ 96.354(a) and O) for a control period.

CAIR NOx Ozone Season Trading Program means a multi-state nitogen oxides air pollution contol
and emission reduction program approved and administered by the Administrator in accordance with
zubparts AÁJA.A' through IIII of this part and $ 51.123 of this chapter, a{i a means of mitigating
interstate transport ofozone and uitrogen oxides.

CAIR NOx Ozone Season source means a source that includes one or more CAIR NO¡ç Ozone
Season units.

CAIR NOx Ozore Season unit means a unit that is subject to the CAIR NO¡¡ Ozone Season Trading
Prograrn under $ 96.304 and, except for purposes of $ 96.305 and subpart EEEE of this part, a CAIR
NO¡ Ozone Season opt-inunit under subpart IÍI of this part.

CAIR NOx source means a source that includes one or morc CAIR NOx units.

CAIR NOx unit means a unit that is subject to the CAIR NO¡ Annual Trading Program under $
96.L04 and a CAIR NO¡ç opt-in unit under subpart II of this part.

CAIR pennit means the legally binding and federally enforceable written document, or portion of
such document, issued by the permitting authority under subpart CCCC of this part, includìng any
permit revisions, specifying the CAIR NO¡ Ozone Season Trading Program requirements applicable
to a CAIR NO¡ Ozone Season source, to each CAIR NOx Ozone Season unit at the source, and to
the owners and operators and the CAIR designated representative ofthe source and each such unit.

CAIR SOz source means a source that includes one or more CAIR SO2 units.

CAIR SOz Trading Program means a multi-state sulfur dioxide air pollution control and emission
reduction progrfim approved and arlministered by the Administrator in accordance with subparts
AAA through III of this part and $ 51.124 of this chapter, as a means of mitigating interstate
transport of fine particulates and sulfir dioxide.

CAIR SOz unit means a unit that is subject to the CAIR SO2 Trading Prograrn under $ 96.204 and a
CAIR SOz opt-in unit under subpart III of this part.

Clean Air Act or CAA means the Clean Air Act, 42 U,S.C. 7401, et seq.

Coal means any solid fuel classified as anthracite, bituminous, subbituminous, or lignite.

Coal-derived fuel means any fuel (whether in a solid, liquid, or gaseous state) produced by the
mechanical, thermal, or chemical processing of coal.

Coal-fired mearul:
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(1) Except for purposes of subpart EEEE of this part, combusting any amount of coal or coal-
derived fuel, alone or in combination with any amount of any other fuel, during any year; or

(2) For purposes of subpart EEEE of this part, combusting any amount of coal or coal-derived
ftiel, alone or in combination witl any amount of any other fuel, during a specified year.

Cogeneration unit means a stationary, fossil-frrel-fired boiler or stationary, fossil-fuel-fi¡ed
combustion turbine:

(l) Having equipment used to produce electricity and useful therrnal energy for industrial,
cornmercial, heating, or cooling purposes through the sequential use of energy; and

(2) Producing during the l2-month period starting on the date the unit fust produces electricity
and during any calendar year after which the unit fust produces electricity-

(Ð Foratopping-cyclecogenerationunit

(A) Useful thermal enorgy not less than 5 percent of total eîergy ouþut; and

(B) Useful por¡ser that when added to one-half of useful thermal energyproduced, is
not less then 42.5 percent of total energy input, if useful thermal energy
produced is 15 percent or more of total energy ouÞut, or not less than 45 percent
of total energy input, if useful thennal energy produced is less than t 5 percent of
total energy ouþut.

(iÐ For a bottoming-cycle cogeneration unit, useful power not less than45 percent of toøl
energy input.

Combustion turbine means:

(1) An enclosed device comprising a compressor, a combustor, and a turbine and in which the
flue gas resulting from the combustion of fuel in the combustor passes through the turbine,
roüating the turbine; and

(2) Ifthe enclosed device underparagraph (l) ofthis defrnition is combined cycle, any associated
heat recovery steam generator and steam turbine.

Cornmence commercial operation means, with regard to a unit serving a generator:

(1) To have begun to produce steam, gas, or other heated medium used to generate electricity for
sale or use, including test generation, oxcept as provided in $ 96.305.

(Ð For a unit that is a CAIR NOx Ozone Season unit under $ 96.304 on the date the unit
commences eommercial operation as defined in paragraph (l) of this definition and that
subsequently undergoes a physical çhange (other than replacement of the unit by a unit
at the same source), such date shall ¡emain the unit's date of commencement of
cornmercial operation.

(iÐ For a unit that is a CAIR NOx Ozone Season unit under $ 96.304 on the date the unit
commences commercial operation as defined in paragraph (1) of this definition and that
is subsequently replaced by a unit at the same source (e.g., repowered), the replacement
unit shall be troated as a separate unit wiú a separate date for cornmencement of
commercial operation as defined in paragraph (l), (2), or (3) of this definition as

appropriate.
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(2) Notwithstanding paragraph (l) of this definition and except as provided in $ 96.305, for a unit
that is not a CAIR NO¡ Ozone Season unit under $ 96.304 on the date the unit commences

commercial operation as defined in paragraph (1) of this definition and is not a rurit under
paragraph (3) of this definition, tle unit's date for cornmencement of commercial operation
shall be the date on which the unit becomes a CAIR NOx Ozone Season unit under $ 96.304.

(Ð For a unit with a date for commencement of commercial operation as defined in
paragraph (2) of this definition and that subsequently undergoes a physical change
(other than replacement of the unit by a unit at the same source), such date shall remain
the unit's date of commencement of commercial operation.

(iÐ For a unit with a date for commencement of commercial operation as defined in
paragraph (2) of this definition and that is subsequently replaced by a unit at the same

source (e.g., repowered), the replacement unit shall be teated as a separate unit with a
separate date for commencement of commercial operation as defined in paragraph
(l),(2), or (3) ofthis definition as appropriate.

(3) Notwithst¿ndrng paragraph (l) of this definition and except as provided in $ 96.38a@) or $

96.387(bX3), for a CAIR NOx Ozone Season opt-in unit or a unit for which a CAIR opt-in
permit application is submitted and not withd¡awn and a CAIR opt-in permit is not yet issued

or denied under subpart IIII of this part, the unit's date for commencement of commercial
operation shall be the date on which the owner or operator is required to start monitoring and
reporting the NOx emissions rate and the heat input of the unit under $ 96.384(b)(1XÐ.

(Ð For a unit with a date for comrnencoment of commercial operation as defined in
paragraph (3) of this definition and that subsequentþ undergoes a physical change
(other than replacement of the unit by a unit at the same source), such date shall remain
the unit's date of commencement of commercial operation.

(iÐ For a unit with a date for commencement of commercial operation as defined in
paragraph (3) of this definition and that is subsequeutly replaced by a unit at the same

source (e.g., repowered), the re,placement unit shall be teated as a separate unit with a
separate date for comrnencement of commercial operation as defined in paragraph (1),
(2), or (3) ofthis definition as appropriate.

(4) Notwithstanding paragraphs (1) through (3) of this definition, for a unit not serving a

generator producing electricity for sale, the unit's date of coülmencement of operation shall

also be the unit's date of commencement of commercial operation.

Commence operation means:

(1) To have begun any mechanical, chemical, or electronic process, including, with regard to a
unit, start-up of a unit's combustion chamber, except as provided in $ 96.305.

(Ð For a unit that is a CAIR NOx Ozone Season unit under $ 96.304 on the date the unit
coÍlmences operation as defined in paragraph (1) of this definition and that
subsequently undergoes a physical change (other than replacement of the unit by a unit
at the same source), such date shall remain the unit's date of commencement of
operation.

(iÐ For a unit that is a CAIR NOx Ozone Season unit under $ 96.304 on the date the unit
commences operation as defined in paragraph (1) of this definition and that is
subsequently replaced by a unit at the same source (e.g., repowered), the replacement
unit shall be treated as a separate unit with a separate date for commencement of
operation as defined in paragraph (l), (2), or (3) ofthis definition as appropriate.
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(2) Notwithstanding paragraph (1) of this defrnition and except as provided in $ 96.305, for a unit
that is uot a CAIR NO¡ Ozone Season unit under $ 96.304 on the date the unit commences
operation as defined in paragraph (l) ofthis definition and is not a unit under paragraph (3) of
this definition, the u¡it's date for cornmencement of operation shall be the date on which the
unit becomes a CAIR NO¡ Ozone Season unit under $ 96.304.

(Ð For a unit with a date for commencement of operation as defined in paragraph (2) of
this definition and that subsequently undergoes a physical change (other than
replacement of the unit by a unit at the same source), such date shall remain the unit's
date of commencement of operation.

(iÐ For a unit with a date for cornmencement of operation as defined in paragraph (2) of
this definition and that is subsequently replaced by a unit at the same source (e.g.,
repowered), the replacement unit shall be teated as a separate unit with a separate date
for commencement of operation as defined in paragraph (l),(2), or (3) of this defurition
as appropriate.

(3) Notwithstanding paragraph (1) of this definition and except as provided in $ 96.38aft) or g

96.387(bX3), for a CAIR NOa Ozone Season opt-in unit or a unit for which a CAIR opt-in
permit application is submitted and not withdrawn and a CAIR opt-in permit is not yet issued
or denied under subpart IIII of this part, the unit's date for commencement of operation shall
be the date on which tle owner or operator is required to start monitoring and reporting the
NO¡ç emissions rate and the heat input of the unit under $ 96.384(b)(lXÐ.

(l) For a unit with a date for comm€ncement of operation as defined in paragraph (3) of
this definition and that subsequently undergoes a physical change (other than
replacement of the unit by a unit at the same source), such date shall remain the unit's
date of commencement of operation.

(iÐ For a unit with a date for commencement of operation as defined in paragraph (3) of
this definition and that is subsequently replaced by a unit at the source (e.g.,
repowered), the replacement unit shall be teated as a separate unit with a separate date
for conunencement of operation as defined in paragraph (l), (2), or (3) of ttris
definition as appropriate.

Common süack means a single flue through which emissions from 2 or more units a¡e exhausted.

Compliance account mearu¡ a CAIR NO¡ Ozone Season Allowance Tracking System account,
established by the Administator for a CAIR NO¡¡ Ozone Season source under subpart FFFF or IIII
of this part, in which any CAIR NO1 Ozone Season allowance allocations for the CAIR NOx Ozone
Season r ¡its at the source are initially recorded and in which are held any CAIR NO¡¡ Ozone Season
allowances available for use for a control period in order to meet the source's CAIR NOx Ozone
Season emissions limiøtion in accordance with $ 96.354.

Continuous emission monitoring system or CEMS means the equipment required under subpart
HHHH of this part to sample, analyze, measure, and provide, by means of readings recorded at least
once every 15 minutes (using an automated data acquisition and handling system (DAHS)), a
permanent record of nitogen oxides emissions, stack gas volumehic flow rate, stack gas moisture
content, and oxygen or carbon dioxide concentation (as applicable), in a manner consistent with part
75 of this chapter. The following systems are the principal types of continuous emission monitoring
systems required under subpart HHHH of this part:

(l) A flow monitoring system, consisting of a stack flow rate monitor and an automated data
acquisition and handling system and providing a permanent, continuous record of stack gas
volumetric flow rate, in standard cubic feet per hour (scftr);
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(2) A nitrogen oxides concentration monitoring system, consisting of a NO¡ç pollutant
concentration monitor and an automated data acquisition and handling system and providing a
pennanent, continuous record of NO¡ emissions, in parts per million (ppm);

(3) A nifrogen oxides emission rate (or NO¡¡-diluent) monitoring system, consisting of a NOx
pollutant concentation monitor, a diluent gas (CO2 or 02) monitor, and an automated data
acquisition and handling system and providing a permanent, continuous record of NO¡
concentration, in pafs per million (pp-), diluent gas concentratior¡ in percent CO2 or 01 and
NO¡ emission rate, in pounds per million British thermal units (lb/mnrBtu);

(4) A moisture monitoring system, as defined in $ 75.11(b)(2) of this chapter and providing a
permanont, continuous record of the stack gas moisture content, in percent H2O;

(5) A ca¡bon dioxide monitoring system, consisting of a CO2 pollutant concentration monitor (or
an oxygen monitor plus suitable mathematical equations from which the COz concentration is
derived) and an automated data acquisition and handling system and providing a permanent,
continuous record of COz emissions, in percent COzl and

(6) An oxygen monitoring system, consisting of an 02 concentration monitor and an automated
data acquisition and handling system and providing a permanent, continuous record of O2,in
percent 02.

Control period or ozone season means the period beginning May 1 of a calendar year, except as
provided in $ 96.306(c)(2), and ending on Se,ptember 30 of the same year, inclusive.

Emissions means air pollutants exhausted from a unit or source into the atnosphere, as measured,
recorded, and reported to the Adminishator by the CAIR designated representative and as
determined by the Administrator in accordance with subpart HHHH of this part.

Excess emissions means any ton of nitogen oxides emitted by the CAIR NO¡ Ozone Season 'nits at
a CAIR NO¡¡ Ozone Season soruce during a control period that exceeds the CAIR NOy Ozone
Season emissions limiøtion for the source.

Fossil fuel means natural gas, petroleum, coal, or any form of solid, liquid, or gaseous fuel derived
from such material.

Fossil-fuel-fi¡ed means, with regard to a unit, combusting any amount of fossil fuel in any calendar
year.

Fuel oil merins any petoleum-based fuel (including diesel fuel or petrolewn derivatives such as oil
tar) and any recycled or blended petoleu'n products or petoleum by-products used as a fuel whether
in a liquid, solid, or gaseous state.

General account means a CAIR NOx Ozone Season Allowance Tracking System account,
established under subpart FFFF of this part, that is not a compliance account.

Generator means a device that produces electricþ.

Gross electrical ouþut means, with regard to a cogeneration unit, electicity made available for use,
including any such electricity used in the power production process (which process includes, but is
not limited to, any on-site processing or treatment of fuel combusted at the unit and any on-site
emission controls).

Heat input means, with regard to a specified period of time, the product (in mmBh¡/time) of the
gross calorifi.c value of the fuel (in Btu/lb) divided by 1,000,000 Btu/mmBtu and multþlied by the
fuel feed rate into a combustion device (in lb of fueVtime), as measured, recorded, and reported to
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the Administrator by the CAIR designated representative and detennined by the Administrator in
accordance with subpart HHHH of this part and excluding the heat derived from preheated
combustion air, recirculated flue gases, or exhaust from other sources.

Heat input rate means the amount of heat input (in mnBtu) divided by unit operating time (in hr) or,
with regard to a specific fuel, the amount of heat input attributed to ttre fuel (in mmBtu) divided by
the unit operating time (in hr) during which the unit coúbusts the fuel.

Life-of-the-unit, ftrm þower contractual arrangement means a unit pgrticipation power sales
agreement under which a utility or indushial customer reserves, or is entitled to receive, a specified
amount or percentage ofnameplate capacity and associated energy generated by any specified unit
and pays its proportional amount of such unit's total costs, pursuant to a contract:

(1) For the life of the unit;

(2) Fo¡ a cumulative term of no less than 30 years, including contracts that permit an election for
early tennination; or

(3) For a period no less than 25 years or 70 percent of the economic useful life of the unit
determined as of the time the unit is built, with option rights to purchase or release some
portion of the nameplate capacity and associated energy generated by the unit at the end of the
period.

Maximum design heat input mea¡N, starting from the initial installation of a unit, the mæ<imum
amount of fuel per hour (in Btulhr) that a unit is capable of combusting on a steady state basis as
specified by the manufacturer of the unit, or, starting from the completion of any subsequent
physical change in the unit resulting in a decrease in the maximum amount of fuel per hour (in
Btu/hr) that a unit is capable of combusting on a steady state basis, such decreased maximum
amount as specifi.ed by the person conducting the physical change.

Monitoring system means any monitoring system that meets the requirements of subpart HHHH of
this part, including a continuous emissions monitoring system, an alternative monitoring syitem, or
an excepted monitoring system under part75 of this chapter.

Most stringent State or Federal NO¡ emissions limitation means, with regard to a unit, the lowest
NO¡ç emissions limitation (in terms of lb/mmBtu) that is applicable to the unit under St¿te or Federal
law, regardless of the averaging period to which the emissions limitation applies.

Nameplate capacity meâns, starting from the initial installation of a generator, the maximum
electrical generating ouþut (in MWe) that the generator is capable of producing on a steady state
basis and during continuous operation (when not resticted by seasonal or other deratings) as
specified by the manufacturer of the generator or, starting from the completion of any subsequent
physical change in the generator resulting in an increase in the maximum electrical generating output
(in MWe) that the generator is capable of producing on a steady state basis and during continuous
operation (when not restricted by seasonal or other deratings), such increased maximum amount as
specified by the person conducting the physical change.

Oil-fired means, for purposes of subpart EEEE of this part, combusting fuel oil for more than 15.0
percent of the annual heat input in a specified year and not qualiõring as coal-fued.

Operator means any person who operates, controls, or supervises a CAIR NO¡ Ozone Season unit or
a CAIR NO¡¡ Ozone Season source and shall include, but not be limited to, any holding company,
utility system, or plant manager of such a unit or source.

Owner means any of the following persons:
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(l) With regard to a CAIR NO¡ Ozone Season source or a CAIR NO¡¡ Ozone Season unit at a
source, respectively:

(Ð Any holder of any portion of the legal or equitable title in a CAIR NO¡ Ozone Season
r¡nit at the source or the CAIR NO¡¡ Ozone Season unit;

(iÐ Any holder of a leasehold interest in a CAIR NO¡¡ Ozone Season unit at the source or
the CAIR NO1 Ozone Season trni¡; s¡

(iiÐ Any purchaser of power from a CAIR NOx Ozone Season unit at the source or the
CAIR NOx Ozone Season unit under a life-of-the-unit, firm power contractual
arrangement; provided that, unless expressly provided for in a leasehold agreement,
owner shall not include a passive lessor, or a person who has an equitable interest
through such lessor, whose rental payments a¡e not based (either directly or indirectly)
on the revenues or income from such CAIR NOx Ozone Season unit; or

(2) rù/ith regard to any general account, any person who has an o$,nershiF interest with respect to
the CAIR NO¡ç Ozone Season allgwances held in the general accor¡nt and who is subject to
the binding agreement for the CAIR authorized account representative to represent the
person's ownership interest with respect to CAIRNO¡ Ozone Season allowances.

Permitting authority means the State air pollution control agency, local agency, other State agency,
or other agency authorized by the Administrator to issue or revise permits to mèet the requirements
of the CAIR NOx Ozone Season Trading Program in accordance with subpart CCCC of this paft or,
if no such agency has been so authorized, the Administrator.

Potential electrical ouþut capacity means 33 percent of a unit's maximum design heat inpu! divided
by 3,413 Bru/kwh, divided by 1,000 kWb/MWh, and multiplied by 9,760 hrlyr.

Receive or receipt of means, when referring to the perrnitting authority or the Administator, to come
into possession of a document, informati<in, or correspondence (whether sent in hard copy or by
authorized elecûonic tansmission), as indicated in an official correspondence 1og, or by a notation
made on the document, information, or correspondence, by the permitting authority or the
Administrator in the regular coluse of business.

Recordation, record, or recorded means, with regard to CAIR NO¡ Ozone Season allowances, the
movement of CAIR NO¡ Ozone Season allowances by the Administrator into or befween CAIR
NO¡¡ Ozone Season Allowance Tracking System accounts, for purposes of allocation, transfer, or
deduction.

Reference method means any direct test method of sampling and analyzng for an air pollutant as
specified nS 75.22 of this chapter.

Repowered moans, with regard to a unit, replacement of a coal-fired boiler with one of the following
coal-fired technologies at the same source as the coal-fired boiler:

(1) Atmospheric or pressurized fluidized bed combustion;

(2) Integrated gasification combined cycle;

(3) Magnetohydrodynamics;

(4) Di¡ect and indirect coal-fired turbines;

(5) Integrated gasification fuel cells; or
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(6) As determined by the Administrator in consultation with the Secretary of Energy, a derivative
of one or more of the technologies under paragraphs (1) through (5) of this definition and any
other coal-fi¡ed technology capable of confiolling multþle combustion emissions
simultaneously with improved boiler or generation efficiency and with significantþ greater
waste reduction relative to the perforrnance of technology in widespread co-mercial use as of
January 1,2005.

Serial number means, for a CAIR NO¡ Ozone Season allowance, the unique ideutification number
assigned to each CAIR NOx Ozone Season allowance by the Arlministator.

Sequential use ofenergy means:

(l) For a topping-cycle cogeneration unit, the use ofreject heat from electricity production in a
useful thermal energy application or process; or

(2) For a bottoming-cycle cogeneration r ¡it, the use of reject heat from useful therrral energy
application or process in elecüicity production.

Source means all 6¡ildings, struchtres, or installations located in one or more contiguous or adjacent
properties under common control of the same person or persons. For purposes of section 502(c) of
the Clean Air Act, a "source," including a "source" with multþle units, shall be considered a single
"facility."

State means one of the States or the District of Columbia that adopts the CAIR NO¡ç Ozone Season
Trading Program pwsuant to $ 51.123(aa)(1) or (2), (bb), or (dd) of this chapter.

Submit or serye means to send or transmit a document, infonnation, or correspondence to the person
specified in accordance with the applicable regulation:

(1) Inperson;

(2) By United States Postal Service; or

(3) By other means of dispatch or tansmission and delivery. Compliance with any "submission''
or "service" deadline shall be determined by the date of dispatcþ transmission, or mailing and
not the date of receipt.

Title V operating permit means a permit issued under title V of the Clean Air Act and part 70 or part
7l of this chapter.

Title V operating perrnit regulations means the regulations that the Administrator has approved or
issued as mee ting the requirements of title V of the Clean Air Act and part 7 0 or 7 I of this chaFter.

Ton means 2,000 pounds. For the purpose of determining compliance with the CAIR NOx Ozone
Season emissions limitation, total tons of nihogen oxides emissions for a control period shall be
calculated as the sum of all recorded hourly emissions (or the mass equivalent of the recorded hourþ
emission rates) in accordance with subpart HHHH of this part, but with any remaining fraction of a
ton equal to or greater than 0.50 tons deemed to equal one ton and any remaining fraction of a ton
less than 0.50 tons deemed to equal zero tons.

Topping-cycle cogeneration unit means a cogeneration unit in which the energy input to the unit is
first used to produce useful power, including electricity, and at least some of the reject heat from the
electricity production is then used to provide useful thermal energy.

Total energy input means, with regard to a cogeneration unit, total energy of all forms supplied to
the cogeneration unit, excluding energy produced by the cogeneration unit itself.



Total energy output means, with regard to a cogeneration unit, the sum of useful power and useful
thermal energy produced by the cogeneration unit.

Unit means a stationary, fossil-fuel-fi¡ed boiler or combustion turbine or other stationary, fossil-fuel-
fi¡ed combustion device.

Unit operating day means a calendar day in which a unit combusts any fuel.

Unit operating hour or hour of unit operation means an hou¡ in which a unit combusùs any fuel.

Useful power m€ans, with regard to a cogeneration unit, electricity or mechanical energy made
available for use, excluding any such energy uied in the power production process (which process
includes, but is not limited to, aûy on-site processing or Eeatment of fuel combusted at the unit and
any on-site emission controls).

Useñ¡l thermal energy means, with regard to a cogeneration unit, thermal energy that is:

(1) Made available to an industrial or commercial process (not a power production process),
excluding any heat contained in condensate return or makeup water;

(2) Used in a heating application (e.g., space heating or domestic hot water heating); or

(3) Used in a space cooli'g application (i.e., thermal energy used by an absorption chiller).

Utility power distribution system means the portion of an electricity grid owned or operated by a
utility and dedicated to delivering elechicity to customers.

$ 96.303 Measruements, abbreviations, and acron¡ms.

Measurements, abbreviations, and acron¡nns used in this part are defined as follows:

Btu-British thermal unit.
CO2-carbon dioxide.
NO¡-nitrogen oxides.
br-hour.
kW-kilowatt electrical.
kWh-kilowatt hour.
mmBtu-millionBtu.
Mrüe-megawatt electrical.
MWh-megawatt hour.
O2-oxjgen.
ppm-parts per million.
lb-pound.
scflr-standard cubic feet per hour.
SO2-sulfir dioxide.
H2O-water.
yr-year.

S 96.304 Applicability.

The following units in a State shall be CAIR NOx Ozone Season units, and any source that includes
one or more such units shall be a CAIR NO¡ç Ozone Season source, subject to the requirements of
this subpart and subparts BBBB through HHHH of this part:

Page22 of63 pages



Page 23 of 63 pages

(a) Except as provided in paragraph (b) of this section, a stationary, fossil-fuel-fued boiler or
stationary, fossil-fuel-fued combustion tu¡bine serving at any time, since the start-up' of the
unit's combustion chamber, a generator with nameplate capacity of more than 25 MWe
producing electricity for sale.

(b) For a unit that qualifies as a cogeneration unit during the l2-month period starting on the <iate
ttre unit fust produces electricþ and contiriues to qualifu af¡ a cogeneration unit, a
cogeneration unit serving at any ':me â generator with nameplate capacþ of more than 25
MWe and supplying in any calendar year more than one-thi¡d of tlre unit's potential electric
ouÞut capacity or 219,000 MWh, whichever is greater, to any utility power distribution
system for sale. If a unit qualifies as a cogeneration unit during the l2-month period starting
on the date the unit fi¡st produces electricity but subsequently no longer qualifies as a
cogeneration uni1, ¡t" unit shall be subject to paragraph (a) ofthis section starting on the day
on which the unit fust no longer qualifies as a cogeneration unit.

$ 96.305 Retired unit exemption.

(a) (1) Any CAIR NOa Ozone Season unit that is pennanently retired and is not a CAIR NOx
Ozone Season opt-in rurit shall be exempt from the CAIR NOx Ozone Season Trading
Prograrn, except for the provisions of this section, $ 96.302, g 96.303, g 96.304, g

96.306(c)(a) through (8), $ 96.307, and subparts BBBB and EEEE through GGGG of
this part.

Ø The exemption under paragraph (a)(1) of this section shall become effective the day on
which the CAIR NOx Ozone Season unit is pennanently retired. Within 30 days of the
u''it's permanent retiremenÇ the CAIR designated representative shall submit a
statement to the permitting authority otherwise responsible for administering any CAIR
permit for the unit and shall submit a copy of the statement to the Administrator. The
statement shall state, in a fonnat prescribed by the permitting authority, that the unit
was permanentþ reti¡ed on a specific date and will comply with the requirements of
paragraph O) of this section.

(3) After receipt of the statement under paragraph (a)(2) of this section, the permitting
authority will amend any permit under subpart CCCC of this part covering the source
at which the unit is located to add the provisions and requirements of the exemption
under paragraphs (a)(1) and O) of this section.

(b) Specialprovisions.

(1) A unit exempt under paragraph (a) of this section shall not emit any nitrogen oxides,
starting on the date that the exemption takes effect.

(2) The permitting authority will allocate CAIR NOx Ozone Season allowances under
subpart EEEE of this part to a unit exempt under paragraph (a) of this section.

(3) For a period of 5 years from the date the records are created, the owners and operators
of a unit exempt under paragraph (a) of this section shall retain at the source that
includes the 'nit, records demonstrating that the unit is permanently retired. The 5-
year period for keeping records may be extended for cause, at any time before the end
of the period, in writing by the perrnitting authority or the Administrator. The owners
and operators bear the burden ofproofthat the unit is pennanently retired.

(4) The owners and operators and, to the extent applicable, the CAIR designated
representative of a unit exempt under paragraph (a) of this section shall comply with
the requirements of the CAIR NO¡ Ozone Season Trading Program concerning all
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periods for which the exemption is not in effect, even if such requirements arise, or
must be complied with, after the exemption takes effect.

A unit exempt under paragraph (a) of this section and located at a source that is
required, or but for this exemption would be required, to have a title v operating permit
shall not resume operation unless the CAIR designated representative of the source
submits a complete CAIR permit application under $ 96.322 for the unit not less than
18 months (or such lesser time provided by the permitting authority) before the later of
January 1,2009 or the date on which the unit resumes operation.

on the earlier of the following dates, a unit exempt under paragraph (a) of this section
shall lose its exemption:

(Ð The date on which the CAIR designated representative submits a CAIR permit
application for the unit under paragraph (b)(5) of this section;

(iÐ The date on which the CAIR designated representative is required under
paragraph (b)(5) of this section to submit a CAIR perrnit application for the unit;
or

(s)

(6)

(iiÐ The date on which the unit resumes operation, if the CAIR designated
representative is not required to submit a CAIR pemrit application 15r ¡[¡s rrnit.

(7) For the purpose of applying monitoring, reporting, and recordkeeping requirements
under subpart HHHH of this part, a unit that loses its exemption under paragraph (a) of
this sêction shall be treated as a r ¡it that commences operation and commercial
operation on the first date on which the unit resumes operation.

$ 96.306 Standard requirements.

(a) PerrnitRequirements.

(1) The CAIR designated representative of each CAIR NOx Ozone Season sogrce required
to have a title V operating perrrit and each CAIR NOx Ozone Season unit required to
have a title V operating perrnit at the source shall:

(Ð Submit to the pennitting authority a complete CAIR permit application under g

96.322 in accordance with the deadlines specified in g 96.321; and

(iÐ Submit in a timely manner any supplemental information that the permitting
authority determines is necessary in order to review a CAIR pennit application
and issue or deny a CAIR perrnit.

(2) The owners and operators of each CAIR NOx Ozone Season source required to have a
title V operating permit and each CAIR NOx Ozone Season unit required to have a title
V operating permit at the source shall have a CAIR permit issued by the permitting
authority under subpart CCCC of this part for the source and operate the source and the
unit in compliance with such CAIRpermit.

(3) Except as provided in subpart IIII of this part, the owners and operators of a CAIR
NO¡ Ozone Season source that is not otherwise required to have a title V operating
permit and each CAIR NOx Ozone Season unit that is not otherwise required to have a
title V operating perrrit are not required to submit a CAIR permit application, and to
have a CAIR permit, under subpart CCCC of this part for such CAIR NO;ç Ozone
Season source and such CAIR NOx Ozone Season unit.
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(b) Monitoring, reporting, andrecordkeeping requirements.

(1) The owners and operators, and the CAIR desig¡ated representative, of each CAIR NOx
Ozone Season source and each CAIR NOx Ozone Season unit at the source shall
comply with the monitoring, reporting, and recordkeeping requirements of subpart
HHHH of this part.

(2) The emissions measurements recorded and reported in accordance with subpart HHHH
of this part shall be used to determine compliance by each CAIR NOx Ozone Season
source with the CAIR NOx Ozote Season emissions limitation under paragraph (c) of
this section.

(c) Nitrogen oxides ozone season emission requirements.

(1) As of the allowance transfer deadline for a control period, the owners and operators of
each CAIR NOx Ozone Season source and each CAIR NOx Ozone Season unit at the
source shall hold, in the source's compliance account, CAIR NOx Ozone Season
allowances available for compliance deductions for the control period under $
96.354(a) in an a¡nount not less than the tons of total nitrogen oxides emissions for the
confrol period from all CAIR NOx Ozone Season units at the source, as deterrnined in
accord¿nce with subpart HHHH of this part.

(2) A CAIR NO¡ç Ozone Season unit shalt be subject to the requirements under paragraph
(c)(1) of this section for the control period starting on the later of May 1, 2009 or the
deadline for meeting the unit's monitor certification requirements under $
96.370(bX1), (2), (3), or (7) and for each control period rhereafter.

(3) A CAIR NO¡ Ozone Season allowance shall not be deducted, fe¡ çsmFliance with the
requirements under paragraph (c)(1) of this section, for a control period in a calendar
year before the year for which the CAIR NO¡ Ozone Season allowance was allocated.

(4) CAIR NOx Ozone Season allowances shall be held in, deducted from, or fiansferred
into or among CAIR NOx Ozone Season Allowance Tracking System accounts in
accordance with subpart EEEE of this part.

(5) A CAIR NO¡ç Ozone Season allowance is a limited authorization to emit one ton of
nitogen oxides in accordance with the CAIR NO¡ç Ozone Season Trading Program.
No provision of the CAIR NO¡ Ozone Season Trading Program, the CAIR permit
application, the CAIR permit, or an exemption under $ 96.305 and no provision of law
shall be construed to limit the authority of the State or the United States to terminate or
limit such authorization

(6) A CAIR NOx Ozone Season allowance does not constitute a property right.

(7) Upon recordation by the Administrator under subpart FFFF, GGGG, or IIII of this part,
every allocation, tansfer, or deduction of a CAIR NO¡ Ozone Season allowance to or
from a CAIR NOx Ozone Season unit's comFliance account is incorporated
automatically in any CAIR permit of the source that includes the CAIR NO¡¡ Ozone
Season unit.

(d) Excess emissions requirements. If a CAIR NO¡ Ozone Season source emits nitrogen oxides
during any confrol period in excess of the CAIR NO¡¡ Ozone Season emissions limiøtion,
then:

(l) The owners and operators of the source and each CAIR NOx Ozone Season unit at the
source shall surrender the CAIR NO¡¡ Ozone Season allowances required for deduction
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under $ 96.354(dxl) and pay any fine, penalty, or assessment or comply with any other
remedy imposed, for the same violations, under the Clean Ai¡ Act or applicable State
law; and

Ø Each ton of such excess emissions and each day of such control period shall constitute
a separate violation of this subparl the Clean Air Act, and applicable State law.

Recordkeeping and reporting requirements.

(1) Uoless odherwise provided, the owners and operators of the CAIR NO¡ç Ozone Season
source and each CAIR NOx Ozone Season unit at the source shall keep on site at the
source each of the following documents for a period of 5 years from the date the
document is created. This period may be extended for cause, at any tims before the
end of 5 years, in u'dting by the pennitting authority or the Administrator.

(Ð The certificate of representation under $ 96.313 for the CAIR designated
rqrresentative fo¡ the source and each CAIR NOx Ozone Season unit at the
sor¡rce and all documents that demonstrate the tuth of the statements in the
certificate of representation; provided that the certificate and documents shall be
retained on site at the source beyond such S-year period until such documents
are superseded because ofthe submission ofa new certificate ofrepresentation
under $ 96.313 çhanging the CAIR designated representative.

(iÐ All emissions monitoring infonnation, in accordance with subpart HHHH of this
part, provided that to the extent that subpart HHHH of this part provides for a 3-
year period for recordkeeping, the 3-year period shall apply.

(iü) Copies of all reports, compliance certifications, and other submissions and all
records made or required under the CAIR NOx Ozone Season Trading Program.

(Ð Copies of all documents used to complete a CAIR permit application and any
other submission under the CAIR NO¡¡ Ozone Season Trading Program or to
demonstrate compliance with the requirements of the CAIR NO¡ Ozone Season
Trading Program.

(2) The CAIR designated representative of a CAIR NO¡ Ozone Season source and each
CAIR NOx Ozone Season unit at the source shall submit the reports required under the
CAIR NOx Ozone Season Trading Program, including those under subpart HHHH of
this part.

Liability.

(l) Each CAIR NO¡ Ozone Season source and each CAIR NOx Ozone Season unit shall
meet the requirements of the CAIRNO¡ Ozone Season Trading Program.

(2) Any provision of the CAIR NOx Ozone Season Trading Program that applies to a
CAIR NOx Ozone Season source or the CAIR designated representative of a CAIR
NO¡ç Ozone Season sor¡rce shall also apply to the owners and operators of such source
and of the CAIR NOx Ozone Season units at the source.

(3) Any provision of the CAIR NOx Ozone Season Trading Program that applies to a
CAIR NOx Ozone Season unit or the CAIR designated representative of a CAIR NO¡
Ozone Season unit shall also apply to the owners and operators of such unit.

Effect on other authorities. No provision of the CAIR NO¡ç Ozone Season Trading Progran¡
a CAIR permit application, a CAIR permit, or an exemption under $ 96.305 shall be

(e)

(Ð

(e)
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construed as èxempting or excluding the owners and operators, and the CAIR designated
representative, of a CAIR NO¡ç Ozone Season source or CAIR NO¡ Ozone Season unit from
compliance with any other provision of the applicable, approved State implementation plan, a
federally enforceable permi! or the Clean Ai¡ Act.

$ 96.307 Computation of time.

(a) Unless otherwise stated, any time period scheduled, under the CAIR NOx Ozone Season
Trading Prograrn, to begin on the occurrence ofan act or event shall begin on the day the act' or event occurs.

(b) Unless otherwise stated, any time period scheduled, under the CAIR NOx Ozone Season
Trading Program, to begin before the occrurence of an act or event shall be computed so that
the period ends the day before the act or event occurs.

(c) Unless otherwise stated, if the final day of any time period, under the CAIR NOx Ozone
Season Trading Program, falls on a weekend or a State or Federal holiday, the time period
shall be extended to the next business day.

0 96.308 Appeal Procedures.

The appeal procedures for decisions of the Administrator under the CAIR NOx Ozone Season
Trading Prograrn are set forth inpart 78 ofthis chapter.

Subpart BBBB - CAIR designated representative for CAIR NO¡ Ozone Season sources

$ 96.3 10 Authorization and responsibilities of CAIR designated representative.

(a) Except as provided under $ 96.311, each CAIR NO¡¡ Ozone Season source, ¡açl¡ding all
CAIR NOx Ozone Season units at the source, shall have one and only one CAIR designated
representative, with regard to all matters under the CAIR NO¡ Ozone Season Trading
Program concerning the source or any CAIR NO¡ç Ozone Season unit at the source.

(b) The CAIR designated representative of the CAIR NO¡ç Ozone Season source shall be selected
by an agreement binding on the owners and operators of the soruce and all CAIR NOx Ozone
Season units at the source and shall act in accordance with the certification statement in $
96.313(a)(a)(iv).

(c) Upon receipt by the Administrator of a complete certificate of representation unde¡ $ 96.313,
the CAIR designated representative of the source shall represent and, by his or her
representations, actions, inactions, or submissions, legally bind each owner and operator of
the CAIR NO¡ Ozone Season source represented and each CAIR NOx Ozone Season unit at
the source in all matters perüaining to the CAIR NO¡¡ Ozone Season Trading Program,
notwithst¿nding any agreement between the CAIR designated representative and such owners
and operators. The owners and operators shall be bound by any decision or order issued to
the CAIR designated representative by the pennitting authority, the Administrator, or a court
regarding the source or unit.

(d) No CAIR perrnit will be issued, no emissions data reports will be accepted, and no CAIR
NO¡ç Ozone Season Allowance Tracking System account will be established for a CAIR NO¡ç
Ozone Season unit at a source, until the Administrator has received a complete certificate of
representation under $ 96.313 for a CAIR designated representative of the sor¡rce and the
CAIR NOx Ozone Season units at the source.

(e) (1) Each submission under the CAIR NO;ç Ozone Season Trading Program shall be
submitted, signed, and certified by the CAIR designated representative for each CAIR
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NO¡ Ozone Season source on behalf of which the submission is made. Each such
submission shall include the following certification statement by the CAIR designated
representative: "I am authorized to make this submission on behalf of the owners and
operators of the source or units for which the submission is made. I certif,i under
penalty of law that I have personally examined, and am familiar with, the statements
and information submitted in this document and all its attachments. Based on my
inquiry of those individuals with primary responsibility for obtaining the information, I
certiff that the statements and information a¡e to the best of my knowledge and belief
true, accurate, and complete. I am awa¡e that there are signifrcant penalties for
submitting false statements and information or omitting required statements and
information, including the possibilþ of fine or imprisonment."

(2) The perrritting authority and the Administrator will accept or act on a submission made
on behalf of otrvner or operators of a CAIR NO¡¡ Ozone Season source or a CAIR NO¡
Ozone Season unit only if the submissi6¡ has been made, signed, and certified in
accordance withparagraph (e)(1) of this section.

$ 96.311 Alternate CAIR designated representative.

(a) A certificate of representation uuder $ 96.313 may designate one and only one alternate CAIR
designated representative, who may act on behalf of the CAIR designated representative. The
agreement by which the alternate CAIR designated representative is selected shall include a
procedure for authorizing the altemate CAIR designated representative to act in lieu of the
CAIR designated representative.

(b) Upon receipt by the Administrator of a complete certificate of representation under g 96.313,
any represenüation, action, inaction, or submission by the alternate CAIR designated
representative shall be deemed to be a representation, action, inaction, or submission by the
CAIR designated representative.

(c) Except in this section and $$ 96.302,96.310(a) and (d), 96.3L2,96.3L3,96.351, and 96.382
whenever the term "CAIR designated representative" is used in subparts fuq¿q,A through IItr
of this part, the term shall be constued to include the CAIR designated representative or any
alternate CAIR designated representative.

$ 96.312 Changing CAIR designated representative and altemate CAIR designated representative;
changes in owners and operators.

(a) Changing CAIR designated representative. The CAIR designated representative may be
changed at any time upon receipt by the Administrator of a superseding complete certificate
of representation under $ 96.313. Notwithst¿nding any such change, all representations,
actions, inactions, and submissions by the previous CAIR designated representative before the
time and date when the Administrator receives the superseding certificate of representation
shall be binding on the new CAIR designated representative and the owners and operators of
the CAIR NO1 Ozone Season source and the CAIR NOx Ozone Season units at the source.

(b) Changing alternate CAIR designated representative. The altemate CAIR designated
representative may be changed at any time upon receipt by the Administrator of a superseding
complete certificate of representation under $ 96.313. Notwithstanding any such change, all
representations, actions, inactions, and submissions by the previous altemate CAIR
designated representative before the time and date when the Administrator receives the
superseding certificate of representation shall be binding on the new alternate CAfR
designated representative and the owners and operators of the CAIR NOx Ozone Season
source and the CAIR NOx Ozone Season units at the source.
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(c) Changes in owners and operators.

(l) In the event a new owner or operator of a CAIR NO¡ç Ozone Season source or a CAIR
NO;ç Ozone Season unit is not included in the list of owners and operators in the
certificate of representation under $ 96.313, such new orüner or operator shall be
deemed to be subject to and bound by the certificate of representation, the
representations, actions, inactions, and submissions of the CAIR designated
representative and any alternate CAIR designated representative ofthe source or unit,
and the decisions and orders of the perrritting authority, the Administrator, or a court,
as if the new o\ilner or operator were included in such list.

(2) Within 30 days following any change in the owners and operators of a CAIR NOx
Ozone Season source or a CAIR NO¡ Ozone Season unit, including the addition of a
new owner or operator, the CAIR designated representative or any alternate CAIR
designated representative shall submit a revision to the certificate of representation
under $ 96.313 arnending the list of owners and operators to include the change.

$ 96.313 Certificate of representation.

(a) A complete certificate ofrepresentation for a CAIR designated representative or an alternate
CAIR designated representative shall include the following elements in a fonnat prescribed
by the Administrator:

(1) Identification of the CAIR NO¡ Ozone Season source, and each CAIR NOx Ozone
Season unit at the source, for which the certificate of representation is submitted.

(2) The name, address, e-mail address (if any), telephone number, and facsimile
transmission number (if any) of the CAIR designated representative and any alternate
CAIR designated representative.

(3) A list of the owners and operators of the CAIR NOx Ozone Season source and of each
CAIR NOx Ozone Season unit at the source.

(4) The following certification statements by the CAIR designated representative and any
alternate CAIR desipated representative--

(Ð "I certifu that I was selected as the CAIR designated representative or alternate
CAIR designated representative, as applicable, by an agreement binding on the
owners and operators of the source and each CAIR NOx Ozone Season unit at
the source."

(iÐ "I certifu that I have all the necessary authority to carry out my duties and
responsibilities under the CAIR NO¡ Ozone Season Trading Program on behalf
of the owners and operators of the source and of each CAIR NOx Ozone Season

unit at the source and that each such owner and operator shall be fully bound by
my representations, actions, inactions, or submissions,"

(iiÐ "I certiff that the owners and operators of the source and of each CAIR NO¡
Ozone Season unit at the source shall be bound by any order issued to me by the
Administrator, the permitting authority, or a court regarding the source or unit."

(iv) "Where there a¡e multiple holders of a legal or equitable title to, or a leasehold
interest in, a CAIR NO¡ Ozone Season unit, or where a customer pwchases
power from a CAIR NOx Ozone Season unit under a life-oÊthe-unit, firm power
contractual aJ:rangement, I certify that: I have given a written notice of my
selection as the 'CAIR designated representative' or 'alternate CAIR designated
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representative', as applicable, and of the agreement by which I was selected to
each owner and operator of the source and of each CAIR NO¡¡ Ozone Season
unit at the source; and CAIR NO¡ Ozone Season allowances and proceeds of
transactions involving CAIR NOx Ozone Season allowances will be deemed to
be held or dishibuted in proportion to each holder's legal, equitable, leasehold,
or contractual reservation or entitlement, except that, if such multiple holders
have expressly provided for a different distribution of CAIR NO y Ozone Season
allowances by contract, CAIR NOx Ozone Season allowances and proceeds of
hansactions involving CAIR NOx Ozone Season allowances will be deemed to
be held or distributed in accordance with the contract."

(5) The signature of the CAIR designated representative and any altemate CAIR
designated representative and the dates signed.

(b) Unless otherwise required by the permitting authority or the Administrator, documents of
agreement referred to in the certificate of representation shall not be submitted to the
permitting authority or the Adminiskator. Neither the perrnitting authority nor the
Administrator shall be under any obligation to review or evaluate the sufficiency of such
documents, if submitted.

$ 96.314 Objections concenring CAIR designated representative.

(a) Once a complete certificate of representation under $ 96.3 13 has been submitted and received,
the pennitting authority and the Adminishator will rely on the certificate of representation
u¡less and until a superseding complete certificate of representation under $ 96.313 is
received by the Administator.

Except as provided in S 96.312(a) or (b), no objection or other communication submitted to
the perrritting authority or the Administrator concerning the authorization, or any
representation, action, inaction, or submission, of the CAIR designated representative shall
affect any representation, action, inaction, or submission of the CAIR designated
representative or the finality of any decision or order by the permitting authority or the
Administrator under the CAIR NO1 Ozone Season Trading Program.

Neither the perrnitting authority nor the Administrator will adjudicate any private legal
dispute concerning the authorization or any representation, action, inaction, or submission of
any CAIR designated represeutative, including private legal disputes conceming the proceeds
of CAIRNO¡ Ozone Season allowance transfers.

(b)

(c)

Subpart CCCC - Perrnits

$ 96.320 General CAIR NOx Ozone Season Trading Program permit requirements,

(a) For each CAIR NOx Ozone Season source required to have a title V operating permit or
required, under subpart IIII of this part, to have a title V operating permit or other federally
enforceable permit, such perrnit shall include a CAIR pennit administered by the permitting
authority for the title V operating permit or the federally enforceable permit as applicable.
The CAIR portion of the title V perrnit or other federally enforceable permit as applicable
shall be administered in accordance with the permitting authority's title V operating permits
regulations promulgated under part 70 or 7l of this chapter or the permitting authority's
regulations for other federally enforceable pennits as applicable, except as provided otherwise
by this subpart and subpart IIII of this part,

Each CAIR pennit shall cont¿in, with regard to the CAIR NO¡¡ Ozone Season source and the
CAIR NOx Ozone Season units at the source covered by the CAIR permit, all applicable
CAIR NOx Ozone Season Trading Program, CAIR NOx Arurual Trading Program, and CAIR

(b)
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SO2 Trading Program requirements and shall be a complete and separable portion of the title
V operating permit or other federally enforceable permit under paragraph (a) of this section.

$ 96.321 Submission of CAIR permit applications.

(a) Duty to apply. The CAIR designated representative of any CAIR NOx Ozore Season source
required to have a title V operating pennit shall submit to the permitting authority a complete
CAIR permit application under $ 96.322 for the source covering each CAIR NO¡ Ozone
Seasou unit at the source at least 18 months (or such lesser time provided by the pennitting
authoriry) before the later of January 1,2009 or the date on which the CAIR NO¡ Ozone
Season unit commences operation.

(b) Duty to Reapply. For a CAIR NO¡ Ozone Season source required to have a title V operating
permit, the CAIR designated representative shall submit a complete CAIR permit application
under $ 96.322 for the source covering each CAIR NO¡¡ Ozone Season unit at the source to
renew the CAIR permit in accordance with the pemritting authority's title V operating pennits
regulations addressing permit renewal.

ç 96.322 Information requirements for CAIR permit applications.

A complete CAIR perrnit application shall include the following elements ç6nçsrning the
CAIR NOx Ozone Season source for which the application is submitted, in a format
prescribed by the pennitting authority:

(a) Identification of the CAIRNO¡ Ozone Season source;

(b) Identification of each CAIR NOx Ozone Season unit at the CAIR NO¡ Ozone Season
source; and

(c) The standard requirements under g 96.306.

$ 96.323 CAIR permit contents and term.

(a) Each CAIR permit will contain, in a format prescribed by the pennitting authority, all
elements required for a complete CAIR perrnit application under g 96.322.

(b) Each CAIR permit is deemed to incorporate automatically the definitions of terms under g

96.302 and, upon recordation by the Administrator under subpart FFFF, GGGG, or IIII of this
part, every allocation, transfer, or deduction of a CAIR NO¡ Ozone Season allowance to or
from the compliance account of the CAIRNO¡ Ozone Season source covered by the pennit.

(c) The term of the CAIR permit will be set by the permitting authority, as necessary to facilitate
coordination of the renewal of the CAIR permit with issuance, revision, or renewal of the
CAIR NOx Ozone Season source's title V operating permit or other federally enforceable
permit as applicable.

ç 96.324 CAIR pennit revisions.

Except as provided in $ 96.323(b), the pennitting authority will revise the CAIR permit, as

necessary, in accordance with the permitting authority's title V operating perrrits regulations
or the perrnitting authority's regulations for other federally enforceable pennits as applicable
addressing pennit revisions.

Subpart DDDD - fReserved]
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Subpart EEEE - CAIR NOx Ozone Season Allowance Allocations

$ 96.340 State tading budgets.

(a) Except as provided in paragraph (b) of this section, the State trading budgets for a¡nual
allocations of CAIR NO¡ç Ozone Season allowances for the control periods in 2009 through
2014 atd in 2015 and thereafter are respectively as follows:

State
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(b) If a permitting authority issues additional CAIR NO¡ç Ozone Season allowance allocations
nnder $ 51.L23(aa)(2XiiÐ(A) of this chapter, the amount in the State trading budget for a
control period in a calendar year will be the sum of the amount set forth for the State and for
the year in paragraph (a) of this section and the amount of additional CAIR NOx Ozone
Season allowance allocations issued under $ 5l .123(aa)(2xiiÐ(A) of this chapter for tlre year.
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$ 96.341 Timing requirements for CAIRNO¡¡ Ozone Season allowance allocations.

(a) By October 3L,2006, the pennitting authority will submit to the Administrator the CAIR NOx
Ozone Season allowance allocations, in a format prescribed by the Administrator and in
accordance with $ 96.342(a) and (b), for the contol periods in 2009, 2010,2011,2012,2013,
and2014.

(b) (1) By October 31,2009 and October 31 of each year therea.fter, the permitting authority
will submit to the Administrator the CAIR NO¡ç Ozone Season allowance allocations,
in a format prescribed by the Administrator and in accordance with g 96.3a2(a) and (b),
for the control period in the sixth year after the year of the applicable deadline for
submission under this paragraph.

(2) If the permitting authorþ fails to submit to the Administ¡ator the CAIR NO¡¡ Ozone
Season allowance allocations in accordance with paragraph (b)(1), the Administrator
will assume that the allocations of CAIR NO¡ Ozone Season allowances for the
applicable control period are the same as for the control period that immediately
precedes the applicable contol period, except that, ifthe applicable control period is in
2015, the Administator will assume that the allocations equal 83 percent of the
allocations for the control period that immediately precedes the applicable control
period.

(c) (l) By July 31,2009 and July 3l of each year thereafter, the permitting authority will
submit to the Administator the CAIR NO¡ç Ozone Season allowance allocations, in a
fonnat prescribed by the Adminis¡¿1et and in accordance with $ 96.342(a), (c), and
(d), for the control period in the year of the applicable deadline for submission under
this paragraph.

(2) If the permitting authority fails to submit to the Administrator the CAIR NO¡¡ Ozone
Season allowance allocations in accordance with paragraph (cXl) of this section, the
Administator will assume that the allocations of CAIRNO¡ Ozone Season allowances
for the applicable control period are the same as for the control period that immediately
precedes the applicable control period, except that, ifthe applicable control period is in
2015, the Administrator will assume that the allocations equal 83 percent of the
allocations for the contol period that immediately precedes the applicable control
period and except that any CAIR NOx Ozone Season unit that would otherwise be
allocated CAIR NOx Ozone Season allowances under g 96.342(a) and O), as well as
under $ 96.342(a), (c), and (d), for the applicable control period will be assumed to be
allocated no CAIR NO1 Ozone Season allowances under g 96.342(a), (c), and (d) for
the applicable contol period.

S 9 6.342 CAIR NOx Ozone Season allowance allocations.

(a) (1) The baseline heat input (in mmR¿¡¡ used with respect to CAIR NO¡¡ Ozone Season
allowance allocations under paragraph O) of this section for each CAIR NOx Ozone
Season unit will be:

(Ð For units commencing operation before January 1, 2001 the average of the 3
highest amounts of the unit's adjusted control period heat input for 2000 tbrough
2004, with the adjusted control period heat input for each year calculated as
follows:

(A) If the unit is coal-fired during the year, the unit's control period heat input
for such year is multiplied by 100 percent;
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(B) If the unit is oil-fired during the year, 1þs unif's control period heat input
for such year is multþlied by 60 percent; and

(C) If the unit is not subject to paragraph (aXtXÐ(e) or (B) of this section,
the unit's control period heat input for such year is multiplied by 40
percent.

(iÐ For units commencing operation on or after January 1, 2001 and operating each
calendar year during a period of 5 or more consecutive calenda¡ years, the
average of the 3 highest amounts of the unit's total converted control period heat
input over the first such 5 years.

(Ð A unit's control period heat input, and a unit's status as coal-fired or oil-fired,
for a calendar year under paragraph (aXlXÐ of this section, and a unit's total
tons of NO¡ç emissions during a conüol period in a calendar year under
paragraph (c)(3) of this section, will be determined in accordance with part 75 of
this chapter, to the extent the unit was otherwise subject to the requirements of
part75 of this chapter for the year, or will be based on the best available data
reported to the permitting authority for the unit, to the extent the unit was not
otherwise subject to the requirements of part 75 of this chapter for the year.

(iÐ A unit's converted control period heat input for a calendar year specified under
paragraph (aXlXiÐ of this section equals:

(A) Except as provided in paragraph (aX2XiÐ(B) or (C) of this section, the
control period gross electrical ouþut ofthe generator or generators served
by the unit multiplied by 7,900 Btu/kwb if the unit is coal-fi¡ed for the
year, or 6,675 Btulkwb, if the unit is not coal-fi¡ed for the year, and
divided by 1,000,000 Bû¡/mrBtu, provided that if a generator is served
by 2 or more units, then the gross electrical ouþut of the generator will be
athibuted to each unit in proportion to the unit's sha¡e of the tot¿l confol
period heat input ofsuch units for the year;

(B) For a unit that is a boiler and has equipment used to produce electricity
and useful thermal energy for industrial, commercial, heating, or cooling
purposes through the sequential use of energy, the total heat energy (in
Btu) of the steam produced by the boiler during the conûol period,
divided by 0.8 and by 1,000,000 Btu/mmBtu; or

(C) For a unit that is a combustion turbine and has equipment used to produce
electricity and useful thermal energy for industrial, cornmercial, heating,
or cooling purposes through the sequential use of energy, the control
period gross electrical ouþut of the enclosed device comprising the
compressor, combustor, and turbine multiplied by 3,414 Btu/kWh, plus
the total heat energy (in Btu) of the steam produced by any associated
heat recovery steam generator during the control period divided by 0.8,
and with the sum divided by 1,000,000 Bh¡/mmRtu.

For each control period in 2009 and thereafter, the permitting authority will allocate to
all CAIR NO¡ Ozone Season units in the State that have a baseline heat input (as

determined under paragraph (a) of this section) a total amount of CAIR NO¡ Ozone
Season allowances equal to 95 percent for a control period during 2009 tbrough 2014,
and 97 percent for a control period during 2015 and thereafter, of the tons of NOx
emissions in the St¿te hading budget under $ 96.340 (except as provided in paragraph
(d) ofthis section).

(2)

(b) (1)
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(2) The perrritting authority will allocate CAIR NOx Ozone Season allowances to each
CAIR NOx Ozone Season unit under paragraph (b)(l) of this section in an amount
determined by multiplying the total amount of CAIR NO¡ Ozone Season allowances
allocated uuder paragraph (bXl) of this section by the ratio of the baseline heat input of
such CAIR NO¡ Ozone Season rnit to the total amount of baseline heat input of all
such CAIR NO¡ Ozone Season units in the State and rounding to the nearest whole
allowance as appropriate.

For each control period in 2009 and thereafter, the permitting authority will allocate CAIR
NO¡ Ozone Season allowances to CAIR NO¡¡ Ozone Season units in the State that
cornmenced operation on or after January l, 2001 and do not yet have a baseline heat input
(as deterrrined under paragraph (a) of this section), in accordance with the following
procedures:

(1) The pennitting authority will establish a separate new unit set-aside for oach control
period. Each new unit set-aside will be allocated CAIR NOx Ozone Season allowances
equal to 5 percent for a control period in 2009 through 20L4, arrd 3 percent for a
control period in 2015 and thereafter, of the amoturt of tons of NOx emissions in the
State trading budget under $ 96.340.

(2) The CAIR designated representative of such a CAIR NO¡ç Ozone Season unit may
submit to the permitting authority a request, in a format specified by the perrnitting
authority, to be allocated CAIR NO;ç Ozone Season allowances, starting with the later
of the control period in 2009 or the füst control period after the control period in which
the CAIR NO¡ Ozone Season unit commences co¡nmercial operation and until the fust
control period for which the unit is allocated CAIR NOx Ozone Season allowances
under paragraph þ) of this section. The CAIR NO¡ Ozone Season allowance
allocation request must be submitted on or before April I before the frst contol period
for which the CAIR NO¡ç Ozone Season allowances are requested and after the date on
which the CAIR NOx Ozone Season unit commences commercial operation.

(3) In a CAIR NO¡¡ Ozone Season allowance allocation request under paragraph (c)(2) of
this section, the CAIR designated represenùative may request for a control period CAIR
NO¡ Ozone Season allowances in an amount not exceeding the CAIR NO¡ç Ozone
Season unit's total tons of NO¡¡ emissions during the control period immediately before
such control period.

(4) The permitting authority will review each CAIR NO¡ Ozone Season allowance
allocation request under paragraph (c)(2) of this section and will allocate CAIR NOx
Ozone Season allowances for each control period pursuant to such request as follows:

(i) The pennitting authority will accept an allowance allocation request only if the
request meets, or is adjusted by the permitting authority as necessary to meet,
the requirements of paragraphs (cX2) and (3) of this section.

(iÐ On or after April I before the control period, the perrnitting authority will
determine the sum of the CAIR NOx Ozone Season allowances requested (as

adjusted under paragraph (c)(a)(i) of this section) in all allowance allocation
requests accepted under paragraph (cXaXi) of this section for the contol period.

(iiÐ If the amount of CAIR NO¡¡ Ozone Season allowances in the new unit set-aside
for the control period is greater than or equal to the sum under paragraph
(cXaXii) of this section, then the permitting authority will allocate the amount of
CAIR NOx Ozone Season allowances requested (as adjusted under paragraph
(cXaXi) of this section) to each CAIR NOx Ozone Season unit covered by an
allowance allocation request accepted under paragraph (c)(a)(i) ofthis section.

(c)



(Ð If the amount of CAIR NO1 Ozone Season allowances in the new unit set-aside
for the contol period is less than the sum under paragraph (cXaXii) of this
section, then the permitting authority will allocate to each CAIR NOx Ozone
Season rnit covered by an allowance allocation request accepted under
paragraph (cX¿Xi) of this section the amount of the CAIR NO¡ Ozone Season

allowances requested (as adjusted under paragraph (c)(a)(i) of this section),
multiplied by the amount of CAIR NO1 Ozone Season allowances in the new
t'nit set-aside for the control period, divided by the sum determined under
paragraph (cXaXii) of this section, and rounded to the nearest whole allowance
as appropriate.

(v) The permitting authority will notify each CAIR designated representative that
submiued an allowance allocation request of the amount of CAIR NO¡ç Ozone
Season allowances (if any) allocated for the contol period to the CAIR NO¡
Ozone Season unit covered by the request.

(d) If, after completion of the procedures under paragraph (cXa) of this section for a control
period, any unallocated CAIR NO¡ Ozone Season allowances remain in the new unit set-

aside for the control period, the perrnitting authority will allocate to each CAIR NOx Ozone
Season unit that was allocated CAIR NOx Ozone Season allowances under paragraph (b) of
this section an amount of CAIR NO¡ Ozone Season allowances equal to the total amount of
such remaining unallocated CAIR NOx Ozone Season allowances, multiplied by the unit's
allocation under paragraph (b) of this section, divided by 95 percent for a control period
during 2009 tbrough 2014, and97 percent for a control period during 2015 and thereafter, of
the amount of tons of NOx emissions in the State tading budget under $ 96.340, and
rounded to the nearest whole allowance as appropriate.

Subpart FFFF - CAIR NOx Ozone Season Allowance Tracking System

$ 96.350 [Reserved]

$ 96.351 Establishment of accounts.

(a) Compliance accouûts. Except as provided in $ 96.38a(e), upon receipt of a complete
certificate of representation under $ 96.313, the Administrator will est¿blish a compliance
account for the CAIR NOx Ozone Season source for which the certificate of representation
was submitted, rmless the source already has a compliance account.

(b) General accounts.

(1) Application for general account.

(Ð Any person may apply to open a general account for the purpose of holding and

transferring CAIR NOx Ozone Season allowances. An application for a general

account may designate one and only one CAIR authorized account
representative and one and only one altemate CAIR authorized account
representative who may act on behalf of the CAIR authorized account
representative. The agreement by which the alternate CAIR authorized account
representative is selected shall include a procedure for authorizing the alter4ate
CAIR authorized account representative to act in lieu of the CAIR autlorized
account representative.

(iÐ A complete application for a general account shall be submitted to the
Administator and shall include the following elements in a format prescribed by
the Administrator:
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(A) Name, mailing address, e-mail address (if any), telephone number, and
facsimile transmission number (if any) of the CAIR authorized account
representative and any altemate CAIR authorized account representative;

(B) Organization name and type of organization, if applicable;

(C) A list of all persons subject to a binding agreement for the CAIR
authorized account representative and any alternate CAIR authorized
account rqrresentative to represent their ownership interest with respect
to the CAIR NOa Ozone Season allowances held in the general account;

(D) The following certification statement by the CAIR authorized account
representative and any alternate CAIR authorized account representative:
"I certifu that I was selected as the CAIR authorized account
representative or the alternate CAIR authorized account representative, as

applicable, by an agreement that is binding on all persons who have an
ownership interest with respect to CAIR NO¡ç Ozone Season allowances
held in the general account. I certifu that I have all the necessary
authority to carry out my duties and responsibilities under the CAIR NOx
Ozone Season Trading Program on behalf of such persons and that each
such person shall be fully bound by my representations, actions,
inactions, or submissions and by any order or decision issued to me by
the Administrator or a court regarding the general account."

(E) The sþahre of the CAIR authorized account representative and any
alternate CAIR authorized account representative and the dates signed.

(üÐ Unless otherwise required by the permitting authority or the Adminishator,
documents of agreement referred to in the application for a general account shall
not be submiüed to the permitting authority or the Administrator. Neither the
permitting authority nor the Administrator shall be under any obligation to
review or evaluate the sufficiency of such documents, if submitted.

(2) Authorization of CAIR authorized account representative.

(Ð Upon receipt by the Administrator of a complete application for a general
account under paragraph (b)(1) ofthis section:

(Ð The Administrator will establish a general account for the person or
petsons for whom the application is submitted.

(B) The CAIR authorized account representative and any alternate CAIR
authorized account representative for the general account shall represent
and, by his or her representations, actions, inactions, or submissions,
legally bind each porson who has an ownership interest with respect to
CAIR NOx Ozone Season allowances held in the general account in all
matters pertaining to the CAIR NO¡ Ozone Season Trading Program,
notwithstanding any agreement between the CAIR authorized account
representative or any alternate CAIR authorized account representative
and such person. Any such porson shall be bound by any order or
decision issued to the CAIR authorized account representative or any
alternate CAIR authorized account representative by the Administrator or
a court regarding the general account.
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(C) Any representation, action, inaction, or submission by any alternate CAIR
authorized account representative shall be deemed to be a representation,
action, inaction, or submissiou by the CAIR authorized account
representative.

(iÐ Each submission conceming the general account shall be submitted, signed, and
certified by the CAIR authorized account representative or any alternate CAIR
authorized account represenüative for the persons having an ownership interest
with respect to CAIR NO¡¡ Ozone Season allowances held in the general
account. Each such submission shall include the following certification
statement by the CAIR authorized account representative or any alternate CAIR
authorized account representative: "I am authorized to make this submission on
behalf of the persons having an ownership interest with respect to the CAIR
NO¡ Ozone Season allowances held in the general account. I certiff under
penaþ of law that I have personally examined, and am familiar with, the
statements and information submitted in this document and all its atøchments.
Based on my inquiry of those individuals with primary responsibility for
obtaining the information, I certifu that the statements and information a¡e to the
best of my knowledge and belief tue, accurate, and complete. I am awa¡e that
there a¡e significant penalties for submitting false statements and infonnation or
omitting required statements and information, including the possibility of fine or
imprisonment."

(üÐ The Administator will accept or act on a submission concerning the general
account only if the submission has been made, signed, and certifred in
accordance with paragraph (bx2xii) of this section.

Changing CAIR authorized account representative and alternate CAIR authorized
account representative; changes in persons with owuership interest.

(Ð The CAIR authorized account representative for a general account may be
changed at any time upon receipt by the Administrator of a superseding
complete application for a general account under paragraph þ)(1) of this
sectiou. No¡pithstanding any such change, all representations, actions,
inactions, and submissions by the previous CAIR autåorized account
representative before the time and date when the Administrator receives the
superseding application for a general account shall be binding on the new CAIR
authorized account representative and the persoru¡ with an ownership interest
witl respect to the CAIR NO¡ Ozone Season allowances in the general account.

(iÐ The alternate CAIR authorized account representative for a general account may
be changed at any time upon receipt by the Administrator of a superseding
complete application for a general account under paragraph (b)(l) of this
section. Notwithsta¡ding any such change, all representations, actions,
inactions, and submissions by the previous altemate CAIR authorized account
representative before tfre time and date when the Administrator receives the
superseding application for a general account shall be binding on the new
alternate CAIR authorized account representative and the persons with an
ownership interest with respect to the CAIR NO¡ Ozone Season allowances in
the general account.

(iiÐ (A) In the event a new person having an owuership interest with respect to
CAIR NOx Ozone Season allowances in the general account is not
included in the list of such persons in the application for a general
account, such new person shall be deemed to be subject to and bound by
the application for a general account, the representation, actions,

(3)
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inactions, and submissions of the CAIR authorized account representative
and any altemate CAIR authorized account representative of the account,
and the decisions and orders of the Administrator or a court, as if the new
person were included in such list.

(B) V/ithin 30 days following any change in the persons having an ownership
interest with respect to CAIR NO¡ Ozone Season allowances in the
general account, including the addition of persons, the CAIR authorized
account representative or any altemate CAIR authorized account
representative shall submit a revision to the application for a general
account amending the list of persons having an ownership interest with
respect to the CAIR NOx Ozone Season allowances in the general
account to include the change.

(4) Objections conceming CAIR authorized account representative.

(Ð Once a complete application for a general account under paragraph (b)(1) ofthis
section has been submitted and received, the Administrator will rely on the
application unless and until a superseding çemplete application for a general
account under paragraph (b)(1) of ttris section is received by the Administator.

(iÐ Except as provided in paragraph (bX3XÐ or (ü) ofthis section, no objection or
other couurunication submitted to the Adminishator concerning the
authorization, or any representation, action, inaction, or submission of the CAIR
authorized account representative or any alternative CAIR authorized account
representative for a general account shall affect any representation, action,
inaction, or submission of the CAIR authorized account representative or any
altemative CAIR authorized account representative or the finality of any
decision or order by the Administrator under the CAIR NO¡¡ Ozone Season
Trading Program.

(iiÐ The Administrator will not adjudicate any private legal dispute conceming the
authorization or any representation, action, inaction, or submission of the CAIR
authorized account representative or any alternative CAIR authorized account
representative for a general account, including private legal disputes concerning
the proceeds of CAIR NOaOzone Season allowance transfers.

(c) Account identification. The Administrator will assign a unique identifuing number to each
account established underparagraph (a) or (b) ofthis section.

$ 96.352 Responsibilities of CAIR authorized account representative.

Following the establishment of a CAIR NO¡ Ozone Season Allowance Tracking System
account, all submissions to the Administrator pertaining to the account, including, but not
limited to, submissions concerning the deduction or tansfer of CAIR NO¡ Ozone Season
allowances in the account, shall be made only by the CAIR authorized account representative
for the account.

$ 96.353 Recordation of CAIR NO¡ Ozone Season allowance allocations.

(a) The Administrator will record in the CAIR NO¡¡ Ozone Season source's compliance account
the CAIR NO¡ç Ozone Season allowances allocated for the CAIR NOx Ozone Season units at
a source, as submitted by the permiuing authority in accordance with $ 96.341(a), for the
control periods n 2009, 20 10, 20 I I, 20 12, 20 13, and 20 I 4.
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(b) By December 1,2009, the Administrator will record in the CAIRNOx Ozone Season source's
compliance account the CAIR NO¡ç Ozone Season allowances allocated for the CAIR NOx
Ozone Season units at the source, as submitted by the permitting authority or as determined
by the Administator in accordance with $ 96.341(b), for the control period in 2015.

(c) In 20ll and each year thereafter, after the Administrator has made all deductions (if any)
from a CAIR NOx Ozone Season source's compliance account under $ 96.354, the
Adminishator will record in the CAIR NO¡ Ozone Season source's compliance account the
CAIR NOx Ozone Season allowances allocated for the CAIR NOx Ozone Season units at the
source, as submitted by the perrritting authority or determined by the Administrator in
accordance wittt $ 96.341(b), for the control period in the sixth year after the year of the
control period for which such deductions were or could have been made.

(d) By September 7,2009 and September 1 of each year thereafter, the Administrator will record
in the CAIR NO1 Ozone Season source's compliance account the CAIR NO¡ç Ozone Season
allowances allocated for the CAIR NOx Ozone Season units at the source, as submitted by the
permitting authority or determined by the Administator in accordance with g 96.341(c), for
the control period in the year ofthe applicable deadline for recordation under this paragraph.

(e) Serial numbers for allocated CAIR NO¡¡ Ozone Season allowances. When recording the
allocation of CAIR NO¡ Ozone Season allowances for a CAIR NO¡ Ozone Season unit in a
compliance accolurt, the Administrator will assign each CAIR NOx Ozone Season allowance
a unique identification number that will include digits identiffing the year of the contol
period for which the CAIRNO¡ç Ozone Season allowance is allocated.

$ 96.354 Compliance with CAIRNOx emissions limiøtion.

(a) Allowance hansfer deadline. The CAIR NO¡ç Ozone Season allowances a¡e available to be
deducted for compliance with a source's CAIR NOx Ozone Season emissions limitation for a
control period in a given calenda¡ year only if the CAIRNO¡ç Ozone Season allowances:

(1) Were allocated for the control period in the year or a prior year;

(2) Are held in the compliance account as of the allowance transfer deadline for the control
period or a¡e transferred into the compliance account by a CAIR NO1 Ozone Season
allowance transfer correctly submitted for recordation under $ 96.360 by the allowance
transfer deadline for the control period; and

(3) Are not necessary for deductions for excess emissions for a prior control period under
paragraph (d) ofthis section.

(b) Deductions for compliance. Following the recordation, in accordance with g 96.361, of CAIR
NO¡ Ozone Season allowance transfers submitted for recordation in a source's compliance
account by the allowance transfer deadline for a control period, the Administrator will deduct
from the çsmpliance account CAIR NOx Ozone Season allowances available under paragraph
(a) of this section in order to determine whether the source meets the CAIR NOx Ozone
Season emissions limit¿tion for the control period, as follows:

(1) Until the amount of CAIR NO¡ Ozone Season allowances deducted equals the number
of tons of toøl nitogen oxides emissions, determined in accordance with subpart
HHHH of this part, from all CAIR NO¡¡ Ozone Season units at the source for the
contol period; or

(2) If there are insufficient CAIR NO¡ç Ozone Season allowances to complete the
deductions in paragraph (b)(1) of this section, until no more CAIR NO¡ Ozone Season
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allowances available under paragraph (a) of this section remain in the compliance
account.

(c) (1) Identification of CAIR NO¡¡ Ozone Season allowances by serial number. The CAIR
authorized account representative for a source's compliance account may request that
specific CAIR NOx Ozone Season allowances, identified by serial number, in the
compliance account be deducted for emissions or excess emissions for a control period
in accordance with paragraph (b) or (d) of this section. Such request shall be
submitted to the Administator by the allowance tansfer deadline for the control period
and include, in a format prescribed by the Administrator, the identification of the CAIR
NO¡ Ozone Season source and the appropriate serial numbers.

(2) First-in, first-out. The Administator will deduct CAIR NOx Ozone Season allowances
under paragraph (b) or (d) ofthis section from the sourco's compliance account, in the
absence of an identification or in the case of a partial identification of CAIR NOx
Ozone Season allowances by serial number under paragraph (c)(1) of this section, on a
first-in, first-out (FIFO) accounting basis in the following order:

(Ð Any CAIR NO¡ Ozone Season allowances that were allocated to the units at the
source, in the order ofrecordation; and then

(iÐ Any CAIR NO¡¡ Ozone Season allowances that were allocated to any entity and
transferred and recorded in the compliance account pursuant to subpart GGGG
of this part, in the order of recordation.

(d) Deductions for excess emissions.

(1) After making the deductions for compliance under paragraph (b) of this section for a
control period in a calenda¡ year in which the CAIR NOx Ozone Season source has
excess emissions, the Administator will deduct from the source's compliance account
an amount of CAIR NO1 Ozone Season allowances, allocated for the conhol period in
the immediately following calendar year, equal to 3 times the number of tons of the
source's excess emissions.

(2) Any allowance deduction required under paragraph (d)(1) of this section shall not
aflect the liability of the owners and operators of tle CAIR NOx Ozone Season source
or the CAIR NOx Ozone Season units at the source for any fine, penalty, or
assessment, or their obligation to comply with any other remedy, for the same
violations, as ordered under the Clean Air Act or applicable State law.

(e) Recordation of deductions. The Administrator will record in the appropriate compliance
account all deductions from such an account under paragraph (b) or (d) ofthis section.

(Ð Administrator's action on submissions.

(l) The Administator may review and conduct independent audits concerning any
submission under the CAIR NOx Ozone Season Trading Program and make
appropriate adjustments of the information in the submissions.

(2) The Administrator may deduct CAIR NOx Ozone Season allowances from or transfer
CAIR NOx Ozone Season allowances to a source 's compliance account based on the
information in the submissions, as adjusted under paragraph (Ð(1) of this section.
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$ 96.355 Banking.

(a) CAIR NOx Ozone Season allowances may be banked for future use or transfer in a
compliance account or a general account in accordance with paragraph (b) of this section.

(b) Any CAIR NO¡ Ozone Season allowance that is held in a compüanc€ account or a general
account will remain in such account unless and until the CAIR NOx Ozone Season allowance
is deducted or tansferred under $ 96.354, $ 96.356, or subpart GGGG of this part.

$ 96.356 Account error.

The Administrator may, at his or her sole discretion and on his or her own motion, correct any
error in any CAIR NO¡ Ozone Season Allowance Tracking System account. Within 10
business days of making such correction, the Administator will notiff the CAIR authorized
account representative for the account.

$ 96.357 Closing ofgeneral accounts.

(a) The CAIR authorized account representative of a general account may submit to the
Administrator a request to close the account, which shall include a correctly submitted
allowance tansfer under $ 96.360 for any CAIR NOx Ozone Season allowances in the
account to one or more other CAIR NO¡ç Ozone Season Allowance Tracking System
accounts,

(b) Ifa general account has no allowance transfers in or out ofthe account for a l2-month period
or longer and does not contain any CAIR NO¡ Ozone Season allowances, the Administrator
may notify the CAIR authorized account representative for the account that the account will
be closed following 20 business days after the notice is sent. The account will be closed after
the 20-day period unless, before the end of the 20-day period, the Administator receives a
correctly submitted transfer of CAIRNO¡¡ Ozone Season allowances into the account under $
96.360 or a statement submitted by the CAIR authorized account representative
demonstrating to the satisfaction of the Administrator good cause as to why the account
should not be closed.

Subpart GGGG - CAIR NOx Ozone Season Allowance Transfers

$ 96.360 Submission of CAIRNO¡ Ozone Season allowance transfers.

A CAIR authorized account representative seeking recordation of a CAIR NO¡ç Ozone Season
allowance t¡ansfer shall submit the transfer to the Administrator. To be considered correctþ
submitted, the CAIR NO¡¡ Ozone Season allowance transfer shall include the following elements, in
a format specified by the Adminisfrator:

(a) The account numbers for both the transferor and fra¡sferee accounts;

(b) The serial number of each CAIR NOx Ozone Season allowance that is in the transferor
account and is to be transferred; and

(c) The name and signature of the CAIR authorized account representative of the tansferor
account and the date sigued.

$ 96.361 EPA recordation.

(a) V/ithin 5 business days (except as provided in paragraph (b) of this section) of receiving a
CAIR NOx Ozone Season allowance transfer, the Administrator will record a CAIR NO¡ç
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Ozone Season allowance transfer by moving each CAIR NO¡ Ozone Season allowance from
the tansferor account to the ta¡sferee account as specified by the request, provided that:

(1) The hansfer is correctly submitted under $ 96.360; and

(2) The transferor account includes each CAIRNO¡¡ Ozone Season allowa¡ce identified by
serial number in the tansfer.

(b) A CAIR NO¡ Ozone Season allowance transfer that is submitted for recordation after the
allowance tansfer deadline for a control period and that includes any CAIR NO¡ç Ozone
Season allowances allocated for any control period before such allowance tra¡sfer deadline
will not be recorded until after the Administrator completes tle deductions under g 96.354 for
the control period immediately before such allowance tansfer deadline.

(c) Where a CAIR NO¡¡ Ozone Season allowance transfer submitted for recordation fails to meet
the requirements of paragraph (a) of this section, the Administrator will not record such
transfer.

$ 96.362 Notification.

(a) Notifrcation of recordation. Within 5 business days of recordation of a CAIR NO¡ Ozone
Season allowance fransfer under $ 96.361, the Administrator will notiff the CAIR authorized
account representatives ofboth the transferor and transferee accounts.

O) Notification of non-¡ecordation. Within 10 business days of receipt of a CAIR NO¡¡ Ozone
Season allowance transfer that fails to meet the requirements of $ 96.361(a), the
Administrator will notiff the CAIR authorized account representatives of both accounts
subject to the transfer of:

(l) A decisionnot to record the transfer, aud

(2) The reasons for suchnon-recordation.

(c) Nothing in this section shall preclude the submission of a CAIR NO¡ç Ozone Season
allowance transfer for recordàtion following notification of non-recordation.

Subpart HHHH - Monitoring and Reporting

$ 96.370 General Requirements.

The owners and operators, and to the extent applicable, the CAIR designated representative, of a
CAIR NOx Ozone Season unit, shall comply with the monitoring, recordkeeping, and reporting
requirements as provided in this subpart and in subpart H of part 75 of this chapter. For purposes of
complying with such requirements, the definitions in $ 96.302 and in 5 72.2 of this chapter shall
apply, and the terrns "affected unit," "designated representative," aÍrd "continuous emission
monitoring system" (or "CEMS") in part 75 of this chapter shall be deemed to refer to the terms
"CAIR NO¡ Ozone Season unit," "CAIR designated representative," and "continuous emission
monitoring system" (or "CEMS") respectively, as defined in $ 96.302, The owner or operator of a
unit that is not a CAIR NOx Ozone Season unit but that is monitored under ç 75.72(b)(2)(ii) of this
chapter shall comply with the same monitoring, recordkeeping, and reporting requirements as a
CAIR NOx Ozone Season unit.

(a) Requirements for installation, certification, and data accounting. The owner or operator of
each CAIRNOI Ozone Season unit shall:
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(1) kstall all monitoring systems required under this subpart for monitoring NO¡ mass
emissions and individual unit heat input (including all systems required to monitor
NO¡ emission rate, NO¡ç concentration, stack gas moisture content, stack gas flow rate,
CO2 or 02 concenûatior¡ and fuel flow rate, as applicable, in accordance with $$ 75.71
and75.72 of this chapter);

(2) Successfully complete all certification tests required under $ 96.371and meet all other
requirements of this subpart and part 75 of this chapter applicable to the monitoring
systems under paragraph (a)(l) of this section; and

(3) Record, report, and quality-assure the data from the monitoring systems under
paragraph(aXl) of this section.

Compliance deadlines. The owuer or operator shall meet the monitoring system certification
and other requirements of paragraphs (aXl) and (2) of this section on or before the following
dates. The owner or operator shall record, report, and quality-assure tb.e data from the
monitoring systems under paragraph (a)(1) of this section on and after the following dates.

(l) For the owner or operator of a CAIR NO¡ Ozone Season unit that commences
commercial operation before July 1,2007 , by May 1, 2008.

(2) For the owner or operator of a CAIR NO¡¡ Ozone Season unit that coûrmences
commercial operation on or afler July l, 2007 and that reports on an annual basis under
$ 96.374(d), by the later of the following dates:

(Ð 90 unit operating days or 180 calendar days, whichever occurs fust, after the
date on which the unit commences commercial operation; or

(iÐ May 1, 2008, if the compliance date under paragraph (b)(2XÐ is before May 1,
2008.

(b)

(3) For the owner or operator of a CAIR NO¡ Ozone Season unit that cornmences
operation on or after July 1, 2007 and that reports on a contol period basis under $
96.374(d)(2)(ii), by ttre later of the following dates:

(Ð 90 unit operating days or 180 calendar days, whichever occl¡rs first, after the
date on which the unit commences commercial operation; or

(iÐ Ifthe compliance date under paragraph (b)(3)(i) ofthis section is nor during a
control period, May I immediately following the compliance date under
paragraph (bX3)(Ð of this section.

For the owner or operator of a CAIRNO¡¡ Ozone Season unit for which construction of
a new stack or flue or installation of add-on NO¡ emission controls is completed after
the applicable deadline under paragraph OX1),(2), (6), or (7) of this section and thar
reports on an a¡nual basis under $ 96.374(d), by 90 unit operating days or 180 calendar
days, whichever occrus first, after the date on which emissions first exit to the
atmosphere through the new stack or flue or add-on NO¡¡ emissions controls.

For the owner or operator of a CAIR NO¡ Ozone Season unit for which construction of
a new stack or flue or installation of add-on NO¡ emission conhols is completed after
the applicable deadline under paragraph (bxl), (3), (6), or (7) ofthis section and that
repoß on a contuol period basis under S 96.374(d)(2)(ii), by the later of the following
dates:

(4)

(s)
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(Ð 90 unit operating days or 180 calendar days, whichever occllrs first, after the
date on which emissions fi¡st exit to the atmosphere through the new stack or
flue or add-on NO¡¡ emissions controls; or

(iÐ If the compliauce date under paragraph (bX5)(Ð of this section is not dwing a
control period, May I immsdi¿1ely following the compliance date under
paragraph (bXsXÐ of this section.

(6) Notwithstanding the dates in paragraphs (bxl),(2), and (3) of this section, for the
owner or operator of a unit for which a CAIR NO1 Ozone Season opt-in pemtit
application is submitted and not withdrawn and a CAIR opt-in permit is not yet issued
or denied under subpart IIII of this part, by the date specified in $ 96.384(b).

(1) Notwithstanding the dates in paragraphs (bxl), (2), and (3) of this section and solely
for purposes of $ 96.306(c)(2), for the owner or operator of a CAIR NO¡ç Ozone
Season opt-in unit under subpart IIII of this part, by th. e date on which the CAIR NO¡¡
Ozone Season opt-in unit enters the CAIR NOx Ozone Season Trading Program as
provided in $ 96.38a(g).

Reporting data.

(1) Except as provided in paragraph (c)(2) of this section, the owner or operator of a CAIR
NO¡¡ Ozone Season unit that does not meet the applicable compliance date set forth in
paragraph (b) ofthis section for any monitoring system under paragraph (a)(l) ofthis
section shall, for each such monitoring system, determine, record, and report manimum
potential (or, as appropriate, minimum potential) values for NO¡ concentration, NO¡¡
emission rate, stack gas flow rate, stack gas moisture content, fuel flow rate, and any
other parameters required to determine NO1 mass emissions and heat input in
accordance \ryith $ 75.31þ)(2) or (c)(3) of this chapter, section 2.4 of appendix D to
part 75 of this chapter, or section 2.5 of appendix E to part 75 of this chapter, as

applicable.

(2) The owner or operator of a CAIR NO¡ unit that does not meet the applicable
compliance date set forth in paragraph (b)(a)of this section for any monitoring system
under paragraph (a)(1) of this section shall, for each zuch monitoring system,
detennine, record, and report substitute data using the applicable missing data
procedures in $ 75.7a(c)(7) ofthis chapter or subpart D or subpart H of, or appendix D
or appendix E to, part 75 of this chapter, in lieu of the maximum potential (or, as

appropriate, minimum potential) values, for a parameter if the owner or operator
demonstrates that there is continuþ between the data streams for that parameter before
and after the construction or installation under paragraph (b)(a) ofthis section.

Prohibitions

(c)

(d)

(1) No owner or operator of a CAIR NO¡ç Ozone Season unit shall use any alternative
monitoring system, alternative reference method, or any other altemative to any
requirement of this subpart without having obtained prior written approval in
accordance with $ 96.375.

No owner or operator of a CAIR NO¡ Ozone Season unit shall operate the unit so as to
discharge, or allow to be discharged, NO¡ç emissions to the atmosphere without
accounting for all such emissions in accordance with the applicable provisions of this
subpart and part 75 ofthis chapter.

No owner or operator of a CAIR NO¡ Ozone Season unit shall disrupt the continuous
emission monitoring system, any portion thereof, or any other approved emission

(2)

(3)
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monitoring method, and thereby avoid monitoring and recording NO¡ mass emissions
discharged into the atmosphere, except for periods of recertification or periods when
calibration, quality assurance testing, or maintenance is perforrned in accordance with
the applicable provisions ofthis subpart and part 75 ofthis chapter.

(4) No owner or operator of a CAIR NO¡¡ Ozone Season unit shall retire or permanently
discontinue use of the continuous emission monitoring system, any component thereof,
or any other approved monitoring system under this subpart, except under any one of
the following circr mstances:

(Ð During the period that the r¡nit is covered by an exemption under g 96.305 that is
in effect;

(iÐ The owner or operator is monitoring emissions from the unit with auother
certified monitoring system approved, in accordance with the applicable
provisions of this subpart and part 75 of this chapter, by the permitting authority
for use at that unit that provides emission data for the same pollutant or
para:neter as the retired or discontinued monitoring system; or

(iiÐ The CAIR designated representative submits notification of the date of
certification testing of a replacement monitoring system for the retired or
discontinued monitoring system in accordance with g 96.371(d)(3XÐ.

$ 96.371 Initial certifrcation and recertifi.cation procedures.

(a) The owner or operator of a CAIR NO¡ Ozone Season unit shall be exempt from the initial
cefification requirements of this section for a monitoring system under $ 96.370(a)(1) if the
following conditions are met:

(1) The monitoring system has been previously certifred in accordance with part 75 of this
chapter; and

(2) The applicable quality-assuranco and quality-control requirements of g 75.21 of this
chapter and appendix B, appendix D, and appendix E to part 75 of this chapter are fully
met for the certified monitoring system described in paragraph (a)(1) of this section.

(b) The recertification provisions of this section shall apply to a monitoring system under $
96.370(a)(l) exempt from initial certification requirements under paragraph (a) of this section.

(c) If the Administrator has previously approved a petition under $ 75.17(a) or (b) of this chapter
for apportioning the NOx emission rate measured in a common stack or a petition under $
75.66 of this chapter for an alternative to a requirement in $ 75.12, $ 75.17, or subpart H of
part 75 of this chapter, the CAIR designated representative shall resubmit the petition to the
Administrator under $ 96.375(a) to determine whether the approval applies under the CAIR
NO¡¡ Ozone Season Trading Program.

(d) Except as provided in paragraph (a) of this section, the owner or operator of a CAIR NO¡ç
Ozone Season unit shall comply with the following initial certification and recertification
procedures for a continuous monitoring system (i.e., a continuous emission monitoring system
and an excepted monitoring system under appendices D and E to part 75 of this chapter)
under $ 96.370(aXl). The owner or operator of a writ that qualifies to use the low mass
emissions excepted monitoring methodology under $ 75.19 of this chapter or that qualifies to
use an alternative monitoring system under subpart E of part 75 of this chapter shall comply
with the procedures in paragraph (e) or (f) of this section respectively.



Page 47 of63 pages

(l) Requirements for initial certification. The owner or operator shall ensure that each
continuous monitoring system under $ 96.370(a)(l)(including the automated data
acquisition and handling system) successfirlly completes all of the initial certification
testing required under $ 75.20 of this chapter by the applicable deadline in $ 96.370(b).
In addition, whenever the owner or operator installs a monitoring system to meet the
requirements of this subpart in a location where no such monitoring system was
previously installed, initial certification in accordance with $ 75.20 of this chapter is
required.

(2) Requirements for recertification. Whenever ttre owner or operator makes a
replacement, modification, or change in any certified continuous emission monitoring
system under $ 96.370(a)(1) that may significantly affect the ability of the system to
accurately measure or record NO¡ mass emissions or heat input rate or to meet the
quality-assurance and quality-control requirements of $ 75.21 of this chapter or
appendix B to part 75 of this chapter, the owner or operator shall recertify the
monitoring system in accordance with $ 75.20(b) of this chapter. Furthermore,
whenever the owner or operator makes a replacement, modification, or change to the
flue gas handling system or the unit's operation that may significantþ change the stack
flow or concentation profile, the owner or operator shall recertiS each continuous
emission monitoring system whose accuracy is potentially affected by the çþange, in
accordance with $ 75.20þ) of this chapter. Examples of changes to a continuous
emission monitoring system that require recertification include: replacement of the
analyzer, complete replacement of an existing continuous emission monítoring system,
or change in location or orientation of the sampling probe or site. Any fuel flowmeter
systems, and any excepted NO¡ monitoring system under appendix E to part75 of this
chapter, under $ 96.370(a)(1) are subject to the recertification requirements in $
7 5.20(9)(6) of this chapter.

(3) Approval process for initial certification and recertifi.cation. Paragraphs (dX3XÐ
tbrough (iv) of this section apply to both initial certification and recertifrcation of a
continuous monitoring system under $ 96.370(a)(1). For recertifications, replace the
words "certification" and "initial certifi.cation" with the word "recertificationi', replace
the word "certified" with the word "recertifi.ed," and follow the procedures in $$
75.20(bX5) and (g)(7) of this chapter in lieu of the procedures in paragraph (d)(3)(v) of
this section.

(Ð Notification of certification. The CAIR designated representative shall submit
to the permitting authority, the appropriate EPA Regional Office, and the
Administrator written notice of the dates of cedification testing, in accordance
with $ 96.373.

(iÐ Certification application. The CAIR designated representative shall submit to
the permitting authority a certification application for each monitoring system.
A complete certification application shall include the inforrnation specified in $
75.63 of this chapter.

(iiÐ Provisional certification date. The provisional certification date for a
monitoring system shall be determined in accordance with $ 75.20(a)(3) of this
chapter. A provisionally certifred monitoring system may be used under the
CAIR NOx Ozone Season Trading Program for a period not to exceed 120 days
after receipt by the perrnitting authority of the complete certification application
for the monitoring system under paragraph (d)(3)(ii) of this section. Data
measured and recorded by the provisionally certified monitoring system, in
accordance with the requirements of part 75 of this chapter, will be considered
valid quality-assured data (refroactive to the date and time of provisional
certification), provided that the permitting authority does not invalidate the
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provisional certification by issuing a notice of disapproval within 120 days of
the date of receipt of the complete certification application by the permitting
authority.

(Ð Certifrcation application approval process. The permitting authority will issue a
written notice of approval or disapproval of the certifi.cation application to the
owner or operator within 120 days of receþt of the complete certification
application under paragraph (dX3XiÐ of this section. In the event the perrniüing
authority does not issue such a notice within such 120-day period, each
monitoring system that meets the applicable performance requirements of part
75 of this chapter and is included in the certification application will be deemed
certified for use under the CAIR NOx Ozone Season Trading Program.

(Ð Approval notice. If the certification application is complete and shows
that each monitoring system meets the applicable perforrnance
requirements of part 75 of this chapter, then the permitting authority will
issue a rrvritten notice of approval of the certification application within
120 days ofreceipt.

(B) Incomplete application notice. If the certification application is not
complete, ttren the permitting authority will issue a written notice of
incompleteness that sets a reasonable date by which the CAIR desigrrated
representative must submit the additional information required to

. complete the certification application. If the CAIR designated
representative does not comply with the notice of incompleteness by the
specified date, then the permitting authority may issue a notice of
disapproval under paragraph (dX3XivXC) of this section. The 120-day
review period shall not begin before receipt of a complete certification
application.

(C) Disapproval notice. If the certification application shows that any
monitoring system does not meet the perforrnance requirements of part 75
of this chapter or if the certification application is incomplete and the
requirement for disapproval under paragraph (dX3XiÐ(B) of this section
is met, then the perrritting authority will issue a written notice of
disapproval of the certification application. Upon issuance of such notice
of disapproval, the provisional certification is invalidated by the
perrnitting authority and the data measured and recorded by each
uncertified monitoring system shall not be considered valid quality-
assured data beginning with the date and how of provisional certification
(as defined under $ 75.20(a)(3) of this chapter). The owner or operator
shall follow the procedures for loss of cefification in paragraph (dX3Xv)
of this section for each monitoring system that is disapproved for initial
certification.

(D) Audit decertification. The permitting authority or, for a CAIR NO¡
Ozone Season opt-in unit or a unit for which a CAIR opt-in permit
application is submitted and not withdrawn and a CAIR opt-in permit is
not yet issued or denied under subpart IIII of this part, the Administrator
may issue a notice of disapproval of the certification status of a monitor
in accordance with g 96.372(b).

Procedures for loss of certification. If the permitting authority or the
Administator issues a notice of disapproval of a certification application under
paragraph (dX3XÐ(C) of this section or a notice of disapproval of certification
status under paragraph (dX3XÐ(D) of this section, then:

(v)



(A) The owner or operator shall substitute the following values, for each
disapproved monitoring system, for each how of unit operation during the
period of invalid data specified under g 75.20(a)(a)(üi), g 75.20(9)(7), or
$ 75.21(e) of this chapter and continuing until the applicable date and
hour specified under $ 75.20(a)(5)(i) or (g)(7) of this chapter:

(1) For a disapproved NO¡ç emission rate (i.e., NO¡-diluent) system,
the maximum potential NO¡ emission rate, as defined n $ 72.2 of
this chapter.

(2) For a disapproved NO¡ pollutant concentration monitor and
disapproved flow monitor, respectivel¡ the maximum potential
concentration of NO¡ and the maximum potential flow rate, as

defined in sections 2.1.2.1 and 2.1.4.L of appendix A to part 75 of
this chapter.

(3) For a disapproved moisture monitoring system and disapproved
diluent gas monitoring system, respectively, the minimum
potential moisture percentage and either the maximum potential
CO2 coucentration or the minimum potential 02 concenfiation (as
applicable), as defined in sections 2.L5, 2.I.3.L, arñ,2.1.3.2 of
appendix A to part 75 ofthis chapter.

(4) For a disapproved fuel flowmeter systerq the maximum potential
fuel flow rate, as defined in section 2.4.2.1 of appendix D to part
75 of this chapter.

(5) For a disapproved excepted NO¡¡ monitoring system under
appendix E to part 75 of this chapter, the fuel-specific maximum
potential NO¡ emission rate, as defined n S 72.2 of this chapter.

(B) The CAIR designated representative shall submit a notification of
certification retest dates and a new certification application in accordance
with paragraphs (d)(3)(i) and (ii) of this section.

(C) The owner or operator shall repeat all certification tests or other
requirements that were failed by the monitoring system, as indicated in
the perrnitting authority's or the Administator's notice of disapproval, no
later than 30 unit operating days after the date of issuance sf the notice of
disapproval.

-a
(e) Initial certification and recertification procedures for units using the low mass emission

excepted methodology under $ 75.19 of this chapter. The owner or operator of a unit
qualified to use the low mass emissions (LlvIE) excepted methodology under g 75.19 of this
chapter shall meet the applicable certification and recertification requirements in $$
75.19(a)(2) and 75.20(h) of this chapter. If the owner or operator of such a unit elects to
certifu a fuel flowmeter system for heat input deterrnination, the owner or operator shall also
meet the certification and recertification requirements in g 75.20(9) of this chapter.

(Ð Certification/recertification procedures for alternative monitoring systems, The CAIR
designated representative of each unit for which the o'wn€r or operator intends to use an
altemative monitoring system approved by the Administrator and, if applicable, the permitting
authority under subpart E of part 75 of this chapter shall comply with the applicable
notification and application procedures of g 75.20(f) of this chapter.
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S 96.372 Out of control periods.

(a) Whenever any monitoring system fails to meet the quality-assurance and quality-control
requirements or data validation requirements of part 75 of this chapter, data shall be
substituted using the applicable missing data procedures in subpart D or subpart H of, or
appendix D or appendix E to, part 75 ofthis chapter.

(b) Audit decertification. Whenever both an audit of a monitoring system and a review of the
initial certification or recertification application reveal that any monitoring system should not
have been certified or recertified because it did not meet a particular performance
specification or other requirement under $ 96.371or the applicable provisions of part 75 of
this chapter, both at the time of the initial certification or recertification application
submission and at the time of the audit, the permitting authority or, for a CAIR NO¡ Ozone
Season opt-in unit or a unit for which a CAIR opt-in permit application is submitted and not
withdrawn and a CAIR opt-in permit is not yet issued or denied under subpart IIII of this part,
the Administrator will issue a notice of disapproval of the certifi.cation status of such
monitoring system. For the purposes of this paragraph, an audit shall be either a field audit or
an audit of any information submitted to the permitting authority or the Administrator, By
issr,ing the notice of disapproval, the permitting authority or the Administrator revokes
prospectively the certification status of the monitoring system. The data measured and
recorded by the monitoring system shall not be considered valid qualiçassured data from the
date of issuance of the notification of the revoked certification status until the date and time
that the owner or operator completes subsequently approved initial certification or
recertification tests for the monitoring system. The owner or operator shall follow the
applicable initial certification or recertification procedures in $ 96.371 for each disapproved
monitoring system.

$ 96.373 Notifications.

The CAIR designated representative for a CAIR NO¡¡ Ozone Season unit shall submit v¡ritten notice
to the permitting authority and the Adminisfrator in accordance with $ 75.61 of this chapter, except
that if the unit is not subject to an Acid Rain emissions limit¿tion, the notification is only required to
be sent to the permitting authority.

$ 96.374 Recordkeeping and reporting.

(a) General provisions. The CAIR designated representative shall comply with all recordkeeping
and reporting requirements in this section, the applicable recordkeeping and reporting
requtements under $ 75.73 of this chapter, and the requirements of g 96.310(e)(l).

(b) Monitoring Plans. The owner or operator of a CAIR NO¡ Ozone Season unit shall comply
wit,h requirements of $ 75.73(c) and (e) of this chapter and, for a unit for which a CAIR opt-in
permit application is submitted and not withdrawn and a CAIR opt-in permit is not yet issued
or denied under subpart IIII ofthis part, $$ 96.383 and 96.384(a).

(c) Certification Applications. The CAIR designated representative shall submit an application to
the permitting authority within 45 days after completing all initial ce¡tification or
recertification tests required under $ 96.371, including the information required under $ 75.63
of this chapter.

(d) Quarterly reports. The CAIR designated representative shall submit quarterþ reports, as
follows:

(1) If the CAIR NO¡¡ Ozone Season unit is subject to an Acid Rain emissions limitation or
a CAIR NO¡ emissions limitation or if the owner or operator of such unit chooses to
report on an a¡nual basis under this subpart, the CAIR designated representative shall
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meet the requirements of subpart H of part 75 of this chapter (concerning monitoring of
NO¡¡ mass emissions) for such unit for the enti¡e year and shall report the NO¡ç mass
emissions data and heat input data for such unit, in an electronic quarterly report in a
format prescribed by the Administator, for each calendar quarter beginning with:

(Ð For a unit that commences commercial operation before July 1, 2007, r}re
calendar quarter covering May 1, 2008 through June 30, 2008; or

(iÐ For a unit that commences commercial operation on or after July 1, 2007, the
calendar quarter corresponding to the earlier of the date of provisional
certification or the applicable deadline for initial certification under g 96.370(b),

"'less that quarter is the thi¡d or fourth quarter of 2007, in which case reporting
shall commence in the quarter covering May 1, 2008 through June 30, 2008.

(2) If the CAIR NO¡ Ozone Season unit is not subject to an Acid Rain emissions
limitation or a CAIR NO¡ç emissions limitation, then the CAIR designated
representative shall either:

(Ð Meet the requirements of subpart H of part 75 (concerning monitoring of NOx
mass emissions) for such unit for the entire year and report the NO* mass
emissious dat¿ and heat input data for such unit in accordance with paragraph
(d)(1) ofthis section; or

(iÐ Meet the requirements of subpart H of part 75 for the control period (including
the requirements in $ 75.74(c) of this chapter) and report NO¡¡ mass emissions
data and heat input data (including the data described in $ 75.7a(c)(6) of this
chapter) for such unit only for the contol period ofeach year and report, in an
electonic quarterþ repof in a format prescribed by the Administrator, for each
calendar quarter beginning with:

(A) For a unit that commences commercial operation before July 1, 2007, the
calendar quarter covering May 1, 2008 through June 30, 2008;

(B) For a unit that commences commercial operation on or after July l, 2007,
the calenda¡ quarter corresponding to the earlier of the date of provisional
certification or the applicable deadline for initial certification under g

96370þ), unless that date is not during a control period, in which case
reporting shall conmence in the quarter that includes May 1 tbrough June
30 of the first control period after such date.

(2) The CAIR designated representative shall submit each quarterly report to the
Administrator within 30 days following the end of the calendar quarter covered by the
report. Quarterly reports shall be submitted in th.e manner specifred in g 75.73(f) of
this chapter.

(3) For CAIR NO¡ Ozone Season units that are also subject to an Acid Rain emissions
limitation or the CAIR NO¡ Annual Trading Program or CAIR SO2 Trading Program,
quarterly reports shall include the applicable daø and information required by subparts
F through H of part 75 of this chapter as applicable, in addition to the NO¡ mass
emission data, heat input data, and other information required by this subpart.

(e) Compliance certification. The CAIR designated representative shall submit to the
Administrator a compliance certifi.cation (in a forrnat prescribed by the Administrator) in
support of each quarterly report based on reasonable inquiry of those persons with primary
responsibility for ensuring that all of the unit's emissions are correctly and fully monitored.
The certification shall state that:



(l) ¡The monitoring data submitted were recorded in accordance with the applicable
requirements of this subpart and part 75 of this chapter, including the quality assurance
procedures and specifi cations;

(2) For a unit with add-on NO¡ emission contols and for all hours where NO¡¡ data a¡e
substituted in accordance with $ 75.3a(a)(1) of this chapteq the add-on emission
controls were operating within the range of parameters listed in the quality
assurance/quality control program under appendix B to part 75 ofthis chapter and the
substitute data values do not systematically underestimate NO¡¡ emissions; and

(3) For a unit that is reporting on a control period basis under paragraph (dX2XiÐ of this
section, the NO¡ç emission rate and NO¡ concentration values substituted for missing
data under subpart D ofpart 75 ofthis chapter are calculated using only values from a
confrol period and do not systematically underestimate NO¡ç emissions.

$ 96.375 Petitions.

(a) Except as provided in paragraph (b)(2) ofthis section, the CAIR designated representative of
a CAIR NOx Ozone Season unit that is subject to an Acid Rain emissions limitation may
submit a petition under $ 75.66 of this chapter to the Administrator requesting approval to
apply an alternative to any requirement of this subpart. Application of an alternative to any
requirement of this subpart is in accordance with this subpart only to the extent that the
petition is approved in writing by the Administuator, in consultation with the permitting
authority.

(b) (1) The CAIR designated representative of a CAIR NO¡ Ozone Season unit that is not
subject to an Acid Rain emissions limitation may submit a petition under g 75.66 of
this chapter to the pennitting authority and the Administrator requesting approval to
apply an alternative to any requirement of this subpart. Application of an alternative to
any requirement of this subpart is in accordance with this subpart only to the extent that
the petition is approved in writing by both the perrnitting authority and the
Administrator.

(2) The CAIR designated representative of a CAIR NO¡ Ozone Season unit that is subject
to an Acid Rain emissions limitation may submit a petition under g 75.66 of this
cheFter to the perrnitting authority and the Administrator requesting approval to apply
an alternative to a requirement concenring any additional continuous emission
monitoring system required under $ 75.72 of this chapter. Application of an alternative
to any such requirement is in accordance with this subpart only to the extent that the
petition is approved in writing byboth the pennitting authority and the Administator.

$ 96.376 Additional requirements to provide heat input data.

The owner or operator of a CAIR NO¡ç Ozone Season unit that monitors and reports NO¡ mass
emissions using a NO¡ç concenkation system and a flow system shall also monitor and report heat
input rate at the unit level using the procedures set forth in part 75 of this chapter.

Subpart Im - CAIRNO¡ç Ozone Season Opt-in Units

$ 96.380 Applicability.

A CAIR NOx Ozone Season opt-in unit must be a unit that:

(a) Is located in the State;
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(b) Is not a CAIR NO¡ Ozone Season unit under $ 96.304 and is not covered by a retired unit exemption
under $ 96.305 that is in effect;

(c) Is not covered by a retired unit exemption under $ 72.8 of this chapter that is in effect;

(d) Has or is required or qualified to have a title V operating permit or other federally enforceable pennit;
and

(e) Vents all of its emissions to a stack and can meet the monitoring, recordkeeping, and reporting
requirements of subpart IIHHH of this part.

$ 96.381 General.

(a) Except as otherwise provided in $$ 96.301 tbrough 96.304, $$ 96.306 through 96.308, and subparts
BBBB and CCCC and subparts FFFF through HHHH of this part, a CAIR NO¡¡ Ozone Season opt-in unit
shall be treated as a CAIR NO¡¡ Ozone Season unit for purposes of appþing such sections and subparts of
this part.

(b) Solety for purposes of applying, as provided in this subpart, the requirements of subpart HHHH of this
part to a unit for which a CAIR opt-in permit application is submitted and not withdrawn and a CAIR opt-
in permit is not yet issued or denied under this subpart, such unit shall be treated as a CAIR NO¡¡ Ozone
Season unit before issuance of a CAIR opt-in permit for such unit.

$ 96.382 CAIR desrgnated representative.

Any CAIR NOx Ozone Season opt-in unit, and any unit for which a CAIR opt-in perrnit application is
submitted and not withdrawn and a CAIR opt-in permit is not yet issued or denied under this subpart,
located at the same source as one or more CAIR NOx Ozone Season units shall have the sarne CAIR
designated representative and alternate CAIR designated representative as such CAIR NO¡ Ozone Season
units.

$ 96.383 Applyrng for CAIR opt-in permit.

(a) Applying for initial CAIR opt-in permit. The CAIR designated representative of a unit
meeting the requirements for a CAIR NO¡¡ Ozone Season opt-in unit in $ 96.380 may apply
for an initial CAIR opt-in permit at any time, except as provided under $ 96.386 (Ð and (g),
and, in order to apply, must submit the following:

(1) A complete CAIR perrnit application under $ 96.322;

(2) A certification, in a format specified by the permitting authority, 1¡u¡ 1þs trnit:

(Ð Is not a CAIR NOx Ozone Season unit under $ 96.304 and is not covered by a
reti¡ed unit exemption under $ 96.305 that is in effect;

(iÐ Is not covered by a retired unit exemption under $ 72,8 of this chapter that is in
effect;

(üÐ Vents all of its emissions to a stack; and

(Ð Has documented heat input for more than 876 hours during the 6 months
immediately preceding submission of the CAIR perrnit application under $

96.322;

(3) A monitoring plan in accordance with subpart HHHH of this part;
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(4) A complete certificate of representation under $ 96.313 consistent with $ 96.382, if no
CAIR designated representative has been previously designated for the source that
includes the unit; and

(5) A statement, in a format specified by the pennitting authority, whether the CAIR
designated representative requests that the unit be allocated CAIR NOx Ozone Season
allowances under $ 96.388(c) (subject to the conditions in $$ 9638a@) and 96.386(g)).

(b) Duty to reapply.

(l) The CAIR designated representative of a CAIR NO¡¡ Ozone Season opt-in unit shall
submit a complete CAIR permit application under $ 96.322 to renew the CAIR opt-in
unit perrnit in accordance with the permitting authority's regulations for title V
operating permits, or the permitting authority's regulations for other federally
enforceable permits if applicable, addressing permit renewal.

(2) Unless the perrritting authority issues a notification of acceptance of withd¡awal of the
CAIR opt-in unit from the CAIR NO¡ Annual Trading Program in accordance with g

96.186 or the unit becomes a CAIR NOx unit under $ 96.304, the CAIR NO¡¡ oprin
unit shall remain subject to the requirements for a CAIR NOx opt-in unit, even if the
CAIR designated representative for the CAIR NO¡ç opt-in unit fails to submit a CAIR
permit application that is required for renewal of the CAIR opt-in perrnit under
paragraph(b)(1) of this section.

$ 96.384 Opt-in process.

The perrnitting authority will issue or deny a CAIR opt-in pennit for a unit for which an initial
application for a CAIR opt-in permit under $ 96.383 is submitted in accordance with the following:

(a) Interim review of monitoring plan. The permitting authority and the Administator will
determine, on an interim basis, the sufficiency of the monitoring plan accompanying the
initial application for a CAIR opt-in permit under $ 96.383. A monitoring plan is sufficient,
for purposes of interim review, if the plan appears to contain information demonstrating that
the NOx emissions rate and heat input of the unit and all other applicable pararneters are
monitored and reported in accordance with subpan HHHH of this part. A determination of
suffrciency shall not be construed as acceptance or approval of the monitoring plan.

(b) Monitoring and reporting.

(1) (Ð If the permitting authorþ and the Administator determine ttrat the monitoring
plan is sufficient under paragraph (a) ofthis section, the owner or operator shall
monitor and report the NO¡¡ emissions rate and the heat input of the unit
emissions rate and the heat input of the unit and all other applicable parameters,
in accordance with subpart HHHH of this part, starting on the date of
certification of the appropriate monitoring systems under subpart HHHH of this
part and continuing until a CAIR opt-in permit is denied under $ 96.384(f) or, if
a CAIR opt-in perrnit is issued, the date and time when the unit is withdrawn
from the CAIR NOx Ozone Season Trading Program in accordance with $

96.386.

(iÐ The monitoring and reporting under paragraph OXIXÐ of this section shall
include the enti¡e control period immediately before the date on which the unit
enters the CAIR NOx Ozone Season Trading Program under $ 96.384(9), during
which period monitoring system availabilþ must not be less than 90 percent
under subpart HHHH of this part and the unit must be in full compliance with
any applicable State or Federal emissions or emissions-related requirements.



(2) To the extent the NOx emissions rate and the heat input of the unit are monitored and
reported in accordance with subpart HHHH of this part for one or more contol periods,
in addition to the contol period under paragraph þ)(l)(ii) of this section, during which
control periods monitoring system availability is not less than 90 percent under subpart
HHIIH of this part and the unit is in full çsmpliance with any applicable State or
Federal emissions or emissions-related requirements and which control periods begin
not more than 3 years before the unit enters the CAIR NOx Ozone Season Trading
Program under $ 96.384(9), such information shall be used as provided in paragraphs
(c) and (d) ofthis section.

Baseline heat input. The unit's baseline heat rate shall equal:

(1) If the unit's NO¡¡ emissions rate and heat input are monitored and rçorted for only one
contol period, in accordance with paragraph (bxl) of this section, the unit's tot¿l heat
input (in mmBtu) for the contol period; or

(2) If the unit's NOx emissions rate and heat input are monitored and reported for more
ttran one control period, in accordance with paragraphs (b)(1) and (2) ofthis section,
the average of the amounts of the unit's total heat input (in mmRtu) for the control
periods under paragraphs (bxlxiÐ and (b)(2) of this section.

Baseline NO¡¡ emission rate. The unit's baseline NO¡¡ emission rate shall equal:

(J) If the unit's NO¡ emissions rate and heat input are monitored and reported for only one
control period, in accordance with paragraph (b)(1) of this section, the unit's NO¡¡
emissions rate (in lb/mmBtu) for the contol period;

(2) If the unit's NO¡¡ emissions rate and heat input are monitored and reported for more
than one contolperiod, in accordance withparagraphs (bXl) and (2) of this section,
and the unit does not have add-on NO¡ emission controls during any such control
periods, the average of the amounts of the unit's NO¡ç enissions rate (in lb/mmBtu) for
the control periods under paragraphs (bxlxiÐ and (bX2) of this section; or

(3) If the unit's NO¡ emissions rate and heat input are monitored and reported for more
than one control period, in accordance with paragraphs (b)(1) and (2) of this section,
and the unit has add-on NO¡ç emission conhols during any such contol periods, the
average of the amounts of the unit's NO¡¡ emissions rate (in lb/mmBtu) for such control
periods during which the unit has add-on NO¡ç emission controls.

Issuance of CAIR opt-in permit. After calculating the baseline heat input and the baseline
NO¡¡ emissions rate for the unit under paragraphs (c) and (d) of this section and if the
permitting authority determines that the CAIR designated representative shows that the unit
meets the requirements for a CAIR NO1 Ozone Season opt-in unit in $ 96.380 and meets the
elements certified in $ 96.383(a)(2), the perrnitting authority will issue a CAIR opt-in pennit.
The permitting authority will provide a copy of the CAIR opt-in permit to ttre Adminiskator,
who will then establish a compliance account for tle source that includes the CAIR NO¡
Ozone Season opt-in unit unless the source already has a compliance account.

Issuance of denial of CAIR opt-in permit. Notwithstanding paragraphs (a) through (e) of this
section, if at any time before issuance of a CAIR opt-in permit for the unit, the permitting
authority determines that the CAIR designated representative fails to show that the unit meets
the requirements for a CAIR NO;ç Ozone Season opt-in unit in $ 96.380 or meets the elements
certifred in $ 96.383(a)(2), the perrnitting authority will issue a denial of a CAIR opt-in permit
for the unit.

(c)

(d)

Page 55 of63 pages

(e)

(Ð
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(g) Date of entry into CAIR NOx Ozone Season J¡¿ding Program. A unit for which an initial
CAIR opt-in permit is issued by the permitting authority shall become a CAIR NO¡ Ozone
Season opt-in uniÇ and a CAIR NO¡¡ Ozone Season unit, as of the later of May l, 2009 or
May I of the fust control period during which such CAIR opt-in perrrit is issued.

(h) Repowered CAIR NOx Ozone Season opt-in unit.

(1) If CAIR designated representative requests, and the permitting authority issues a CAIR
opt-in permit providing for, allocation to a CAIR NO¡ Ozone Season opt-in unit of
CAIR NOx Ozone Season allowances under $ 96.388(c) and such unit is repowered
after its date of entry into the CAIR NO¡¡ Ozone Season Tradìng Program under
paragraph (g) of this section, the repowered unit shall be treated as a CAIR NOyOzone
Season opt-in unit replacing the original CAIR NOx Ozone Season opt-in unit, as of
the date of start-up of the repowered unit's combustion chamber.

(2) Notrvithstanding paragraphs (c) and (d) of this section, as of the date of start-up under
paragraph (h)(1) of this section, the repowered unit shall be deemed to have tlp same date
of commencement of operation, date of conrmencem€nt of commercial operation,
baseline heat input, and baseline NO¡ emission rate as the original CAIR NOx Ozone
Season opt-in unit, and the original CAIR NOx Ozone Season opt-in unit shall no longer
be teated as a CAIR opt-in unit or a CAIR NO¡ Ozone Season unit.

$ 96.385 CAIR opt-inpermit contents.

(a) Each CAIR opt-in perrrit will contain:

(1) All elements required for a complete CAIR permit application under $ 96.322;

(2) The certification in $ 96.383(a)(2);

(3) The unit's baseline heat input under $ 96.384(c);

(4) The unit's baseline NO¡¡ emission rate under $ 9638a(d);

(5) A statement whether the unit is to be allocated CAIR NOx Ozone Season allowances
under $ 96.388(c) (subject to the conditions in $$ 96.384(h) and 96.386(e));

(6) A statement that the unit may witld¡aw from the CAIR NOx Ozone Season Trading
Program only in accordance with $ 96.386; and

(7) A statement that the unit is subject to, and the owners and operators of the unit must
cornFly with, the requirements of g 96.387.

(b) Each CAIR opt-in pernrit is deemed to incorporate automatically the definitions of tenns
under g 96.302 and, upon recordation by the Administrator under subpart FFFF, GGGG, or
IIII of this part or this subpart, every allocation, tansfer, or deduction of CAIR NO¡¡ Ozone
Season allowances to or from the compliance account of the source that includes a CAIR NO¡
Ozone Season opt-in unit covered by ttre CAIR opt-in permit.

(c) The CAIR opt-in permit shall be included, in a forrnat prescribed by the permitting authority,
in the CAIR perrnit for the source where the CAIR opt-in unit is located.

0 96.386 V/ithdrawal from CAIR NO¡ Ozone Season Trading Program.

Except as provided under paragraph (g) of this section, a CAIR NO¡ Ozone Season opt-in 'ni1 6¿y
withdraw from the CAIR NOx Ozone Season Trading Program, but only if the permitting authority
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issues a notification to the CAIR designated representative of the CAIR NO¡ Ozone Season opt-in
unit of the acceptånce of the withdrawal of the CAIR NO¡ç Ozone Season opt-in unit in accordance
with paragraph (d) of this section.

(a) Requesting withdrawal. In order to withdraw a CAIR opt-in unit from the CAIR NOx Ozone
Season Trading Program, the CAIR designated representative of the CAIR NO¡ç Ozone
Season opt-in unit shall submit to the permitting authority a request to withdraw effective as

of midnight of Se,ptember 30 of a specified calendar year, which date must be at least 4 years
after September 30 of the year of entry into the CAIR NOx Ozone Season Trading Program
under $ 96.38a(g). The request must be submitted no later than 90 days before the requested
effective date of withdrawal.

(b) Conditions for withdrawal. Before a CAIR NO¡¡ Ozone Season opt-in unit covered by a
request under paragraph (a) of this sectiou may withdraw from the CAIR NOx Ozone Season
Trading Program and the CAIR opt-in permit may be terminated under paragraph (e) of ttris
section, the following conditions must be met:

(l) For the côntrol period ending on the date on which the withdrawal is to be effective,
the source that includes the CAIR NO¡ Ozone Season opt-in unit must meet the
requirement to hold CAIR NOx Ozone Season allowances under $ 96.306(c) and
cannot have any excess emissions.

(2) After the requirement for withdrawal under paragraph (bXl) of this section is met, the
Administrator will deduct from the compliance account of the sou¡ce that includes the
CAIR NOx Ozone Season opt-in unit CAIR NOx Ozone Season allowances equal in
amount to and allocated for the same or aprior conhol period as any CAIRNO¡ç Ozone
Season allowances allocated to the CAIR NO¡¡ Ozone Season opt-in unit under $

96.388 for any control period for which the withdrawal is to be effective. If there are
no remaining CAIR NOx Ozone Season units at the source, the Administator will
close the compliance account, and the owners and operators of the CAIR NO¡¡ Ozone
Season opt-in unit may submit a CAIR NO¡¡ Ozone Season allowance t¡ansfer for any
remaining CAIR NOx Ozone Season allowances to another CAIR NOx Ozone Season
Allowance Tracking System in accordance with subpart GGGG of this part.

(c) Notification.

(1) After the requirements for withd¡awal under paragraphs (a) and (b) of this section are
met (including deduction of the full amouût of CAIR NO¡¡ Ozone Season allowances
required), the permitting authority will issue a notification to the CAIR designated
representative of the CAIR NO¡¡ Ozone Season opt-in unit of the acceptance of the
withdrawal of the CAIR NO¡ Ozone Season opt-in unit as of midnight on September
30 of the calendar year for which the withdrawal was requested.

(2) If the requirements for withdrawal under paragraphs (a) and (b) of this section are not
met, the perrritting authority will issue a notification to the CAIR designated
representative of the CAIR NO¡ç Ozone Season opt-in unit that the CAIR NOx Ozone
Season opt-in unit's request to withdraw is denied. Such CAIR NO¡ç opt-in unit shall
continue to be a CAIR NOx Ozone Season opt-in unit.

(d) Per¡nit amendment. A-fter the permitting authority issues a notification under paragraph (c)(1)
of this section that the requirements for withdrawal have been met, the permitting authority
will revise the CAIR permit covering the CAIR NO¡ç Ozone Season opt-in unit to terminate
the CAIR opt-in penrrit for such unit as ofthe effective date specified under paragraph (c)(1)
of this section. The unit shall continue to be a CAIR NOx Ozone Season opt-in unit until the
effective date of the ternünation and shall comply with all requirements under the CAIR NOx
Ozone Season Trading Program concerning any confrol periods for which the unit is a CAIR
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NO¡ Ozone Season opt-in uniÇ even if such requirements arise or must be complied with after
the withdrawal takes effect.

(e) Reapplication upon failure to meet conditions of withdrawal. If the permitting authority
denies the CAIR NOx Ozone Season opt-in unit's request to withdraw, the CAIR designated
representative may submit another request to w'ithd¡aw in accordance with paragraphs (a) and
(b) of this section.

(Ð Ability to reapply to the CAIR NO¡¡ Ozone Season Trading Prograrn. Once a CAIR NOx
Ozone Season opt-in unit withdraws from the CAIR NOx Ozone Season Trading Program and
its CAIR opt-in perrrit is tenninated under this section, the CAIR designated representative
may not submit another application for a CAIR opt-in permit under $ 96.383 for such CAIR
NO¡ç Ozone Season opt-in unit before the date that is 4 years after the date on which the
withdrawal became effective. Such uew application for a CAIR opt-in permit will be treated
as an initial application for a CAIR opt-in permit under $ 96.384.

(g) Inability to withdraw. Notw'ithstanding paragraphs (a) through (Ð of this section, a CAIR
NO¡ç Ozone Season opt-in unit shall not be eligible to withdraw from the CAIR NOx Ozone
Season Trading Program if the CAIR designated representative of the CAIR NO¡¡ opt-in unit
requests, and the permitting authority issues a CAIR opt-in permit providing for, allocation to
the CAIR NO¡ Ozone Season opt-in unit of CAIR NO¡¡ Ozone Season allowances under $

96.388(c).

0 96.387 Change in regulatory status.

(a) Notifrcation. If a CAIR NO¡ Ozone Season opt-in unit becomes a CAIR NO¡¡ Ozone Season
rurit under $ 96.304, then the CAIR designated representative shall notify in writing the
permitting authority and the Administrator of such change in the CAIR NO¡ Ozone Season

opt-in unit's regulatory status, within 30 days of such çhange.

O) Permitting authority's ¿ad {dministrator's actions.

(l) If a CAIR NO¡¡ Ozone Season opt-in unit becomes a CAIR NO¡¡ Ozone Season unit
under $ 96.304, the permitting authority will revise the CAIR NO¡ Ozone Season opt-
in unit's CAIR opt-in permit to meet the requirements of a CAIR permit under $

96.323 as of the date on which the CAIR NOx Ozone Season opt-in unit becomes a
CAIR NOx Ozone Season unit under $ 96.304.

(2) (Ð The Administrator will deduct from the compliance account of the source that
includes the CAIR NO¡ Ozone Season opt-in unit that becomes a CAIR NOx
Ozone Season unit under $ 96.304, CAIR NOx Ozone Season allowances equal
in amount to and allocated for the same or a prior control period as:

(A) Any CAIR NO¡ Ozone Season allowances allocated to the CAIR NO¡
Ozone Season opt-in unit under $ 96.388 for any confrol period after the
date on which the CAIR NOx Ozone Season opt-in unit becomes a CAIR
NO¡ Ozone Season unit under $ 96.304; arad

(B) If the date on which the CAIR NO¡ Ozone Season opt-in unit becomes a

CAIR NOx Ozone Season unit under $ 96.304 is not September 30, the
CAIR NOx Ozone Season allowances allocated to the CAIR NO¡¡ Ozone
Season opt-in unit under $ 96.388 for the control period that includes the
date on which the CAIR NOx Ozone Season opt-in unit becomes a CAIR
NO¡ Ozone Season unit under $ 96.304, multiplied by the ratio of the
number of days, in the conhol period, sta"rting with the date on which the
CAIR NOx Ozone Season opt-in unit becomes a CAIR NO¡ Ozone
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Season unit under $ 96.304 divided by the total number of days in the

control period and rornded to the nea¡est whole allowance as appropriate.

(iÐ The CAIR designated representative shall ensure that the compliance accor¡nt of
the source that includes the CAIR NOx Ozone Season unit that becomes a CAIR
NO¡¡ Ozone Season unit under $ 96.304 contains the CAIR NO¡¡ Ozone Season

allowa¡ces necessary for completion of the deduction under paragraph (bX2XÐ

of this section.

(3) (Ð For every contol period after the date on which the CAIR NOx Ozone Season

opt-in unit becomes a CAIR NO¡ç Ozone Season unit under $ 96.304, the CAIR
NO¡¡ Ozone Season oprin unit will be freated, solely for purposes of CAIR NO¡¡
Ozone Season allowance allocations under $ 96.342, as a unit that corrmences
operation on the date on which the CAIR NOx Ozone Season opt-in unit
becomes a CAIR NOx Ozone Season unit under $ 96.304 and will be allocated
CAIRNOx Ozone Season allowances under $ 96.342.

(iÐ Notwithstanding paragraph OX3XÐ of this section, if the date on which the

CAIR NOx Ozone Season opt-in unit becomes a CAIR NO¡¡ Ozone Season unit
under g 96.304 is not May 1, the following amount of CAIR NO¡ Ozone Season

allowances will be allocated to the CAIR NOx Ozone Season opt-in unit (as a

CAIR NOx Ozone Season unit) under ç 96.342 for the conhol period that
includes the date on which the CAIR NO¡ç Ozone Season opt-in unit becomes a

CAIRNOx Ozote Seasonunitunder $ 96.304:

(Ð The amount of CAIR NO¡¡ Ozone Season allowances otlerwise allocated
to the CAIR NO¡ç Ozone Season opt-in unit (as a CAIR NO¡ç Ozone

Season unit) under g 96.342 for the control period multiplied by;

(B) The ratio of the number of days, in the control period, starting with the

date on which the CAIR NOx Ozone Season opt-in unit becomes a CAIR
NO¡ Ozone Season r¡nit under $ 96.304, divided by the total number of
days in the control period; and

(C) Rounded to the nearest whole allowance as appropriate.

$ 96.38S NO¡ç Ozone Season allowance allocations to CAIR NO¡ Ozone Season opt-in units.

(a) Timingrequirements.

(1) When the CAIR opt-in perrnit is issued under $ 96.384(e), the permitting authority will
allocate CAIR NOx Ozone Season allowances to the CAIR NO¡¡ Ozone Season opt-in
unit, and submit to the Administrator the allocation for the control period in which a

CAIR NOx Ozone Season opt-in unit enters the CAIR NOx Ozone Season Trading
Program under g 96.384(9), in accordance with paragraph @) or (c) of this section.

Ø By no later than July 3l of the control period in which a CAIR opt-in unit enters the

CAIR NOx Ozone Season Trading Program under $ 96.38a(g) and July 3 1 of each year

thereafter, the permitting authority will allocate CAIR NOx Ozone Season allowances

to the CAIR NO¡¡ Ozone Season opt-in unit, and submit to the Administrator the

allocation for the control period that includes such submission deadline and in which
ttre unit is a CAIR NO¡ç opt-in unit, in accordance with paragraph (b)or (c) of this

section.



Page 60 of63 pages

Calculation of allocation. For each control period for which a CAIR NO¡ Ozone Season opt-
in unit is to be allocated CAIR NOx Ozone Season allowances, the permitting authority will
allocate in accordance with the following procedures:

(1) The heat input (in mrnBtu) used for calculating the CAIR NO¡ Ozone Season
allowance allocation will be the lesser of:

(Ð The CAIR NO¡¡ Ozone Season opt-in unit's baseline heat input deterrnined under
$ 96.384(c); or

(ü) The CAIR NOx Ozone Season opt-in unit's ¡s¿1 inFut, as determined in
accordance with subpart HHHH of this part, for the irnmediately prior confrol
period, except when the allocation is being calculated for the control period in
which the CAIR NOx Ozone Season opt-in unit enters the CAIR NOx Ozone
Season Trading Program under g 96.38a@).

(2) The NO¡ emission rate (in lb/mmBtu) used for calculating CAIR NOx Ozone Season
allowance allocations will be the lesser of:

(Ð The CAIR NO¡ Ozone Season opt-in unit's baseline NO¡ emissions rate (in
lb/rrr:nBtu) determined under $ 96.384(d) and multiplied by 70 percent; or

(iÐ The most stringent State or Federal NO¡ emissions limitation applicable to the
CAIR NOx Ozone Season opt-in unit at any time during the control period for
which CAIRNO¡¡ Ozone Season allowances a¡e to be allocated.

(3) The perrritting authority will allocate CAIR NOx Ozone Season allowances to the
CAIR NOx Ozone Season opt-in unit in au arnount equaling the heat input under
paragraph (b)(1) of this section, multiplied by the NO¡ emission rate under paragraph
(b)(2) of tlis section, divided by 2,000 lb/ton, and rounded to the nearest whole
allowance as appropriate.

Notwithstanding paragraph (b) of this section and if the CAIR designated representative
requests, and the peniritting authority issues a CAIR opt-in permit providing for, allocation to
a CAIR NO¡ Ozone Season opt-in unit of CAIR NO¡¡ Ozone Season allowances under this
paragraph (subject to the conditions in $$ 96.384(h) and 96.386(9)), the permitting authority
will allocate to the CAIRNO¡¡ Ozone Season oprin unit as follows:

(1) For each contol period in 2009 through 2014 for which the CAIR NOx Ozone Season
opt-in unit is to be allocated CAIR NOx Ozone Season allowances,

(Ð The heat input (in mmBtu) used for calculating CAIR NOx Ozone Season
allowance allocations will be determined as described in paragraph (b)(1) of this
section.

(iÐ The NO¡ emission rate (in lb/mmBtu) used for calculating CAIR NOx Ozone
Season allowance allocations will be the lesser of:

(A) The CAIR NOy Ozone Season opt-in unit's baseline NO¡ emissions rate
(in lb/mmBtu) determined under $ 96.384(d); or

(B) The most stringent State or Federal NOx emissions limitation applicable
to the CAIRNOx Ozone Season opt-in unit at any time during the control
period in which the CAIR NO¡ Ozone Season opt-in unit enters the CAIR
NO¡ Ozorie Season Trading Program under g 96.384(9).

o)

(c)
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(iiÐ The permitting authority will allocate CAIR NOx Ozone Season allowances to
the CAIR NO¡ Ozone Season opt-in unit in an amount equaling the heat input
under paragraph (c)(l)(i) of this section, multiplied by the NO¡ç emission rate
under paragraph (c)(l)(ii) ofthis section, divided by 2,000 lb/toq and rounded
to the nea¡est whole allowance as appropriate.

(2) For each contol period in 2015 and thereafter for which the CAIRNO¡ Ozone Season
opt-in unit is to be allocated CAIR NOx Ozone Season allowances,

(Ð The heat input (in mmR¡u) used for calculating the CAIR NO¡ Ozone Season
allowance allocations will be determined as described in paragraph (b)(1) of this
section.

(iÐ The NO¡ç emission rate (in lb/mrBtu) used for calculating the CAIR NO¡
Ozone Season allowance allocation will be the lesser of,

(A) 0.15lb/mmBtu;

(B) The CAIR NO¡ç Ozone Season opt-in unit's baseline NO¡ç emissions rate
(in lb/mmnfi¡¡ determined under $ 96.384(d); or

(C) The most stringent State or Federal NO¡¡ emissions limitation applicable
to the CAIR NO¡ç Ozone Season opt-in unit at any time during the control
period for which CAIR NOx Ozone Season allowances a¡e to be
allocated.

(iiÐ The permitting authority will allocate CAIR NOx Ozone Season allowances to
the CAIR NO¡¡ Ozone Season opt-in unit in an amount equaling the heat input
under paragraph (cX2Xi) of this section, multþlied by the NO¡¡ emission rate
under paragraph (c)(2Xii) ofthis section, divided by 2,000 lb/ton, and rounded
to the nearest whole allowance as appropriate.

(d) Recordation.

(1) The Administrator will record, in the compliance account of the source that includes
the CAIR NO¡¡ Ozone Season opt-in unit, the CAIR NO¡ Ozone Season allowances
allocated by the pennitting authority to the CAIR NO¡¡ Ozone Season opt-in unit under
paragraph (a)(1) ofthis section.

(2) By September 1 of the control period in which a CAIR opt-in unit enters the CAIR
NO¡¡ Ozone Season Trading Program under g 96.384(9), and September I of each year
thereafter, the Administrator will record, in the compliance account of the source ttrat
includes the CAIR NO¡ç Ozone Season opt-in unit, the CAIR NO¡ Ozone Season
allowances allocated by the permitting authority to the CAIR NO¡¡ Ozone Season opt-
in unit under paragraph (a)(2) ofthis section.

Authority: T.C.A. $ $ 68-20 1 - 1 0 5 añ, 4-5 -201 et. seq.
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