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Amendments 

Chapter 1700-04-01 

Bank Collateral Pool Board 

Subparagraph (b) of paragraph (1) of Rule 1700-04-01-.02 Board Membership and Operations is amended by 
deleting the language contained in the subparagraph and replacing it with the following language, so that, as 
amended, the subparagraph shall read: 

(b) Local Government Representative. The local government representative shall be appointed by 
the State Treasurer for a two (2)-year term and shall have at least two (2) years of experience in the field of 
finance. The State Treasurer may select the local government representative from lists of qualified persons 
submitted by interested county and municipal organizations including, but not limited to, the Tennessee County 
Services Association, the Tennessee Municipal League and the Tennessee County Officials Association. 

Authority: T.C.A. §§9-4-506 and 9-4-508. 

Paragraph (1) of Rule 1700-04-01-.02 Board Membership and Operations is amended by adding the following as 
a new subparagraph (d): 

(d) In determining qualified persons to fill positions on the Board appointed by the State Treasurer, 
the State Treasurer shall consult with the interested groups, including, but not limited to, the organizations listed in 
T.C.A. §9-4-506(a)(1). 

Authority: T.C.A. §§9-4-506 and 9-4-508. 

Subparagraph (e) paragraph (5) of Rule 1700-04-01-.02 Board Membership and Operations is amended by 
deleting the language contained in the subparagraph and replacing it with the following language, so that, as 
amended, the subparagraph shall read: 

(e) Benchmark Levels. The Board, upon the affirmative vote of four (4) members, shall set the 
benchmark levels in accordance with rule 1700-04-01-.03(2)(b) and (c). Any subsequent revision to the 
established benchmark levels may be accomplished by a majority vote of the Board, unless the revision causes 
the benchmark levels to be less stringent upon applicants. Should the Board's subsequent revision cause the 
benchmark levels to be less stringent upon applicants, then the revision shall require six (6) affirmative votes of 
the Board. The benchmark levels shall be included in the Collateral Pool Operations Manual and made available 
to prospective applicants for admission to the collateral pool. 

Authority: T.C.A. §§9-4-503 and 9-4-508. 

Subparagraph (a) of paragraph (2) of Rule 1700-04-01-.03 Admission to Collateral Pool is amended by deleting 
the language contained in the subparagraph and replacing it with the following language, so that, as amended, 
the subparagraph shall read: 

(a) Admission Criteria. In order to be admitted to the collateral pool, each applicant must meet or 
exceed the standards established by the Board, which include, but are not limited to benchmark levels and 
financial standards. 

Authority: T.C.A. §§9-4-503 and 9-4-508. 
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Subparagraph (b) of paragraph (2) of Rule 1700-04-01-.03 Admission to Collateral Pool is amended by deleting 
the language contained in the subparagraph and replacing it with the following language, so that, as amended, 
the subparagraph shall read: 

(b) Benchmark Levels. Any applicant requesting participation in the collateral pool shall meet the 
benchmark levels established by the Board to determine an applicant's eligibility to participate in the collateral 
pool. In addition to the benchmark levels established by the Board pursuant to this Paragraph, the Board may 
consider, in its sole discretion, any private source of information that is available to the Board at the time that it 
considers the applicant's participation in the collateral pool to evaluate the applicant's performance. 

Authority: T.C.A. §§9-4-503 and 9-4-508. 

Part 1. of subparagraph (b) of paragraph (1) of Rule 1700-04-01-.04 Determination of Collateral Pledge Level is 
amended by deleting the language contained in the part and replacing it with the following language, so that, as 
amended, the part shall read: 

1. The collateral pledging level shall equal one hundred percent (100%) for any qualified public 
depository that meets the benchmark levels established pursuant to part 4 of this subparagraph below for at least 
seven (7) of the nine (9) ratios pursuant to rule 1700-04-01-.03(2)(b) and (c). 

Authority: T.C.A. §§9-4-503 and 9-4-508. 

Part 2. of subparagraph (b) of paragraph (1) of Rule 1700-04-01-.04 Determination of Collateral Pledge Level is 
amended by deleting the language contained in the part and replacing it with the following language, so that, as 
amended, the part shall read: 

2. The collateral pledging level for a qualified public depository shall equal ninety percent (90%) if: 
(i) the qualified public depository meets the benchmark levels established pursuant to part 4 of this subparagraph 
below for all four (4) of the Capital Adequacy Ratios set forth in rule 1700-04-01-.03(2)(c)1; and (ii) during any two 
(2) consecutive quarters, the qualified public depository does not fail to meet the benchmark levels established 
pursuant to part 4 of this subparagraph below for any two (2) of the non-Capital Adequacy Ratios set forth in rules 
1700-04-01-.03(2)( c)2. through 1700-04-01-.03(2)( c)4. 

Authority: T.C.A. §§9-4-503 and 9-4-508. 

Part 3. of subparagraph (b) of paragraph (1) of Rule 1700-04-01-.04 Determination of Collateral Pledge Level is 
amended by deleting this part in its entirety, and renumbering the subsequent part accordingly. 

Authority: T.C.A. §§9-4-503 and 9-4-508. 

Rule 1700-04-01-.09 Fees is amended by deleting the rule in its entirety. 

Authority: T.C.A. §§9-4-503 and 9-4-508. 

SS-7038 (July 2014) 3 RDA 1693 



* If a roll-call vote was necessary, the vote by the Agency on these rules was as follows: 

Board Member Aye No Abstain Absent Signature 
(if required) 

Greg Gonzales x 
Mickie Hodqe x 
David H. Lillard, Jr. x 
David Neely x 
DeWayne Olive x 
Bob Rial x 
Hugh Queener x 

I certify that this is an accurate and complete copy of proposed rules, lawfully promulgated and adopted by the 
Collateral Pool Board on May 8, 2015, and is in compliance with the provisions of T.C.A. § 4-5-222. The Secretary 
of State is hereby instructed that, in the absence of a petition for proposed rules being filed under the conditions 
set out herein and in the locations described, he is to treat the proposed rules as being placed on file in his office 
as rules at the expiration of ninety (90) days of the filing of the proposed rule with the Secretary of State. 

Signature: 

Name of Officer: -~v·_A_+-1 +-I ~!_' s='J~'\-~c~··_,'C--=-.t~·"·~·~f ~<--1_' --------

Title of Officer: A s s ,' ~ -l"c·, -~ C: -L,-,L,'-- ,•-l CA::: ~,.,,.-...J' J'.' Q -~-~~~~~-----~~------

All proposed rules provided for herein have been examined by the Attorney General and Reporter of the State of 
Tennessee and are approved as to legality pursuant to the provisions of the Administrative Procedures Act, 
Tennessee Code Annotated, Title 4, Chapter 5. 

dJ-vJo,µ-d/ c5l~t 
Attorney General an 
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Regulatory Flexibility Addendum 

Not applicable. 
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Impact on Local Governments 

None. 
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Additional Information Required by Joint Government Operations Committee 

All agencies, upon filing a rule, must also submit the following pursuant to T.C.A. § 4-5-226(i)(1 ). 

(A) A brief summary of the rule and a description of all relevant changes in previous regulations effectuated by 
such rule; 

The rule amendments remove all references to the Sheshunoff bank rating as part of the criteria used by the 
Collateral Pool Board in evaluating a bank applying for participating in the collateral pool program. The rules are 
also amended to make them consistent with applicable law as it relates to the appointment of members to the 
Collateral Pool Board. 

(8) A citation to and brief description of any federal law or regulation or any state law or regulation mandating 
promulgation of such rule or establishing guidelines relevant thereto; 

T.C.A. §9-4-503(c) provides that the Collateral Pool Board may require information about the public depository's 
financial condition to assess the depository's suitability for participation in the collateral pool. T.C.A. §9-4-508 
provides that the Board may establish the criteria for a public depository to enter the collateral pool. T.C.A. §9-
4-506 provides for the composition and the appointment of members to the Collateral Pool Board. 

(C) Identification of persons, organizations, corporations or governmental entities most directly affected by this 
rule, and whether those persons, organizations, corporations or governmental entities urge adoption or 
rejection of this rule; 

The entities that would be most directly affected by this rule are public depositories that wish to participate in the 
collateral ool. 

(D) Identification of any opinions of the attorney general and reporter or any judicial ruling that directly relates to 
the rule; 

To the Best of the Board's knowledge, there are no Attorney General opinions or any judicial ruling that directly 
relates to these rule amendments. 

(E) An estimate of the probable increase or decrease in state and local government revenues and expenditures, 
if any, resulting from the promulgation of this rule, and assumptions and reasoning upon which the estimate 
is based. An agency shall not state that the fiscal impact is minimal if the fiscal impact is more than two 
percent (2%) of the agency's annual budget or five hundred thousand dollars ($500,000), whichever is less; 

The rule amendments will not result in any increase or decrease in state and local government revenues and 
expenditures. 

(F) Identification of the appropriate agency representative or representatives, possessing substantial knowledge 
and understanding of the rule; 

Tim McClure, Director of Cash Management; Department of Treasury; 502 Deaderick Street; Andrew Jackson 
Building, 13th Floor; Nashville, Tennessee 37243 and Alison Cleaves, Assistant General Counsel; Department of 
Treasury; 502 Deaderick Street; Andrew Jackson Buildinq, 13th Floor; Nashville, Tennessee 37243. 

(G) Identification of the appropriate agency representative or representatives who will explain the rule at a 
scheduled meeting of the committees; 

Tim McClure, Director of Cash Management; Department of Treasury; 502 Deaderick Street; Andrew Jackson 
Building, 13th Floor; Nashville, Tennessee 37243 and Alison Cleaves, Assistant General Counsel; Department of 
Treasury; 502 Deaderick Street; Andrew Jackson Building, 13th Floor; Nashville, Tennessee 37243. 
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(H) Office address, telephone number, and email address of the agency representative or representatives who 
will explain the rule at a scheduled meeting of the committees; and 

Tim McClure, Director of Cash Management; Department of Treasury; 502 Deaderick Street; Andrew Jackson 
Building, 13th Floor; Nashville, Tennessee 37243 and Alison Cleaves, Assistant General Counsel; Department of 
Treasury; 502 Deaderick Street; Andrew Jackson Buildinq, 13th Floor; Nashville, Tennessee 37243. 

(I) Any additional information relevant to the rule proposed for continuation that the committee requests. 

Any additional information requested by the Committee relevant to the proposed rules will be provided promptly 
u on re uest. 
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RULES 
OF 

THE TENNESSEE DEPARTMENT OF TREASURY 
BANK COLLATERAL POOL BOARD 

CHAPTER 1700-4-1 
BANK COLLATERAL POOL 
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Admission to Collateral Pool 
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Fees 
Withdrawal from Collateral Pool Participation 
Reports by Public Depositors 
Payment of Losses 
Appeal of Decisions 

1700-4-1-.01 IN GENERAL. 

(!) Purpose. T.C.A., Title 9, Chapter 4, Part 5 enacted the Collateral Pool for Public Deposits Act of 
1990. The Act creates a Collateral Pool as an alternative means for securing public deposits. The 
purpose of these rules is to establish requirements for admission, participation, and administration of 
the Collateral Pool as required by and consistent with the Act. 

(2) Definitions. For the purpose of these rules: 

(a) Average daily balance means the sum of the average daily demand deposits, the average daily 
time deposits, and the average daily savings deposits of public depositors held during the 
calendar month immediately preceding the current month less any applicable Federal Deposit 
Insurance. 

(b) Average daily demand deposit means the total by account of all public funds held on a daily 
basis in demand deposit accounts during the calendar month immediately preceding the current 
month divided by the number of calendar days in the month. Demand deposit account shall 
have the meaning as defined by the Board of Governors of the Federal Reserve System, 
Regulation D, 12 CFR 204, as amended. 

(c) Average daily time deposit means either: 

1. The total by account of all public funds held on a daily basis in time deposit accounts 
during the calendar month immediately preceding the ci,irrent month divided by the 
number of calendar days in the month; or 

2. The higher of (i) the actual amount of public funds in time deposit accounts on the last 
day of the calendar month immediately preceding the current month; or (ii) the sum of 
the amount of public funds in time deposit accounts on the last day of the two (2) 
calendar months immediately preceding the current month divided by two (2). Time 
deposit accounts shall have the meaning as defined by the Board of Governors of the 
Federal Reserve System, Regulation D, 12 CFR 204, as amended. 

( d) Average daily savings deposit means either: 

I. The total by account of all public funds held on a daily basis in savings deposit accounts 
during the calendar month immediately preceding the current month divided by the 
number of calendar days in the month; or 

February, 2002 (Revised) 



BANK COLLATERAL POOL CHAPTER 1700-4-1 

(Rule 1700-4-1-.01, continued) 

2. The sum of the amount of public funds in savings deposit accounts on the last day of the 
two (2) calendar months immediately preceding the current month divided by two (2). 
Savings deposit account shall have the meaning as defined by the Board of Governors of 
the Federal Reserve System, Regulation D, 12 CFR 204, as amended. 

( e) Federal Deposit Insurance means the sum of the insurance provided by the Federal Deposit 
Insurance Act on all accounts of public depositors at the qualified public depository; such 
insurance for public depositors shall be determined in accordance with FDIC Regulations, 12 
CFR330.14, as amended. 

(f) Person qualified to conduct audits means a person who is certified or licensed to practice public 
accountancy. Such person may be an employee of the qualified public depository. 

A11tho1ity: T.C.A. §9-4-508. Ad111i11istratil•e History: Original rule filed April 30, 1992; effective July 30, 1992. 
Amendment filed August 30, 1996; effective December 27, 1996. 

1700-4-1-.02 BOARD MEMBERSHIP AND OPERATIONS. 

( 1) Board Membership. 

(a) Generally. The Board shall be comprised of seven (7) members as follows: The Commissioner 
of Financial Institutions and the State Treasurer who serve as Ex-Officio members; one ( 1) 
representative of local government; and four (4) representatives of the banking industry. All 
seven (7) members shall be voting members of the Board. 

(b) Local Govermnent Representative. The local government representative shall be appointed by 
the State Treasurer for a two 12)-year term and shall have at least two 12) years of experience 
jn the field of finance. The State Treasurer mav select the local government representative from .. · ---
lists of qualified persons submitted by interested county and municipal organizations •· -•. 
including_ but not limited to. the Tennessee Counlv Services Association the Tennessee •· 
Municipal League and the Tennessee County OfilQials Association. 1*-feHt-term of one (1) 
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(c) Banking Industry Representatives. The State Treasurer shall appoint four (4) members to the 
Board from a list of two (2) nominees for each member position submitted by the Board of 
Directors of the Tennessee Bankers Association. Appointment of these members shall be 
effective at the time the Secretary of the Board is notified by the State Treasurer of such 
appointment. The Tennessee Bankers Association shall designate the initial terms of the 
members as one (1) year or two (2) year terms. The initial banking industry representatives 
shall serve the term designated by the Tennessee Bankers Association. All subsequent banking 
industry representatives shall serve two (2) year terms unless completing the unexpired term of 
a member due to a vacancy. Provided, however, a banking industry representative shall 
continue to serve until his successor is appointed. 

(ill .ID_determining qualified persons to fill positions on the Board appointed bv the State Treasurer. <~- ··-· Formatted: Indent: Left: 1", Hanging: 0.5", 
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(2) Meetings. 

(a) How Called. The Board shall meet at the call of the Chairman or upon written request to the 
Chairman by four (4) members of the Board. Unless circumstances prevent, the Secretary shall 
notify members of the date, time and location of each meeting at least five ( 5) calendar days 
prior to the date of the meeting. Notice of the Board meetings shall be posted in locations in the 
State Capitol complex at least forty-eight ( 48) hours prior to any Board meeting by the Board 
Secretary. The Board may meet by telephone conference call upon a determination by the Board 
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BANK COLLATERAL POOL CHAPTER 1700-4-1 

(Rule 1700-4-1-.01, continued) 

that the matters to be considered at that meeting require timely action by the Board, that 
physical presence by a quorum of the members is not practical within the period of time 
requiring action, and that participation by a quorum of the members by telephone is, therefore, 

necessary. Such determination, and a recitation of the facts and circumstances on which it is 
based, must be included in the minutes of the meeting and filed with the Office of the Secretary 
of State as prescribed in T.C.A. § 8-44-108. Unless circumstances prevent, the Secretary to the 
Board shall notify members of the date, time and location of any telephone conference meeting 
at least two (2) hours prior to the time of the telephone conference call. Notice of any meeting 
by telephone conference call shall be posted in locations in the State Capitol complex at least 
two (2) hours prior to any such meeting and shall state that the meeting will be conducted with 
some members participating by telephone. Any meeting held by telephonic means must comply 
with the provisions ofT.C.A. § 8-44-108. Any member of the Board participating in a meeting 
by telephone shall be deemed present in person at the meeting for purposes of quorum 
requirements and voting, but not for purposes of determining per diem eligibility. 

(b) Quorum. A quorum of the Board shall consist of four (4) members of the Board. 
Notwithstanding the presence of a quorum, where these rules require certain actions to be taken 
by a specified number of votes, the action may not be taken unless the requisite number of votes 
is cast. 

( c) Presiding Officer. The Chairman shall preside at all meetings of the Board. In the Chairman's 
absence, the Vice-Chairman shall preside. 

(d) Executive Session. In the event that information deemed confidential pursuant to T.C.A. § 9-4-
518(e) is to be discussed by the Board, the Board shall meet in executive session pursuant to 
T.C.A. § 9-4-518(£). The presiding officer shall announce to those in attendance that the Board, 
due to the confidential nature of material to be discussed, will meet in executive session which is 
closed to the public. The presiding officer shall set and announce a time specific at which 
point the meeting will again be opened for public attendance. The Board shall not take any 
official action during executive sessions. Minutes of executive sessions shall be maintained in 
such a manner as to not disclose the nature of confidential information discussed. 

(3) Records. 

(a) Where Maintained. All records of the Board shall be maintained by the State Treasurer in 
accordance with the requirements of applicable state law and rules and regulations pertaining to 
the receipt and maintenance of public records. 

(b) Confidential Records. Records submitted from any source which are confidential in nature as 
provided in T.C.A. § 9-4-518(e) shall be maintained by the State Treasurer in such a manner as 
to protect the confidentiality of those records and to prevent the unauthorized dissemination of 
such information. 

( c) Access to Records. Persons requesting access to the records of the Board shall submit their 
request to the State Treasurer who, upon determining that such records are not confidential in 
nature, shall permit the inspection of such records in accordance with applicable law, rules and 
regulations. 

February, 2002 (Revised) 3 



BANK COLLATERAL POOL CHAPTER 1700-4-1 

(Rule 1700-4-1-.09, continued) 

( 4) General Delegation to Treasurer. The Board, upon the affirmative vote of seven (7) members, may 
delegate such of its duties to the State Treasurer as the Board deems appropriate. In exercising such 
delegations, the State Treasurer shall be authorized to exercise such powers as are vested in the Board 
which are necessary to fulfill the delegated duties and responsibilities, and may assign any such duties 
and responsibilities to his staff as he deems necessary and proper. 

(5) Votes Required for Board Action. 

(a) Admission. Pursuant to T.C.A. § 9-4-503(b), no bank nor savings institution shall be 
admitted for participation in the Collateral Pool unless it receives six (6) affirmative votes of 
the Board. 

(b) Increase Collateral Pledge Level. The collateral pledge level of a qualified public depository~----·· {-F_o_r_m_a_tt_e_d_T_a_b_le ________ =:] __ ~ 

(6) 

may be increased upon four (4) affirmative votes of the Board. 

(c) Suspension from Collateral Pool. A qualified public depository may be suspended from 
participation in the collateral pool upon four (4) affirmative votes of the Board. 

(d) Mandatory Withdrawal. Pursuant to T.C.A. § 9-4-517(a), a qualified public depository shall be 
required to withdraw upon a majority vote of the Board. For purposes of this rule, a majority 
vote shall mean an affirmative vote of four (4) members of the Board. 

(e) Rat+Rg-Hi!eFia-aml-Benchmark Levels. The Board, upon the affirmative vote of four (4) 
members, shall set the inii-ial-raiit-ig-Br-ileRa-aml-benchmark levels as-j3ffi-Vit!e---tl in accordance with 
rnle 1700-Q4-Ql-.03(2)(b) and ( c ). Any subsequent revision to the established mti,;g-er-iteria--BF 
benchmark levels may be accomplished by a majority vote of the Board, unless the soc-fl revision 
causes the benchmark €Htffia--0F-levels to be less stringent upon applicants. Should the Board's 
A+iy-subsequent revision cause the te4<Hat~'fia--OF-benchmark levels whi€lt-wt1se-s-tl1e
eFite-Ha--0F-l-ls-to be less stringent upon applicants then the revision shall require six (6) 
affirmative votes of the Board. The benchmark levels shall be included in the Collateral Pool 
Operations Manual and made availahle to prospective applicants for admission to the collateral 
nool~ 

(f) 
J,..----------··---------·--------------·----·-------------------·----------------------·--·""·---------··-----

Majority Vote for Other Actions. Any action of the Board, other than that requiring a specific 
affirmative vote, may be accomplished by a majority vote. For purposes of this rnle, a majority 
shall mean the affirmative vote of four ( 4) members of the Board. 

Board Officers. 

(a) Selection. Officers shall be elected by majority vote of the Board. The election of officers shall 
occur at the first Board meeting held after June 30 of each year. 

(b) Tenn. Officers shall serve a one (1) year term to expire upon election of a successor by the 
Board. 

(c) Chaim1an. The Chairman shall preside at meetings of the Board and, together with the Board 
Secretary, set the agenda for each meeting. The Chairman shall have other duties and powers as 
may be assigned by the Board by majority vote. 

(d) Vice-Chairman. The Vice-Chaimrnn shall preside at meetings in the absence of the Chairman. 
The Vice-Chairman shall exercise such other duties as may be assigned by majority vote of the 
Board. 
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BANK COLLATERAL POOL CHAPTER 1700-4-1 

(Rule 1700-4-1-.09, continued) 

(e) Secretary. The Secretary shall keep an accurate record of the proceedings and actions of the 
Board. Together with the Chairman, the Secretary shall set the agenda for each meeting, notify 
Board members and the public of meetings and distribute appropriate materials to Board 
members. The Secretary shall also maintain information on the appointment of members to the 
Board and their term of office. 

(7) Miscellaneous. 

(a) Attachment to Treasury Department. The Board, for administrative purposes, is attached to the 
Tennessee Treasury Department pursuant to T.C.A. § 9-4-506(e). 

(b) Vacancies. Should any appointed member of the Board become unable to continue to serve on 
the Board for whatever reason, the member or his representative shall notify the Board of such 
inability to serve by submitting a letter of resignation to the Secretary. The Secretary shall 
notify the appropriate appointing Authority of the resignation and request that another 
representative be appointed to serve the remainder of the member's term. 

Authority: T.C.A. §§9-4-503, 9-4-506, 9-4-508, and 9-4-521 (c). Admi11istrative History: Original rule filed April 
30, 1992; effective July 30, 1992. A111end111elll filed JamtmJ' 30, 1995; effective May 31, 1995. Amendment filed 
August 30, 1996; effective December 27, 1996. A111e11d111entfiled October 29, 1999; effective FebntalJ' 28, 2000. 

1700-4-1-.03 ADMISSION TO COLLATERAL POOL. 

( 1) Application by Public Depository. 

(a) Applications for Participation. To be considered for admission to the collateral pool, a 
Tennessee bank, as defined in T.C.A. § 45-12-102, or a Tennessee savings institution, as 
defined below, shall submit a completed Application Package to the Board. The Application 
Package shall include a completed application form and required supplemental information and 
documents. For purposes of these rules, a "Tennessee savings institution" means any savings 
association as defined in 12 U.S.C. § 1813 and which has branches located in the State of 
Tennessee authorized to accept federally insured deposits. 

(b) Application Form. The State Treasurer shall prescribe an appropriate form which solicits from 
applicants the following information: 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

10. 

February, 2002 (Revised) 

the legal name of the financial institution; 

the address of principal offices of the institution; 

the institution's transit routing number; 

the institution's FDIC insurance certificate number; 

the institution's tax identification number; 

the date the institution was chartered; 

the date the institution commenced operations in Tennessee; 

a list of the applicants three (3) senior officers, including a resume of their experience and 
qualifications; 

a list of public depositors by account held by the applicant at the end of the preceding 
calendar year; 

for the twelve (12) months preceding the date of application, the average monthly balance 
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(Rule 1700-4-1-.09, continued) 
of public deposits held for each month; 

11. the legal name and address of the principal offices of all trustee custodians proposed to 
safekeep eligible collateral pledged to the pool; 

12. the institution and institution's holding company (if any) debt ratings from two (2) 
recognized rating agencies (if available); and 

13. for the eight (8) quarters immediately preceding the date of application, a schedule of 
financial information, as detennined by the Board, to be taken from the institution's 
Report of Condition to the FDIC or from the institution's Thrift Financial Report to the 
OTS ( collectively referred to as call report). 

(c) Supplemental Information and Documents Required. The Application Package shall include 
the following executed documents: 

1. copies of the Depository Pledge Agreement; and 

2. copies of the Contingent Liability Agreement. 

(d) Completion of Application Form. The application form shall be executed by the president or 
chief executive officer of the applicant and the individual responsible for preparing the 
application and contain all the prescribed information to be considered complete. The applicant 
may withdraw the application at any time prior to the Board taking final action on the 
application. 

(2) Admission Criteria. 

(a) Admission Criteria-Gffi0fally. !rr__.Qr:g_q_Jfo be admitted to the collateral pool, each applicant 
must meet or exceed !lK_standards established by the Board. which include, but are 11QUimited tQ 
be1:i_gJ1rnark levels and financial standards. in-!He--Breas of rating criteria, antHfHlR-£nltHa!-i<m-Bf 
Hfl8H€~at-Sffifleart!&.-

(b) Benchmark Levels. Ra~cia. Any applicant requesting participation in the collateral pool 
shall meet the benchmark levels established -rnu~--rat-ing-~f-gR'il~ 
c~iti+Hale-its--&lmll-be--s<el-by the Board to determine an applicant's eligibilitv to participate in the 
collateral pool. In addition to the !;,_eJlffil11ark levels esta_blished bx.Jl,_e Board pursuant to this 
Paragrapl:i.,.the Board l1]fil' consider._inits _sole discretion. any private source of information that is 
available lo the Board at the time that it considers the applicant's .lli![\icipation in the collateral 
p_ool to evaluate the aopli<;ant's pcrJQimance. fr-0m-1it1H'-4e-ttm-e. +Re--ratiRg--ef.an..aflJ,HWRH,haJ.l 
he-t!etemHHee---+rn1t1-the--1t1e&t0 --reeent--(JHflftffly-F€fJBft--J,Hblisl,ee-by-&heshum,ff.-tHfumm!-ien 
?:e-wiees,lt10c-fGFga11-iz-al-iet1---fflti;1g)--flrim-t-H---afJ!"lie-Mirn1,--J2n.+1'laea,hewe-vff,#ie---BeaFEl-ma,,0 -aElmi, 
ail---ilflj,HZ'UH\-wi#1----a-ratit1g-oJ'--less-than-the-rat;,.-scl---l1y--H10-&aHl-it'--it---¥.H:!etemHHe<:t-lhaHm,'-il!lflli£-an1 
i&-0tRef\¥ise-.finaneia 1-ly--BeHnEh 

( c) Evaluation of Financial Standards. The Board may consider any one, all, or any combination of 
the following guidelines for evaluating financial standards. The guidelines include, but are not 
limited to, benchmark levels as shall be determined by the Board from time to time calculated 
by the following ratios taken from the schedule submitted by the applicant pursuant to rule 
l 700-4-1-.03(l)(b)13: 

I. Capital Adequacy Ratios: 

( i) Primary Capital to Assets 

Total Equity Capital 
Total Assets 
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(Rule 1700-4-1-.09, continued) 
(ii) Total Capital to Assets 

Subordinated Notes & Debentures 
Limited Life Preferred Stock 
Total Equity Capital 
Total Assets 

(iii) (I) For banks, Regulatory (Tier 1) Capital 

Calculated in accordance with 12 CFR Part 225, Appendix A; 12 CFR Part 
208, Appendix A; or 12 CFR Part 325, Appendix A, as applicable to the 
applicant based upon Federal Regulations. 

(II) For savings institutions, Core (Tier I) Capital 

(iv) (I) 

Calculated in accordance with 12 CFR Part 567.5(a), as applicable to the 
applicant based upon Federal Regulations. 

For banks, Regulatory (Tier II) Capital 

Calculated in accordance with 12 CFR Part 225, Appendix A; 12 CFR Part 
208, Appendix A; or 12 CFR Part 352, Appendix A, as applicable to the 
applicant based upon Federal Regulations. 

(II) For savings institutions, Supplemental (Tier II) Capital 

Calculated in accordance with 12 CFR Part 567(b ), as applicable to the 
applicant based upon Federal Regulations. 

Savings institutions must pass the three (3) risk-based capital requirements set forth in 12 
CFR567.2(a)(l). 

2. Asset Quality Ratios: 

(i) Loan Loss Allowance to Non-Performing Loans 

Allowance for Loan Losses 
Total Loans Past Due 90 Days 
Total Non-Accrual Loans 

(ii) Loans 90 Plus Days to Total Loans 

Total Non-Accrual Assets 
Total Loans Past Due 90 Days 
Total Loans 

(iii) Non-Performing Assets to Total Assets 

Total Loans Past Due 90 Days 
Total Non-Accrual Loans 
Other Real Estate Owned 
Total Assets 

3. Earnings Ratio: 

February, 2002 (Revised) 

Return on Average Assets (Annualized) 
Net Income (Annualized) 
Average Assets 
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(Rule 1700-4-1-.09, continued) 

4. Liquidity Ratio: 

Loans to Total Assets 

Total Loans 
Total Assets 

The Board may consider such other financial information as it deems necessary or appropriate. ( d) 

Evaluation of Other Factors. The Board may further consider such other information bearing on 
the applicant's appropriateness for participation in the pool as in the opinion of the Board may 

be relevant including, but not limited to, the applicant's mode of conducting and managing its 
affairs, the action of its directors, the investment of the applicant's funds, the safety and 
prudence of the applicant's management, and any administrative proceeding or court action 
initiated against the applicant. 

(3) Consideration of Application. 

(a) Consideration by the State Treasurer. Upon receipt of an Application Package, the State 
Treasurer shall review the contents of the Application Package to ensure completeness. In the 
event that an Application package is found to be incomplete, the State Treasurer shall notify the 
applicant of the deficiency and provide the applicant with sixty (60) calendar days in which to 
cure the deficiency. If the deficiency is not cured within this time, the State Treasurer shall 
return the Application Package to the applicant. Upon determining that an Application Package 
is complete, the State Treasurer shall notify the Chairman that applications are ready for 
consideration by the Board. 

(b) Consideration by the Board. The Board shall consider each completed application submitted by 
an applicant for participation in the collateral pool. The Board, upon majority vote, may delay 
action upon any application until the next succeeding meeting of the Board. Provided, however, 
the Board may not delay action on any application more than one (1) time. An applicant 
receiving the requisite number of votes for admission shall be admitted to the pool. 

(c) Notice to Applicant. The Secretary of the Board shall notify an applicant in writing of any 
action taken by the Board or by the Treasurer within ten (10) calendar days of such action. 

(4) Appeal of Admission Determination. Any applicant denied admission to the collateral pool may make a 
written request for reconsideration to the Board by following the appeal procedure in rule 1700-4-1-
.13. 

Authority: T.C.A. §§9-4-503 and 9-4-508. Administrative Histo1J1: Original rule filed April 30, 1992; effective 
July 30, 1992. Amendment filed JanuWJ' 30, 1995; effective May 31, 1995. Amendmellf filed August 30, 1996; 
effective December 27, 1996. 

1700-4-1-.04 DETERMINATION OF COLLATERAL PLEDGE LEVEL. 

(I) Collateral Pledge Level. A qualified public depository shall pledge eligible collateral having a market 
value not less than the greater of the average daily balance or average monthly balance of public 
deposits held by the qualified public depository multiplied by the qualified public depository's 
collateral pledging level. The collateral pledging level for all qualified public depositories shall be 
calculated quarterly according to the following schediile: 

(a) If the qualified public depositories hold an aggregate of less than thirty percent (30%) of the 
sum total of deposits held in the State of Tennessee by banks and savings institutions, the 
collateral pledging level shall equal two hundred percent (200%). 

(b) If the qualified public depositories hold an aggregate of thirty percent (30%) or more of the total 
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(Rule 1700-4-1-.09, continued) 

sum of deposits held in the State of Tennessee by banks and savings institutions, the collateral 
pledging level shall equal one hundred fifteen percent (115%), except as provided in parts I 
through 3 of this subparagraph below: 

I. The collateral pledging level shall equal one hundred percent (100%) for any qualified 
public depository that wlti4--hatr-a--Fatiflg--c~ greater thaH--twenty fiye (25)--as 
deierffiine<l---fr-0nt--ltle----HIBsl-Fe(.~ar~f!--f)uhltsl1e<l---by--8hestlut1Bff-tl1ffifl1laOOn 
&efvit'<'fi,-tt1&-fGFg,mi-:rntion rating), and-meets the benchmark levels established pursuant 
to part 4 of this subparagraph below for at least seven (7) of the nine (9) ratios pursuant to • - · ---{ Formatted: Indent: Left: 1.56" 
set-for-th-fn mle l 700-Q4-Ql-.03(2)(hl_and (c); 

2. The collateral pledging level for a qualified public depository shall equal ninety percent 
(90%) if: Ei-)--the---long-tenB--<lffi!--Bt'--laetlt--tRB---i!Hali.fi;,4---J1t1b!-ic----eepesitefy'-BH4--!lw 
Elepe&i-tery'&-hekliRg-<IBtRJ*lny-{-if--ai,y)-are-tt1clmle<l-m4he-#tree-f4-highe£!--rati+lgs--gi-v1lt1 
hy--Meeay';;-l;we-stefS--Mf-V-iW;--ln&.-Bf--hy--Stanaam--anEl---Peer-'&-C.ceFperalion--+<'*B-luding 
any-+nedifier-st---{ii) the qualified public depository meets the benchmark levels 
established pursuant to part 4 of this subparagraph below for all four ( 4) of the Capital 
Adequacy Ratios set forth in rule 1700-Q4-Ql-.03(2)(c)l; and (iii) during anv twQ.Jl} 
consecutive quarters. the qualified public depository does not fail to meet ElufiHg--any-4-we 
~-ti~--,cJHf!+t-eFS the benchmark levels established pursuant to part 4 of this 
subparagraph below for any two (2) of the non- Capital Adequacy Ratios set forth in 
rules 1700-Q4-Ql-.03(2)(c)2 through 1700-Q4-Ql-.03(2)(c)4. 

(I) If a long-term debt rating does not exist for both the qualified public depository 
and the depository's holding company, the qualified public depository may 
nevertheless have a collateral pledging level equal to ninety percent (90%) 
provided the rating which is in existence meets the requirements in subpart 2(i) of 
this subparagraph above and provided the qualified public depository meets the 
other requirements contained in subparts 2(ii) and 2(iii) above. 

(II) If a long-term debt rating has been given by both Moody's Investors Service, Inc. 
and by Standard and Poor's Corporation to either the qualified public depository 
or to the depository's holding company, then both ratings must be included in the 
three (3) highest grades (excluding any modifiers) in order for the qualified public 
depository to meet the requirements in subpart 2(i) of this subparagraph above. 

~---The--{,'Hll-ateH1t--j3kegiHg--tevel--fuF--a4~ooliB---eepoo it-0ry-shall--eEjua!--t1inet1· percent 
E9Q9,.(,)-i-t"---H--a-leng--{mn--de-l1Huting--ooes--ne~-for--e--i#ie+-tl1e--(jualtfi«l-puhliB 
Elepe&i-teP)'--Br-the-t!ei-1osil-0fy-'s--helai11g--<:-Bmpatt)-'-flA~HaHfiea--pl±hti<J--EleflOOitery--has-a 
rat-i-ng--e-qua+--IB--<H'--gR-'Afe-f--t+1an-fefly-{-4-0)--as--Elc-!er111 in ed froHl-lhe-mesi---ffc'ellHjt-!af!-e+ly 
FepOH---ptthli-she<l by Shcshune#--lnJernlill-iell--M'f¥iB.B,-!Rec--{-GrgaoocatieH--rating): (ii) the 
qualtfiea--puhli<-'--depesitery--meets-tJie--hen4mafk--te-vel&-'35iabfishe<lfur-surntH-e'i*\fl--4--Hf 
th-is--&uhpamgrafllrbe-le-w--feH±l-l-fouF-*4+-oJ'-ili;;-£capital--A<le-qt1a0y--R-attes-se!-fuft h--in-rale 
+;7{-l0-4-l---0-3f.B\{.'-)-L--an4--(-i-i+)--ihe---t'jtla+ified---pul1H€--Elei,esilery--0ee&--tiet---fuil-aufing--uny .. -- - -- Formatted: Indent: Hanging: 0.38", Right: 
t-we-{~Ase"-u\ive-quar!eFS--il10--hetw-hmar-k--le-w-ls--<e-stal:ili-sl--K'a-f'W'Suat1i--ie--f)llri--4--et'-#ti-s 0.04", Line spacing: Multiple 0.99 Ii, Tab stops: 
oobparngra13h-belew-4or--any-t-we-ftj--ef-th&-lien-{:'api1-at-M0quaey--R-aties-£#-roliB-IB-HtK'S =1=.5=7'=', =Le=f=t ~~~~~~~~~~~ 
-l-'7-G0-4-l--ciHt,1(-c-H--Htffitlglt--l-+GG-4--l~f.B(-0-)'1-c -····-{Formatted: Right: 0.05';-

14. The Board shall determine from time to time the benchmark levels referred to in parts I 
through 3 of this subparagraph above. Such benchmarks may differ from the benchmark 
levels established by the Board for evaluating collateral pool admission pursuant to rule 
1700-4-l-.03(2)(c). The financial information necessary in determining whether the 
benchmark levels have been met by a qualified public depository for a given quarter shall 
be taken from the quarterly report submitted pursuant to rule 1700-4-1-.07(2), or, if the 
quarterly report requirement is suspended, from the source described in rule 1700-4-1-
.07(2)( c ). 
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(2) Minimum Pledged Collateral. Notwithstanding the average daily balance or average monthly balance, a 
qualified public depository shall maintain a minimum of pledged eligible collateral whose market value 
is not less than one hundred thousand dollars ($100,000). 

(3) Limitations. 
(a) Excess of Capital. For any deposits that a qualified public depository holds in excess of its 

capital, surplus, and undivided profits, the Board may require the qualified public depository to 
pledge eligible collateral at a higher pledge level. 

(b) Ten Percent (10%) of Pool. The Board may require a qualified public depository which holds 
public deposits which exceed ten percent (10%) of the collateral pool to pledge eligible 
collateral against such deposits at a higher collateral pledge level. 

( c) New Institutions. The Board may required a qualified public depository which has been 
operating less than three (3) years to pledge eligible collateral at a higher pledge level. 

( 4) Temporary Increases in Collateral. A qualified public depository which accepts any public deposit that 
causes its public deposits to exceed the greater of its average daily balance, or average monthly 
balance by twenty-five percent (25%) shall be required to pledge additional eligible collateral with the 
Treasurer within two (2) business days of the deposit. The additional eligible collateral shall be equal 
to the difference between the actual public deposits and the greater of the average daily balance or 
average monthly balance times the applicable collateral pledge level, including any limitations thereto. 
The additional eligible collateral shall not be required if deposit(s) causing the increase are withdrawn 
within the two (2) business days and prior to pledging of the additional collateral. Additional pledged 
collateral shall be included in required collateral and held by the Treasurer until the next regular 
monthly report is filed. 

Authority: T.C.A. §§9-4-504, 9-4-508(7), 9-4-508(1)(D), and 9-4-508(7). Administrative Histo,y: Original rnle 
filed April 30, 1992; effective July 30, 1992. Amendment filed August 30, 1996; effective December 27, 1996. 
Amendment filed October 29, 1999; effective Februa,y 28, 2000. Amendment filed May 31, 2000; effective 
September 28, 2000. Amendmentfiled October 30, 2001; effective Februa1J' 28, 2002. 

1700-4-1-.05 ENFORCEMENT ACTIONS - CEASE AND DESIST ORDERS. 

(I) Cease and Desist Orders. If the Board has reason to believe that any qualified public depository or 
other financial institution subject to the regulatory Authority of the Board is or has been violating any 
of the provisions of the Act or of these rules including, but not limited to, any action that would 
constitute a default under the Act, or any failure to meet the criteria set forth in rule 1700-4-1-.03(2), 
or any failure to file any required report or perform any required action, the Board may issue to the 
qualified public depository or other financial institution that is subject to the Authority of the Board an 
order to cease and desist from the violation or to correct the condition giving rise to or resulting from 
the violation. 

(2) Notice to Qualified Public Depository. The qualified public depository shall be notified within five (5) 
business days of the cease and desist order. The cease and desist order shall specify the violation, the 
effective date of the cease and desist order, and the terms and conditions of such cease and desist 
order. 

(3) Effect of Cease and Desist Order. A cease and desist order may contain any terms and conditions the 
Board may deem necessary or appropriate to remedy any violation of law or these rules. Such terms 
and conditions may include, but shall not be limited to, enhanced reporting requirements or pledging 
of additional collateral. 

(4) Appeal. A qualified public depository which is issued a cease and desist order may appeal the decision 
by following the appeal procedure in rule 1700-4-1-.13. 

Authority: T.C.A. §9-4-508. Admiuistrative History•: Original rule filed April 30, 1992; effective July 30, 1992. 
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1700-4-1-.06 SUSPENSION FROM POOL. 

(!) Notice of Suspension to Qualified Public Depository. The Board may suspend or disqualify any 
qualified public depository for a violation of any order issued pursuant to these rules or for violation of 
any of the provision of the Act or these rules. The qualified public depository shall be notified of the 
effective date of the suspension, the length of the suspension and such terms or conditions of the 
suspension that the Board may prescribe within ten (10) business days of the action by the Board. 

(2) Notice of Suspension to Public Depositors. The qualified public depository shall furnish the Treasurer, 
in a form prescribed by him, a current listing of all public depositors within five (5) business days of 
the receipt of a notice of suspension. The Treasurer shall notify each public depositor appearing on the 
listing submitted by the qualified public depository of the effective date, duration and terms of 
suspension of any qualified public depository. In addition, if the suspension is for longer than sixty 
(60) calendar days, the Treasurer shall publish the notice of suspension in the Tennessee 
Administrative Register. 

(3) Effect of Suspension. A qualified public depository which is suspended from participation in the pool 
shall be prohibited from opening additional demand deposit accounts, accepting any savings deposits 
or time deposits which would be secured by the pool or from renewing any time deposits which are 
secured by the pool. The qualified public depository shall continue to file all required reports and shall 
continue to collateralize all existing time deposits, savings deposits and demand deposits secured by 
the pool. 

( 4) Appeal. A qualified public depository which is suspended may appeal the decision by following the 
appeal procedure in rule 1700-4-1-.13. 

Authority: T.C.A. §9-4-508. Ad111i11istratiw HisfOIJ'.' Original rule filed April 30, 1992; effective July 30, 1992. 

1700-4-1-.07 REPORTING BY QUALIFIED PUBLIC DEPOSITORY. 

(I) Monthly Reports. 

(a) Report Contents. A qualified public depository shall submit a monthly report to the Treasurer 
containing information required by the Board and prescribed by the Treasurer. The report shall 
include, but shall not be limited to, the following: average daily balance of all demand deposits; 
the average daily balance of all time deposits and the average daily balance of all savings 
deposits held by it during the month; the average monthly balance of all public deposits held 
for the previous twelve (12) calendar months; a detailed schedule of all securities pledged as 
collateral; a statement of selected financial information; and such other information requested 
on the form. 

(b) When Due. The monthly report shall be delivered to the Treasurer not later than the fifteenth 
(15th) day after the end of each calendar month, or when requested by the Treasurer, and shall 
contain the applicable information for the preceding calendar month. The report shall be 
submitted under oath, and signed by the president or other duly authorized officer of the 
institution, and by the individual who prepared the report. 

(c) Supplemental Report. At any time, the Board or the Treasurer may, in writing, request any 
information which would be included in the monthly report. The qualified public depository 
shall provide the supplemental report to the Treasurer within five ( 5) business days of receipt of 
the request. 

(d) Amended Reports. At any time that a qualified public depository determines that any 
information contained on a monthly report is inaccurate or incomplete, the qualified pub! ic 
depository shall file an amended report with the Treasurer not later than ten (I 0) business days 
after the determination is made. 
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(2) Quarterly Reports. 

(a) Report Contents. Every qualified public depository shall file with the Treasurer on a quarterly 
basis a statement of selected financial information from the quarterly call report required by the 
Federal Deposit Insurance Act, 12 USC Section 1817 et seq. The report shall be filed at the 
same time the quarterly call report is filed with the FDIC or the OTS, whichever is applicable, 
but not later than the date that the report is due to be filed with such entity. Every savings 
institution shall accompany its report to the Treasurer with a copy of the CCR report section of 
the institution's call report. 

(b) Amended Reports. Every qualified public depository shall file with the Treasurer an amended 
report at any time the selected financial information on the amended quarterly call report is 
amended. Such amended report shall be filed at the same time it is filed with the FDIC or the 
OTS, whichever is applicable. 

(c) Notwithstanding subparagraphs (2)(a) and (2)(b) above, the Treasurer may by written notice to 
all qualified public depositories suspend the requirement of filing the quarterly reports described 
in this rule. If the Treasurer suspends such requirement, the selected financial information 
otherwise required in the quarterly reports shall be obtained by the Treasurer from such other 
source as the Treasurer deems reliable. 

(3) Annual Reports. 

(a) Annual Reports Generally. Every qualified public depository shall file an annual report with the 
Treasurer. The annual report shall be filed on a form approved by the Board and shall contain a 
statement of all public deposits held for the credit of all public depositors at the close of 
business on the last business day in the calendar year. The statement shall be prepared by a 
person qualified to conduct audits. The annual report shall contain such other information 
approved by the Board on a form prescribed by the Treasurer. 

(b) When Due. The annual report shall be filed not later than March 31 of each year and shall 
include the required information for the prior calendar year. 

(c) Amended Report. Every qualified public depository shall file with the Treasurer an amended 
annual report if it determines that any information included on the annual report is inaccurate or 
incomplete. The amended report shall be filed within fifteen ( 15) business days of the time the 
qualified public depository determines that the prior report was inaccurate or incomplete. 

(4) Change of Name, Address, Charter of the Institution, or Ownership. 

(a) Report Contents. Every qualified public depository ihall file with the Treasurer, on a form 
prescribed by him, a report of any change of name, address, charter or ownership of the 
institution. 

(b) When Due. The report shall be filed within three (3) business days of such change. 

(5) Confidential Information. It shall be the responsibility of each qualified public depository from which 
information or reports is required to inform the Treasurer of information that is confidential. The 
Treasurer shall design report forms so that any information which is confidential may be placed on 
separate sheets; only information which is confidential by State or Federal law may be so designated. 

Authority: T.C.A. §§9-4-508(7), 9-4-508(8), and 9-4-518(b). Ad111i11istrative History: Original rule filed April 30, 
1992; effective July 30, 1992. Amendment filed August 30, 1996; effective December 27, 1996. A111e11d111entfiled 
October 30, 2001; effective FebrumJ' 28, 2002. 
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1700-4-1-.08 REPORTS AND PROCEDURES FOR TRUSTEE CUSTODIANS. 

(I) Appointment of Trustee Custodians. Upon being designated as a qualified public depository, the 
qualified public depository shall appoint one or more trustee custodians from the deposit of eligible 
collateral by the qualified public depository. The appointment shall be made on a form provided by 
the Treasurer and shall be delivered to the Treasurer and accepted by him prior to the deposit of any 
collateral with the trustee custodian. 

(2) Notification. The Treasurer shall notify the qualified public depository of the acceptance or denial of 
any appointment of a trustee custodian. 

(3) Report Contents. Every trustee custodian shall submit a quarterly report to the Treasurer providing a 
description of eligible collateral securities deposited by the qualified public depository, including the 
par value of the eligible collateral, as well as other information requested by the Treasurer. 

( 4) When Due. The trustee custodian shall file the report with the Treasurer on a schedule as established 
by the Treasurer. The report shall include information as of the end of the scheduled quarter. 

(5) Amended Reports. A trustee custodian shall submit to the Treasurer an amended report at any time 
that it determines the information on any prior report was incomplete or inaccurate. The amended 
report shall be filed not later than ten (10) business days after it detem1ines that any prior report was 
inaccurate or incomplete. 

Authority: T.C.A. §§9-4-505 and 9-4-508. Admi11istmti1•e History: Original rule filed April 30, 1992; effective 
July 30, 1992. 
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Authority: T.C.A. §9-4-508. Admiuistmtive History•: Original nrle filed April 30, 1992; effective July 30, 1992. 
Ame11d111e11tfiled August 30, 1996; effective December 27, 1996. 

1700-4-1-.10 WITHDRAWAL FROJH COLLATERAL POOL PARTICIPATION. 

(1) VoluntaryWithdrawal. 

(a) Voluntary Withdrawal Generally. A qualified public depository may withdraw from 
participation in the collateral pool by giving written notice to the State Treasurer, and to all 
public depositors having deposits at the qualified public depository. The notice shall provide an 
effective date of withdrawal which shall not be less than one hundred eighty (180) calendar days 
after the date the notice is received by the Treasurer. 

(b) Contingent Liability of Withdrawing Qualified Public Depository. A qualified public 
depository shall be contingently liable for any loss to the pool as provided in the contingent 
liability agreement. To assure that an institution can meet its contingent liability, an institution 
shall continue to maintain pledged collateral in an amount established by the Board. 

( c) Reports. The withdrawing qualified public depository shall continue to file monthly and annual 
reports with the Treasurer during the period in which the contingent liability agreement is in 
effect as well as the quarterly reports required under rule 1700-4-1-.07 unless the quarterly 
reports are suspended pursuant to subparagraph (2)( c) thereof. 

(2) Mandatory Withdrawal from Collateral Pool. 

(a) Mandatory Withdrawal Generally. A qualified public depository shall be required to withdraw 
upon the vote of a majority of the Board as provided in T.C.A. § 9-4-517. 

(b) Contingent Liability of Withdrawing Qualified Public Depository. A qualified public 
depository shall be contingently liable for any loss to the pool as provided in the contingent 
liability agreement. To assure that an institution can meet its contingent liability, an institution 
shall continue to maintain pledged collateral in an amount established by the Board. 

( c) Reports. The withdrawing qualified public depository shall continue to file monthly and annual 
reports with the Treasurer during the period in which the contingent liability agreement is in 
effect as well as the quarterly reports required under mle 1700-4-1-.07 unless the quarterly 
reports are suspended pursuant to subparagraph (2)( c) thereof. 
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(3) Appeal. Any qualified public depository subject to mandatory withdrawal may appeal the decision of 
the Board by following the appeal procedure in rule 1700-4-1-.13. 

Authority: T.C.A. §§9-4-508(7), 9-4-516, and 9-4-517(c). Admiuistrative History: Original rule filed April 30, 
1992; effective July 30, 1992. Amendment filed October 30, 2001; effective FebrumJ' 28, 2002. 

1700-4-1-.11 REPORTS BY PUBLIC DEPOSITORS. 

(!) Public Depositor Accounts. A public depositor shall insure that the name of the public depositor is on 
the account title, or certificate of deposit provided to the public depositor by the qualified public 
depository in a manner sufficient to disclose the identity of the public depositor. 

(2) Annual Report. Not later than March 31 of each year, each public depositor shall file an annual report 
with the Treasurer on a form prescribed by him. The form shall contain the official name, address, and 
Federal tax identification number of the public entity and shall contain such other information 
determined by the Treasurer as necessary to enforce these rules or the provisions of the Act. A public 
entity established during the year shall famish its official name, address, and Federal tax identification 
number to the Treasurer prior to making any public deposit. 

Authority: T.C.A. §§9-4-508 and 9-4-519. Administrative Hist01y: Original rule filed April 30, 1992; effective 
July 30, 1992. 

1700-4-1-.12 PAYMENT OF LOSSES. 

( 1) Priority for Multiple Losses. In the event a default or insolvency occurs to more than one qualified 
public depository, claims of public depositors shall have priority based on the date of the default or 
insolvency. Claims arising from a default or insolvency occurring earliest in time shall have priority 
over claims arising subsequently. 

(2) Payment. The Treasurer shall establish the priority of claims arising from multiple defaults or 
insolvencies and pay public depositors based on the priority established. 

Authority: T.C.A. §§9-4-508 and 9-4-512. Administrative Hist01y: Original rule filed April 30, 1992; effective 
July 30, 1992. 

1700-4-1-.13 APPEAL OF DECISIONS. 

(I) Admission and Collateral Pledge Level Detenninations. An applicant or qualified public depository 
may appeal any final decision of the Board regarding its application for admission or collateral pledge 
level determination by filing written notice of appeal with the State Treasurer not later than thirty (30) 
calendar days after the final decision. An appeal of the Board decision shall be considered a contested 
case and shall follow the procedures for contested cases in T.C.A., Title 4, Chapter 5, Part 3. 

(2) Cease and Desist, Suspensions and Withdrawal Determinations. Prior to the issuance of a cease and 
desist, suspension or mandatory withdrawal order, the Board shall advise the public depository of the 
facts which warrant the intended action and of the depository's right to request, within thirty (30) 
calendar days of receipt of such advice, a contested case hearing to show why the intended action is 
not warranted. Provided, however, the Board may, prior to affording an opportunity for such hearing, 
issue a cease and desist order, suspend or require mandatory withdrawal of a public depository if the 
Board finds that the safety of public deposits imperatively requires such action and incorporates a 
finding to that effect in its order. 

Authority: T.C.A. §§ -4-508 and 9-4-509. Administrative Histo1y: Original rule filed April 30, 1992; effective 
July 30, 1992. 
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