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Chapter 0020-02
Educational and Experience Requirements

Amendments

Rule 0020-02-.02 Education is amended by deleting the text of the rule in its entirety and by substituting instead
the following language so that, as amended, the rule shall read as follows:

Rule 0020-02-.02 Education

(1) An applicant will be deemed to have met the educational requirement if the applicant has earned a
baccalaureate or higher degree from an accredited educational institution and obtained the minimum
number of hours required by Tenn, Code Ann. S 62-1-106(c) which includes:

(a) At least twenty-tÍour (24) semester or thirty-six (36) quarter hours of accounting education including
the elementary level;

(b) Not more than three (3) semester or four (4) quarter hours may be internship programs which may be
applied to the twenty-lour (24) semester hours or thirty-six (36) quarter hours in accounting; and,

(c) At least twenty-four (24) semester or thirty-six (36) quarter hours in general business education in one
(1) or more of the following:

1. Algebra,Calculus,Statistics,Probability

2. Business Communication

3. Business Law

4. Economics

5. Ethics

6. Finance

7. Management

8. Technology/lnformation Systems

9. Marketing

(2) For purposes of this rule, accounting hours, other than elementary courses, above the minimum
requirement may be substituted for general business education.

(3) For purposes of this rule, candidates must have at least twelve (12) semester or eighteen (18) quarter
hours of accounting education and at least twelve (12) semester or eighteen (18) quarter hours of general
business courses at the upper division level, junior level courses or higher.

Authority:T.C.A. SS 62-1-105 and 62-1-106.
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. lf a roll-call vote was necessary, the vote by the Agency on these rulemaking hearing rules was as follows:

Board Member

Stanley Sawyer
C. Don Royston
Lisa Stickel
Douglas Warren
R. Kenneth Cozart
Alfred Creswell
Vic Alexander
Shannone Raybon
Casey Stuart
William Blaufuss
Jennifer Brundioe

Aye

X
X
X
X
X
X
X
X
X
X

I certify that this is an accurate and complete copy of rulemaking hearing rules, lawfully promulgated and adopted
by the Tennessee State Board of Accountancv on October 29, 2010. and is in compliance with the provisions of
TCA4-5-222.

I further certify the following:

No

Notice of Rulemaking Hearing filed with the Department of State on:

Abstain

Rulemaking Hearing(s) Conducted on: (add more dates). (10/29/10)

Absent

:îHffi

Signature
(if required)

All rulemaking hearing rules provided for herein have been examined by the Attorney General and Reporter of the
State of Tennessee and are approved as to legality pursuant to the provisions of the Administrative Procedures
Act, Tennessee Code Annotated, Title 4, Chapter 5.

Name of Officer:

Title of Officer:

Date: Jan

Signatu

scribed and sworn to before me on:

Notary Public Signature:

My commission expires on:

(09/0s/10)

2011
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Tre Hargett
Secretary of State

Filed with the Department of State on:

Effective on:

Department of State Use Only

RDA 1693

r!crr l_
¡,1)

Ì":'' cP u):r
L¿ ã: u-'-J
¿: ú C'.ltþ

-_.-"ì
Ll-, \.O 'n.C..:-
. \. I ''l;: --L-. (r ;'.; ,tu È i"sî,
P,:¿ '!4Éfi-.
*r! (_,

FþJ

SS-7039 (July 2010)



Public Hearing Comments

One copy of a document containing responses to comments made at the public hearing must accompany the
filing pursuant to T.C.A. 54-5-222. Agencies shall include only their responses to public hearing comments, which
can be summarized. No letters of inquiry from parties questioning the rule will be accepted, When no comments
are received at the public hearing, the agency need only draft a memorandum stating such and include it with the
Rulemaking Hearing Rule filing. Minutes of the meeting will not be accepted. Transcripts are not acceptable.

There were no comments from the public at this hearing.
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Regulatory Flexibility Addendum
Pursuant to T.C.A. S 4-5-401 through 4-5-404, prior to initiating the rule making process as described in T.C.A.
$ 4-5-202(a)(3) and T.C.A. $ 4-5-202(a), all agencies shall conduct a review of whether a proposed rule or rule
affects small businesses.

Regulatory Flexibility Analysis - Methods of Reducing lmpact of Rules on Small Businesses:

There will be no overlap, duplication, or conflict with other federal, state or local governmental rules.

2. Clarity. conciseness. and lack of ambiquity in the rules:

The rules are clear in purpose and intended execution. The implementation of the proposed rule change will
increase clarity and conciseness and decrease ambiguity in the rules as a whole.

3. Flexible compliance and/or reoortino requirements for small businesses:

The proposed rule change has no impact on small businesses, so there are no issues regarding compliance and
reporting requirements.

The proposed rule change has no impact on small businesses, so there are no issues regarding compliance and
reporting requ irements.

There are no new compliance or reporting requirements as a result of this amendment.

6. Performance standards for small businesses:

There are no performance standards for small businesses as a result of this amendment.

Applicants for a CPA license who were relying on the additional credit given for graduate course work under the
current rule may be required to complete additional hours in order to meet the educational requirements for
licensure. The Board has determined that this amendment does not place an undue burden on individuals.

Economic lmpact Statement:

1. Tvoes of small businesses directlv affected:

The proposed rule change will only affect applicants for a CPA license, and as such, will not have any direct
impact on small businesses.

2. Proiected reportino. recordkeeoino. and other administrative costs:

There is no foreseeable alteration in small business reporting or recordkeeping that will result from the proposed
rule change.

3. Probable effect on small businesses:

Because the proposed change would apply to applicants for licensure as a certified public accountant, and not to
accountants who are already licensed, there appears to be no impact of the proposed rule change on small
businesses,
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4. Less burdensome. intrusive. or costlv alternative methods:

The proposed rule change is the only way to ensure the consistency and uniformity of educational standards
required of all applicants for a CPA license. Additionally, there are no additional costs to small businesses as a
result of the proposed change.

5. Comparison with federal and state counteroarts:

There are no federal counterparts to the issues addressed by these rules,

6. Effect of possible exemotion of small businesses:

ln order to ensure consistency and uniformity of educational requirements for all certified public accountants
("CPAs") in Tennessee, and in order to allow Tennessee CPAs the maximum possible mobility of practice in other
jurisdictions as a result of their licensure, it is necessary for this amendment to apply to all applicants for licensure
as a CPA.
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lmpact on Local Governments

Pursuant to T.C.A. 4-5-220 and 4-5-228 "any rule proposed to be promulgated shall state in a simple declarative
sentence, without additional comments on the merits of the policy of the rules or regulation, whether the rule or
regulation may have a projected impact on localgovernments." (See Public Chapter Number 1070
(http://state.tn.us/sos/acts/106/pub/pc1070.pdf) of the 2010 Session of the General Assembly)

This rule is projected to have no impact on local governments.
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Additional lnformation Required by Joint Government Operations Gommittee

All agencies, upon filing a rule, must also submit the following pursuant to TCA 4-5-226(i)(1).

(A) A brief summary of the rule and a description of all relevant changes in previous regulations effectuated by
such rule;

Rule 0020-2-.02(1XbX3) is deleted in its entirety. The rule currently allows an applicant for a CPA license to
claim 1 ,5 credit hours toward the 150 credit hour education requirement for each one (1) graduate hour of
education completed. The rule change will allow applicants to claim one (1) credit hour toward the 150 hour
credit education requirement for each one (1) graduate hour of education com

(B) A citation to and brief description of any federal law or regulation or any state law or regulation mandating
promulgation of such rule or establishing guidelines relevant thereto;

The proposed amendments
62-1 -1 06.

(C) ldentification of persons, organizations, corporations or governmental entities most directly affected by this
rule, and whether those persons, organizations, corporations or governmental entities urge adoption or
rejection of this rule;

The amendment to the Tennessee
license from the Board. The Board has received no feedback from the individuals who will be affected by this
rule chanoe uroino adootion or reiection of this rule.

(D) ldentification of any opinions of the attorney general and reporter or any judicial ruling that directly relates to
the rule;

new rules of the Board are made pursuant to Tenn. Code Ann. $$ 62-1-105 a

(E) An estimate of the probable increase or decrease in state and local government revenues and expenditures,
if any, resulting from the promulgation of this rule, and assumptions and reasoning upon which the estimate
is based. An agency shall not state that the fiscal impact is minimal if the fiscal impact is more than two
percent (2%) of the agency's annual budget or five hundred thousand dollars ($500,000), whichever is less;

This rule is not expected to result in any increase or decrease in state and/or local government revenue and

(F) ldentification of the appropriate agency representative or representatives, possessing substantial knowledge
and understanding of the rule;

rd of Accountancy rules will affect applicants seeking a

General Counsel for the Tennessee State Board of Accountancv.
rocker, Executive Director for the Tennessee State Board of Accountancy; Chris Whittaker,

(G) ldentification of the appropriate agency representative or representatives who will explain the rule at a
scheduled meeting of the committees;

(H) Office address, telephone number, and email address of the agency representative or representatives who
will explain the rule at a scheduled meeting of the committees; and

(l) Any additional information relevant to the rule proposed for continuation that the committee requests.
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Chapter 0020-02
Educational and Experience Requirements

Amendments

Rule 0020-02-.02 Education is amended by deleting the text of the rule in its entirety and by substituting instead
the following language so that, as amended, the rule shall read as follows:

Rule 0020-02-.02 Education

(1) An applicant will be deemed to have met the educational requirement if the applicant has earned
a baccalaureate or higher degree from an accredited educational institution and obtained the
minimum number of hours required by Tenn. code Ann. S 62-1-106(c) which includes:

(a) At least twenty-four (24) semester or thirty-six (36) quarter hours of accounting education
including the elementary level;

(b) Not more than three (3) semester or four (4) quarter hours may be internship programs
which may be applied to the twenty-four (24) semester hours or thirty-six (36) quarter
hours in accounting; and,

(c) At least twenty-four (24) semester or thirty-six (36) quarter hours in general business
education in one (1) or more of the following:

1. Algebra,Calculus,Statistics,Probability

2. Business Communication

@
3, Business Law

4. Economics

5, Ethics
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6. Finance

7. Management

8. Technology/lnformation Systems

9. Marketing

(2) For purposes of this rule, accounting hours, other than elementary courses, above the minimum
requirement may be substituted for general business education.

(3)

higheÊ

For purposes of this rule, candidates must have at least twelve (12) semester or eighteen (18)
quarter hours of accounting education and at least twelve (12) semester or eighteen (18) quarter
hours of general business courses at the upper division level, junior level courses or higher,

Authority:T.C.A. SS 62-1-105 and 62-1-106.
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* lf a roll-call vote was necessary, the vote by the Agency on these rulemaking hearing rules was as follows:

Board Member

Stanley Sawyer
C. Don Royston
Lisa Stickel
Douglas Warren
R. Kenneth Cozarl
Alfred Creswell
Vic Alexander
Shannone Raybon
Casey Stuart
William Blaufuss
Jennifer Brundioe

Aye

X
X
X
X
X
X
X
X
X
X

I certify that this is an accurate and complete copy of rulemaking hearing rules, lawfully promulgated and adopted
by the Tennessee State Board of Accountancv on October 29. 2010. and is in compliance with the provisions of
TCA4-5-222.

I further certify the following:

No

Notice of Rulemaking Hearing filed with the Department of State on:

Abstain

Rulemaking Hearing(s) Conducted on: (add more dates). (10/29/10)

Absent

STATE
or--

TEI'li.iESSEE
NOIARY

Signature
(if required)

PLJBLIC

All rulemaking hearing rules provided for herein have been examined by the Attorney General and Reporter of the
State of Tennessee and are approved as to legality pursuant to the provisions of the Administrative Procedures
Act, Tennessee Code Annotated, Title 4, Chapter 5.

Name of Officer:

Title of Officer:

Date: Jan

Signat

(09/0s/10)

Notary Public Signature:

2011

Mycommission expires on: o3- <ty'- ¿ 7

Qnne.æarv( frt7u,
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Public Hearing Gomments

One copy of a document containing responses to comments made at the public hearing must accompany the
filing pursuant to T.C.A. 54-5-222. Agencies shall include only their responses to public hearing comments, which
can be summarized. No letters of inquiry from parties questíoning the rule will be accepted. When no comments
are received at the public hearing, the agency need only draft a memorandum stating such and include it with the
Rulemaking Hearing Rule filirig. Minutes of the meeting will not be accepted. Transcripts are not acceptable.

There were no comments from the public at this hearing.
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Regulatory Flexibílity Addendum
Pursuant to T.C.A. S 4-5-401 through 4-5-404, prior to initiating the rule making process as described in T.C.A.
$ 4-5-202(a)(3) and T,C.A. $ 4-5-202(a), all agencies shall conduct a review of whether a proposed rule or rule
affects small businesses.

Regulatory Flexibility Analysis - Methods of Reducing lmpact of Rules on Small Businesses:

There will be no overlap, duplication, or conflict with other federal, state or local governmental rules.

2. Clarity, conciseness. and lack of ambiouitv in the rules:

The rules are clear in purpose and intended execution. The implementation of the proposed rule change will
increase clarity and conciseness and decrease ambiguity in the rules as a whole.

3. Flexible compliance and/or reoortino requirements for small businesses: ,

The proposed rule change has no impact on small businesses, so there are no issues regarding compliance and
reporting requ irements.

The proposed rule change has no impact on small businesses, so there are no issues regarding compliance and
reporting requirements.

There are no new compliance or reporting requirements as a result of this amendment.

6. Performance standards for small businesses:

There are no performance standards for small businesses as a result of this amendment.

Applicants for a CPA license who were relying on the additional credit given for graduate course work under the
current rule may be required to complete additional hours in order to meet the educational requirements for
licensure. The Board has determined that this amendment does not place an undue burden on individuals.

Economic lmpact Statement:

L Tvoes of small businesses directlv affected:

The proposed rule change will only affect applicants for a CPA license, and as such, will not have any direct
impact on small businesses.

2. Proiected reportino. recordkeeoino. and other administrative costs:

There is no foreseeable alteration in small business reporting or recordkeeping that will result from the proposed
rule change.

3. Probable effect on small businesses:

Because the proposed change would apply to applicants for licensure as a certified public accountant, and not to
accountants who are already licensed, there appears to be no impact of the proposed rule change on small
businesses.

SS-7039 (July 2010) RDA 1693



4. Less burdensome. intrusive. or costlv alternative methods:

The proposed rule change is the only way to ensure the consistency and uniformity of educational standards
required of all applicants for a CPA license. Additionally, there are no additional costs to small businesses as a
result of the proposed change,

5. Comoarison with federal and state counteroarts:

There are no federal counterparts to the issues addressed by these rules.

6. Effect of oossible exemotion of small businesses:

ln order to ensure consistency and uniformity of educational requirements for all certified public accountants
("CPAs") in Tennessee, and in order to allow Tennessee CPAs the maximum possible mobility of practice in other
jurisdictions as a result of their licensure, it is necessary for this amendment to apply to all applicants for licensure
as a CPA.
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lmpact on Local Governments

Pursuant to T.C.A. 4-5-220 and 4-5-228 'any rule proposed to be promulgated shall state in a simple declarative
sentence, without additional comments on the merits of the policy of the rules or regulation, whether the rule or
regulation may have a projected impact on localgovernments." (See Public Ghapter Number 1070
(http://state.tn.us/sos/acts/106/pub/pc1070.pdf) of the 2010 Session of the General Assembly)

This rule is projected to have no impact on local governments.
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Additional lnformation Required by Joint Government Operations Committee

All agencies, upon filing a rule, must also submit the following pursuant to TCA 4-5-226(i)(1).

(A) A brief summary of the rule and a description of all relevant changes in previous regulations effectuated by
such rule;

Rule 0020-2-,02(1XbX3) is deleted in its entirety. The rule currently allows an applicant for a CPA license to
claim 1 .5 credit hours toward the 150 credit hour education requirement for each one (1) graduate hour of
education completed. The rule change will allow applicants to claim one (1) credit hour toward the 150 hour
credit education requirement for each one (1) qraduate hour of education completed.

(B) A citation to and brief description of any federal law or regulation or any state law or regulation mandating
promulgation of such rule or establishing guidelines relevant thereto;

62-1 -l 06.
proposed amendments and new rules of the Board are made pursuant to Tenn.

(C) ldentification of persons, organizations, corporations or governmental entities most directly affected by this
rule, and whether those persons, organizations, corporations or governmental entities urge adoption or
rejection of this rule;

license from the Board. The Board has received no feedback from the individuals who will be affected by this
rule chanoe uroino adootion or reiection of this rule.

amendment to the Tennessee State Board of Accountancy rules will affect applicants seeking a CPA

(D) ldentification of any opinions of the attorney general and reporter or any judicial ruling that directly relates to
the rule;

(E) An estimate of the probable increase or decrease in state and local government revenues and expenditures,
if any, resulting from the promulgation of this rule, and assumptions and reasoning upon which the estimate
is based. An agency shall not state that the fiscal impact is minimal if the fiscal impact is more than two
percent (2o/o) of the agency's annual budget or five hundred thousand dollars ($500,000), whichever is less;

This rule is not expected to result in any increase or decrease in state and/or local government revenue and

(F) ldentification of the appropriate agency representative or representatives, possessing substantial knowledge
and understanding of the rule;

(G) ldentification of the appropriate agency representative or representatives who will explain the rule at a
scheduled meeting of the committees;

(H) Office address, telephone number, and email address of the agency representative or representatives who
will explain the rule at a scheduled meeting of the committees; and

62-1-105 and

(l) Any additional information relevant to the rule proposed for continuation that the committee requests.

the Tennessee State Board of Accountancy;
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