
Department of State 
Division of Publications 
312 Rosa L. Parks Avenue, 8th Floor Snodgrass/TN Tower 
Nashville, TN 37243 
Phone: 615-741-2650 
Fax: 615-741-5133 
Email: register.information@tn.gov 

For Department of State Use Only 

Sequence Number: Q.b--28Jl3 
Rule I D( s ): -'>..J.-"F'j'-+·~+------­
File Date: 

Effective Date: 
~-+--""'-lf,L--H==d--

Rulemaking Hearing Rule(s) Filing Form 
Rulemaking Hearing Rules are rules filed after and as a result of a rulemaking hearing. T.C.A. § 4-5-205 

,··AQenCYiBOa::~::~~~~:Hi~~~: ~h;~::~::l~:~ :::::::::a~~- ~~n~~are~versi~ht~ ~·-······~ ~-~ 
Address: i The Davy Crockett Tower -

·~· 500 J. ames Robertson Parkwa .. y, 2nd Floor 
Nashville, TN 37243 

Zip: ! 37243 . .. . . ... . --< i 

_P;;~~} L~~ri~.~~~~~~t~~gov~. . _ . __ _ 
Revision Type (check all that apply): 
X Amendment 

New 
__ Repeal 

Rule(s) Revised (ALL chapters and rules contained in filing must be listed here. If needed, copy and paste 
additional tables to accommodate multiple chapters. Please enter only ONE Rule Number/Rule Title per row) 

Rule(s) Revised r-------------' . 

[ ~~~~:~ ~~hapter ~ttle ___ 

I 0780-01-46 I Permissible Methods of Holding Securities and Securities to be Deposited 

r~~~~ =~J~~~~~=~=9f=:~:'''=~<J~ur~e-= = = = =--= 
0780-01-46-.01 i Purpose 
0780-01-46-.02 Definitions 
0780-01-46-.03 Permissible Methods of Holding Securities 
0780-01-46-.04 Securities Held on Deposit with the Commissioner 
A_p_l)_endix A Custodial Agreement 
Appendix B Custodian Affidavit A 
ApQ.endix C Custodian Affidavit B 
Appendix D Custodian Affidavit C 

0780-01-46 
Permissible Methods of Holding Securities and Securities to be Deposited with the Department of Commerce and 

Insurance 
Amendment 

! 

Chapter 0780-01-46 Permissible Methods of Holding Securities and Securities to be Deposited with the 
Department of Commerce and Insurance is amended by deleting the current language of the Chapter in its 
entirety and replacing it with the language below: 
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0780-01-46 
Regulations on Custodial Agreements and the Use of Clearing Corporations 
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Rule 0780-01-46-.01 Definitions 

When used in this Chapter, the term: 

(1) "Agent" means a national bank, state bank, federal home loan bank, trust company or 
broker/dealer that maintains an account in its name in a clearing corporation or that is a member 
of the Federal Reserve System and through which a custodian participates in a clearing 
corporation, including the Treasury/Reserve Automated Debt Entry Securities System (TRADES) 
or Treasury Direct systems, except that with respect to securities issued by institutions organized 
or existing under the laws of a foreign country or securities used to meet the deposit requirements 
pursuant to the laws of a foreign country as a condition of doing business therein, "agent" may 
include a corporation that is organized or existing under the laws of a foreign country and that is 
legally qualified under those laws to accept custody of securities. 

(2) "Clearing corporation" means a clearing corporation as defined in Section 8-1 02(a)(5) of the 
Uniform Commercial Code, as adopted by the National Conference of Commissioners on Uniform 
State Laws and the American Law Institute, as amended from time to time, that is organized for 
the purpose of effecting transactions in securities by computerized book-entry, except that with 
respect to securities issued by institutions organized or existing under the laws of a foreign 
country or securities used to meet the deposit requirements pursuant to the laws of a foreign 
country as a condition of doing business therein, "clearing corporation" may include a corporation 
that is organized or existing under the laws of a foreign country and which is legally qualified 
under those laws to effect transactions in securities by computerized book-entry. Clearing 
corporation also includes "Treasury/Reserve Automated Debt Entry Securities System" and 
"Treasury Direct" book-entry securities systems established pursuant to 31 U.S.C. § 3100 et seq., 
12 U.S.C. pt. 391 and 5 U.S.C. pt. 301. 

(3) "Custodian" means: 

(a) A national bank, state bank, federal home loan bank or trust company that shall at all times 
during which it acts as a custodian pursuant to this Chapter be no less than adequately 
capitalized as determined by the standards adopted by the regulator charged with 
establishing standards for, and assessing, the institution's solvency and that is regulated by 
either federal or state banking laws or the Federal Home Loan Bank Act, as amended, or is a 
member of the Federal Reserve System and that is legally qualified to accept custody of 
securities in accordance with the standards set forth below, except that with respect to 
securities issued by institutions organized or existing under the laws of a foreign country, or 
securities used to meet the deposit requirements pursuant to the laws of a foreign country as 
a condition of doing business therein, "custodian" may include a bank or trust company 
incorporated or organized under the laws of a country other than the United States that is 
regulated as such by that country's government or an agency thereof that shall at all times 
during which it acts as a custodian pursuant to this Chapter be no less than adequately 
capitalized as determined by the standards adopted by international banking authorities and 
that is legally qualified to accept custody of securities; or 
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(b) A broker/dealer that shall be registered with and subject to jurisdiction of the Securities and 
Exchange Commission, maintains membership in the Securities Investor Protection 
Corporation, and has a tangible net worth equal to or greater than two hundred fifty million 
dollars ($250,000,000). 

(4) "Custodied securities" means securities held by the custodian or its agent or in a clearing 
corporation, including the Treasury/Reserve Automated Debt Equity Securities System 
(TRADES) or Treasury Direct systems. 

(5) "Tangible net worth" means shareholders equity, less intangible assets, as reported in the 
broker/dealer's most recent Annual or Transition Report pursuant to Section 13 or 15(d) of the 
Securities Exchange Act of 1934 (SEC Form 10-K) filed with the Securities and Exchange 
Commission, or as determined by the most recent audited financial statement that broker/dealers 
file with the Securities and Exchange Commission pursuant to Exchange Act Rule 17a-5. 

(6) "Treasury/Reserve Automated Debt Entry Securities System" ('TRADES") and "Treasury Direct" 
mean the book entry securities systems established pursuant to 31 U.S.C. § 3100 et seq., 12 
U.S.C. pt. 391 and 5 U.S. C. pt. 301. The operation of TRADES and Treasury Direct are subject 
to 31 C.F.R. pt. 357 etseq. 

(7) "Security" has the same meaning as that defined in Section 8-1 02(a)(15), as adopted by the 
National Conference of Commissioners on Uniform State Laws and the American Law Institute, of 
the Uniform Commercial Code, as amended from time to time. 

(8) "Securities' certificate" has the same meaning as that defined in Section 8-1 02(a)(16), as adopted 
by the National Conference of Commissioners on Uniform State Laws and the American Law 
Institute, of the Uniform Commercial Code, as amended from time to time. 

Authority: Acts 2012, ch. 680 and T.C.A. § 56-3-901, et seq., T.C.A. § 56-2-301 and T.C.A. § 56-2-104. 

Rule 0780-01-46-.02 Custody Agreement; Requirements 

(1) An insurance company may, by written agreement with a custodian, provide for the custody of its 
securities with that custodian. The securities that are the subject of the agreement may be held 
by the custodian or its agent or in a clearing corporation. 

(2) The agreement shall be in writing and shall be authorized by a resolution of the board of directors 
of the insurance company or of an authorized committee of the board. The terms of the 
agreement shall comply with the following: 

(a) Securities' certificates held by the custodian shall be held separate from the securities' 
certificates of the custodian and of all of its other customers. 

(b) Securities held indirectly by the custodian and securities in a clearing corporation shall be 
separately identified on the custodian's official records as being owned by the insurance 
company. The records shall identify which securities are held by the custodian or by its agent 
and which securities are in a clearing corporation. If the securities are in a clearing 
corporation, the records shall also identify where the securities are and, if in a clearing 
corporation, the name of the clearing corporation and if through an agent, the name of the 
agent. 

(c) All custodied securities that are registered shall be registered in the name of the company or 
in the name of a nominee of the company or in the name of the custodian or its nominee or, if 
in a clearing corporation, in the name of the clearing corporation or its nominee. 

(d) Custodied securities shall be held subject to the instructions of the insurance company and 
shall be withdrawable upon the demand of the insurance company except that custodied 
securities used to meet the deposit requirements set forth in TCA §§ 56-2-104, 56-3-904 and 
56-3-905 of this Insurance Law shall, to the extent required by those sections, be under the 
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control of the Department of Commerce and Insurance and shall not be withdrawn by the 
insurance company without the approval of the Department of Commerce and Insurance. 

(e) The custodian shall be required to send or cause to be sent to the insurance company a 
confirmation of all transfers of custodied securities to or from the account of the insurance 
company. In addition, the custodian shall be required to furnish no less than monthly the 
insurance company with reports of holdings of custodied securities at times and containing 
information reasonably requested by the insurance company. The custodian's trust 
committee's annual reports of its review of the insurer's trust accounts shall also be provided 
to the insurer. Reports and verifications may be transmitted in electronic or paper form. 

(f) During the course of the custodian's regular business hours, an officer or employee of the 
insurance company, an independent accountant selected by the insurance company and a 
representative of an appropriate regulatory body shall be entitled to examine, on the 
premises of the custodian, the custodian's records relating to custodied securities, but only 
upon furnishing the custodian with written instructions to that effect from an appropriate 
officer of the insurance company. 

(g) The custodian and its agents shall be required to send to the insurance company: 

1. All reports which they receive from a clearing corporation on their respective systems of 
internal accounting control, and 

2. Reports prepared by outside auditors on the custodian's or its agent's internal accounting 
control of the custodied securities that the insurance company may reasonably request. 

(h) The custodian shall maintain records sufficient to determine and verify information relating to 
custodied securities that may be reported in the insurance company's annual statement and 
supporting schedules and information required in an audit of the financial statements of the 
insurance company. 

(i) The custodian shall provide, upon written request from an appropriate officer of the insurance 
company, the appropriate affidavits, substantially in the form of Forms A, B or C as found in 
Appendices A, B, and C of this regulation, with respect to custodied securities. 

U) A national bank, state bank, federal home loan bank or trust company shall secure and 
maintain insurance protection in an adequate amount covering the bank's or trust company's 
duties and activities as custodian for the insurer's assets, and shall state in the custody 
agreement that protection is in compliance with the requirements of the custodian's banking 
regulator. A broker/dealer shall secure and maintain insurance protection for each insurance 
company's custodied securities in excess of that provided by the Securities Investor 
Protection Corporation in an amount equal to or greater than the market value of each 
respective insurance company's custodied securities. The commissioner may determine 
whether the type of insurance is appropriate and the amount of coverage is adequate. 

(k) The custodian shall be obligated to indemnify the insurance company for any loss of 
custodied securities occasioned by the negligence or dishonesty of the custodian's officers or 
employees, or burglary, robbery, holdup, theft, or mysterious disappearance, including loss 
by damage or destruction. 

(I) In the event that there is a loss of custodied securities for which the custodian shall be 
obligated to indemnify the insurance company as provided in subparagraph (k) above, the 
custodian shall promptly replace the securities or the value thereof and the value of any loss 
of rights or privileges resulting from the loss of securities. 

(m) The agreement may provide that the custodian will not be liable for a failure to take an action 
required under the agreement in the event and to the extent that the taking of the action is 
prevented or delayed by war (whether declared or not and including existing wars), 
revolution, insurrection, riot, civil commotion, act of God, accident, fire, explosion, stoppage of 
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labor, strikes or other differences with employees, laws, regulations, orders or other acts of 
any governmental authority, or any other cause whatever beyond its reasonable control. 

(n) In the event that the custodian gains entry in a clearing corporation through an agent, there 
shall be an agreement between the custodian and the agent under which the agent shall be 
subject to the same liability for loss of custodied securities as the custodian. However, if the 
agent shall be subject to regulation under the laws of a jurisdiction that is different from the 
jurisdiction the laws of which regulate the custodian, the Commissioner of Insurance of the 
state of domicile of the insurance company may accept a standard of liability applicable to the 
agent that is different from the standard of liability applicable to the custodian. 

(o) The custodian shall provide written notification to the insurer's domiciliary commissioner if the 
custodial agreement with the insurer has been terminated or if 100% of the account assets in 
any one custody account have been withdrawn. This notification shall be remitted to the 
'insurance commissioner within three (3) business days of the receipt by the custodian of the 
insurer's written notice of termination or within three (3) business days of the withdrawal of 

· 1 00% of the account assets. 

Authority: Acts 2012, ch. 680 and T.C.A. § 56-3-901, et seq., T.C.A. § 56-2-301 and T.C.A. § 56-2-104. 

Rule 0780-01-46-.03 Deposit With Affiliates; Requirements 

(1) Nothing in this Chapter shall prevent an insurance company from depositing securities with another 
insurance company with which the depositing insurance company is affiliated, provided that the 
securities are deposited pursuant to a written agreement authorized by the board of directors of the 
depositing insurance company or an authorized committee thereof and that the receiving insurance 
company is organized under the laws of one of the states of the United States of America or of the 
District of Columbia. If the respective states of domicile of the depositing and receiving insurance 
companies are not the same, the depositing insurance company shall have given notice of the 
deposit to the insurance commissioner in the state of its domicile and the insurance commissioner 
shall not have objected to it within thirty (30) days of the receipt of the notice. 

(2) The terms of the agreement shall comply with the following: 

(a) The insurance company receiving the deposit shall maintain records adequate to identify and 
verify the securities belonging to the depositing insurance company. 

(b) The receiving insurance company shall allow representatives of an appropriate regulatory 
body to examine records relating to securities held subject to the agreement. 

(c) The depositing insurance company may authorize the receiving insurance company: 

1. To hold the securities of the depositing insurance company in bulk, in certificates issued 
in the name of the receiving insurance company or its nominee, and to commingle them 
with securities owned by other affiliates of the receiving insurance company, and 

2. To provide for the securities to be held by a custodian, including the custodian of 
securities of the receiving insurance company or in a clearing corporation. 

Authority: Acts 2012, ch. 680 and T. C.A. § 56-3-901, et seq., T. C.A. § 56-2-301 and T.C.A. § 56-2-104. 
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APPENDIX A 

FORMA 

CUSTODIAN AFFIDAVIT 

[For use by a custodian where securities entrusted to its care have not been redeposited elsewhere.] 

STATE OF ___________________ ) 

) ss. 
COUNTY OF __________________ ) 

-------------------' being duly sworn deposes and says that he or she is 
--------- of ------------------' a corporation organized under 
and pursuant to the laws of the with the principal place of business at 
-----------(hereinafter called the "corporation"): 

That his or her duties involve supervision of activities as custodian and records relating thereto; 

That the corporation is custodian for certain securities of ------------------­
having a place of business at (hereinafter 
called the "insurance company") pursuant to an agreement between the corporation and the insurance company; 

That the schedule attached hereto is a true and complete statement of securities (other than those caused to be 
deposited with The Depository Trust Company or like entity or a Federal Reserve Bank under the TRADES or 
Treasury Direct systems) which were in the custody of the corporation for the account of the insurance company 
as of the close of business on ; that, unless otherwise indicated on the schedule, 
the next maturing and all subsequent coupons were then either attached to coupon bonds or in the process of 
collection; and that, unless otherwise shown on the schedule, all such securities were in bearer form or in 
registered form in the name of the insurance company or its nominee or of the corporation or its nominee, or were 
in the process of being registered in such form; 

That the corporation as custodian has the responsibility for the safekeeping of such securities as that 
responsibility is specifically set forth in the agreement between the corporation as custodian and the insurance 
company; and 

That, to the best of his or her knowledge and belief, unless otherwise shown on the schedule, the securities were 
the property of the insurance company and were free of all liens, claims or encumbrances whatsoever. 

Subscribed and sworn to 
before me this __ day 
of , 20 __ _ 

SS-7039 (October 2011) 

------------------- (L.S.) 
Vice President [or other authorized officer] 
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APPENDIX B 

FORMB 

CUSTODIAN AFFIDAVIT 

(For use in instances where a custodian corporation maintains securities on deposit with The Depository Trust 
Company or like entity.) 

STATE OF ) 
) ss. 

COUNTY OF ) 

------------------' being duly sworn deposes and says that he or she is 
--------- of , a corporation organized under 
and pursuant to the laws of the with the principal place of business at 
-----------(hereinafter called the "corporation"): 

That his or her duties involve supervision of activities of the corporation as custodian and records relating thereto; 

That the corporation is custodian for certain securities of -------------------,-­
having a place of business at (hereinafter 
called the "insurance company") pursuant to an agreement between the corporation and the insurance company; 

That the corporation has caused certain of such securities to be deposited with ----:-----:-----:--:­
------------------and that the schedule attached hereto is a true and complete 
statement of the securities of the insurance company of which the corporation was custodian as of the close of 
business on , and which were so deposited on such date; 

That the corporation as custodian has the responsibility for the safekeeping of the securities both in the 
possession of the corporation or deposited with as is specifically set 
forth in the agreement between the corporation as custodian and the insurance company; and 

That, to the best of his or her knowledge and belief, unless otherwise shown on the schedule, the securities were 
the property of the insurance company and were free of all liens, claims or encumbrances whatsoever. 

Subscribed and sworn to 
before me this __ day 
of ,20 __ 

SS-7039 (October 2011) 

----------- (L.S.) 
Vice President [or other authorized officer] 
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APPENDIXC 

FORMC 

CUSTODIAN AFFIDAVIT 

(For use where ownership is evidenced by book entry at a Federal Reserve Bank.) 

STATE OF ___________________ ) 

) ss. 
COUNTY OF __________________ ) 

------------------' being duly sworn deposes and says that he or she is 
--------- of ------------------' a corporation organized under 
and pursuant to the laws of the with the principal place of business at 
----------- (hereinafter called the "corporation"): 

That his or her duties involve supervision of activities of the corporation as custodian and records relating thereto; 

That the corporation is custodian for certain securities of ------------------­
having a place of business at (hereinafter 
called the "insurance company") pursuant to an agreement between the corporation and the insurance company; 

That it has caused certain securities to be credited to its book entry account with the Federal Reserve Bank of 
----------------- under the TRADES or Treasury Direct systems; and that the 
schedule attached hereto is a true and complete statement of the securities of the insurance company of which 
the corporation was custodian as of the close of business on , which were in a "general" book 
entry account maintained in the name of the corporation on the books and records of the Federal Reserve Bank 
of at such date; 

That the corporation has the responsibility for the safekeeping of such securities both in the possession of the 
corporation or in the "general" book entry account as is specifically set forth in the agreement between the 
corporation as custodian and the insurance company; and 

That, to the best of his or her knowledge and belief, unless otherwise shown on the schedule, the securities were 
the property of the insurance company and were free of all liens, claims or encumbrances whatsoever. 

Subscribed and sworn to 
before me this ___ day 
of , 20 __ _ 

SS-7039 (October 2011) 8 

--------------------- (L.S.) 
Vice President [or other authorized officer] 
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Secretary of State 
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Public Hearing Comments 

One copy of a document containing responses to comments made at the public hearing must accompany the 
filing pursuant to T.C.A. § 4-5-222. Agencies shall include only their responses to public hearing comments, 
which can be summarized. No letters of inquiry from parties questioning the rule will be accepted. When no 
comments are received at the public hearing, the agency need only draft a memorandum stating such and include 
it with the Rulemaking Hearing Rule filing. Minutes of the meeting will not be accepted. Transcripts are not 
acceptable. 

The Department of Commerce and Insurance received no comments. 
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Regulatory Flexibility Addendum 
Pursuant to T.C.A. §§ 4-5-401 through 4-5-404, prior to initiating the rule making process as described in T.C.A. 
§ 4-5-202(a)(3) and T.C.A. § 4-5-202(a), all agencies shall conduct a review of whether a proposed rule or rule 
affects small businesses. 

The Department of Commerce and Insurance has considered whether the proposed rules in this notice of 
rulemaking hearing are such that they will have an economic impact on small business (business with fifty (50) or 
fewer employees). The proposed rule is anticipated not to have a significant economic impact affecting small 
business. Acts 2012 ch. 680, codified as T.C.A. §§ 56-3-901 through 56-3-905, authorize the Commissioner to 
promulgate rules in order to establish the standards for national banks, state banks, federal home loan banks, 
trust companies, and broker/dealers to qualify as custodians for insurance company securities. The proposed 
amendments clarify what the standards are for national banks, state banks, federal home loan banks, trust 
companies, and broker/dealers to qualify as custodians for insurance company securities. Further, these rules 
are designed to allow the insurance companies greater flexibility in choosing the custodian of their securities. 

The outcome of the analysis set forth in Tenn. Code Ann.§ 4-5-403 is as follows: 

(1) The proposed rule will only apply to insurance companies licensed in this state. 

(2) Insurance companies licensed in this State are required to have custodial agreements. The proposed rule 
does not change that requirement, but rather allows insurance companies greater flexibility in choosing who 
they want to be the custodian of their securities. This rule will not increase any record keeping requirements 
for insurance companies. 

(3) The effect on small businesses is negligible. The proposed amendment will have no effect on consumers and 
will only affect insurance companies. 

(4) There are no alternative methods to make the rule less costly, less intrusive or less burdensome. 

(5) There are no other counterparts in the State of Tennessee; however, this regulation is similar to regulations in 
effect in the states surrounding Tennessee. 

(6) Only insurance companies are subject to this rule. Most insurance companies licensed in this State have 
greater than 50 employees. Nevertheless, exempting any insurance from this regulation would deny them the 
flexibility in choosing a custodian as contained in this regulation. 
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Impact on Local Governments 

Pursuant to T.C.A. §§ 4-5-220 and 4-5-228 "any rule proposed to be promulgated shall state in a simple 
declarative sentence, without additional comments on the merits of the policy of the rules or regulation, whether 
the rule or regulation may have a projected impact on local governments." (See Public Chapter Number 1070 
(http://state. tn. us/sos/acts/1 06/pub/pc1 070.pdf) of the 2010 Session of the General Assembly} 

This rule will not have an impact on local governments. 
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Additional Information Required by Joint Government Operations Committee 

All agencies, upon filing a rule, must also submit the following pursuant to T.C.A. § 4-5-226(i)(1 ). 

(A) A brief summary of the rule and a description of all relevant changes in previous regulations effectuated by 
such rule; 

Acts 2012 ch. 680, codified as T.C.A. §§ 56-3-901 through 56-3-905, authorize the Commissioner to promulgate 
rules in order to establish the standards for national banks, state banks, federal home loan banks, trust 
companies, and broker/dealers to qualify as custodians for insurance company securities. The proposed 
amendments clarify what the standards are for national banks, state banks, federal home loan banks, trust 
companies, and broker/dealers to qualify as custodians for insurance company securities. Further, these rules 
are designed to allow the insurance comj:)anies greater flexibility_ in choosing the custodian of their securities. 

(B) A citation to and brief description of any federal law or regulation or any state law or regulation mandating 
promulgation of such rule or establishing guidelines relevant thereto; 

I This rule is promulgated pursuant to T.C.A. §§ 56-3-901 through 56-3-905. 

(C) Identification of persons, organizations, corporations or governmental entities most directly affected by this 
rule, and whether those persons, organizations, corporations or governmental entities urge adoption or 
rejection of this rule; 

These rules only apply to insurance companies licensed in the State of Tennessee. At least one domestic 
insurance compan sup orts the adoption of this rule and it is likely that others do. 

(D) Identification of any opinions of the attorney general and reporter or any judicial ruling that directly relates to 
the rule; 

None. 

(E) An estimate of the probable increase or decrease in state and local government revenues and expenditures, 
if any, resulting from the promulgation of this rule, and assumptions and reasoning upon which the estimate 
is based. An agency shall not state that the fiscal impact is minimal if the fiscal impact is more than two 
percent (2%) of the agency's annual budget or five hundred thousand dollars ($500,000), whichever is less; 

None. 

(F) Identification of the appropriate agency representative or representatives, possessing substantial knowledge 
and understanding of the rule; 

I Larry C. Knight, Jr., Assistant Commissioner for Insurance. 

(G) Identification of the appropriate agency representative or representatives who will explain the rule at a 
scheduled meeting of the committees; 

I Tony Greer, Chief Counsel for Insurance and TennCare Oversight. 

(H) Office address, telephone number, and email address of the agency representative or representatives who 
will explain the rule at a scheduled meeting of the committees; and 

Eighth Floor, Davy Crockett Tower, 500 James Robertson Parkway, Nashville, Tennessee, 37243, (615) 253-
7847. 

(I) Any additional information relevant to the rule proposed for continuation that the committee requests. 

None. 
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0780 1 46 .91 PURPOSE. 

(-l-}--.... :rJ-lt!-purtJOS6--of-1Jtis-G'hapiBr--is-1o~)fj)ediiB .. J-he-wr-ilieution-ofinsunmw-<:-ompany--assets-duFing 
etiamitl&ieHS--1JOOdueted by the Depa11menl; to redue<l eosts and simplify delivery and reeeipt 
pro~'-fl4.Wfes-iHv-olved--itHJI}Gunly-lHm&aetion&--by-itlSHFaHH(HJempanie5;-tf>-redu€-o-the .. e,..,posurt' 

· of seeuritie.; to loss, thet!.. mioplneement damage, and other destmction; and to better provide 
ft1F .. the-siorage,--inspe£tioA;-.. tmnsflorlatiD-It,-Hl\mting-,-and-iJ'!Suriflg--ot:-seour.flies, 

(-2-)--- .... J21o~rther-jlHFpese-s-aF{)-!G~tahlish-pruc-<!Jw-e.s-fuHhc'-VeFifi-c-aliHtH)f~se<Jur-ilios .. whi<lh--insur-a!lBe 
eompanies deposit in banks unde-K'ustedial n,:;wernen!~&-J1ennit insumnee eomflanies to 
hel~Fitie0 in other than definitive certifwetes: to better .>afeg<Iaffi-the aet<Ial see<Ifi~ 
fuetlttffill-£heeking a.•sets of an im:uranw-Htm-pany; and to recognize that detlnitive s~ 
nt}·-longer--r-t>fWestlflHhlL<o}nl~"·flmgi!'Jie-£-viet'net'-of--se-eurit-y-ohligal-ions-held--by--an .. -insumHoe 
oompat<y-o-

Authority: T. C. A. § 56 3 112. Admini5tretive History: Orif].'rll:li rule jf.1eEI October 27, 1980; 
effective December 11, 1980. Repeal end new rule /f!ed Apr!/28, 2005; effecthte July 12, 2005-, 
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0780-1-46-.02! DEFINITIONS. 

f-l-}--------T~~e--fullowit~g--werds----and...te-m~s,-when--usetl--in---t1tis---Gth1~tte-r,--shaH--have,---unle-ss-the---c-onte-xt 

e-learly indieat-e£-B~;e, th<' follov:ing menn-it!g£:-

f-a)---------:'.!*finit-i v-e-SeL'-HFii)L-ittdu<le-s-bHt--i->HtHt--li-mit-ed--to---boH<l&;---n<'>l-es,---tle~ent1oire&;----slock 
~eale&-l\nB-olher lih securities, 

(e) "CommissioHor'' mean:; the Comminsioner of the Tennecsoe Department of Commerce 
and---lnsuraHEo't'c--

(&}--------"Giearing---Corpor-ation~-means-a-depositt1F)'--B-OFJ*lration-whie-lt--mHint1lins--&-t1oek--o+llry 

l1Ccounting SJ'Stelf!----WI-lich meets tho requirements of the dcfinitien of the terms in 
:r,-b.A~§--47-i!-Hl2,-ine-ll±(ling--the---Qe-positmy-Tmst---Conlp.1ny--or--any---othef---lik<H!nt+ty 

wruon meets similar standard-> of dopwitory safeguardJ and regulate!)' controh 

Authority; T.C.A. § 56 J 112. Administrative History: Original rule jf.led October 27, 1980; 
effet#ve-December 11, 1980. Repes-1-e~le-jilefi-ArJF-i-f-2.8;-2005;-ef{-eefive--My 12, 2005. 

When used in this Chapter, the term: 

ill. "Agent" means __ a national bank, state bank, federal _home loan bank, trust 
company_or broker/dealer that maintains an account in its name in a clearing 
corporation or that is a member of the Federal Reserve System and through 
which a £Usto_gjilll...._lli!.rticipa.J;~2..s.L~aring corporation, including the 
Treasury/Reserve Automated Debt Entry Securities System (TRADES) or 
Treasury Direct systems, except that with respect to securities issued by 
Jmtitutions organized or existing 1,mder the laws of a foreign country or 
securities used to meet the deposit requirements pursuant to the laws of a 
foreig!l..];Q_\!!]~a condition of doing business therein, "~gent" may include a 
corporation that is organizgd or existing under the laws of a foreign country and 
that is legally qualified under those laws to accept custody of securities. 

ill-~~,!lring corporation" means a clearing corporation as defined in Section 8-
102(a)(S) of the Uniform Commercial Code, as adopted bv the National 
Conference of Commissioners on Uniform State Laws and the American Law 
Institute, as amended from time to time, that is organized for the purpose of 
effecting transactions in securities by computerized book-entry, except that 
with respect to ~ecurities issued by institutions organized or existing under the 
laws of a foreign country or ~ecurities used to meet the degosit requirements 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

Q1Jrsuant ~o the laws of a foreign country as a condition of doing business 
therein, "clearing corporation" may include a corporation that is organized or 
existing under the laws of a foreign country and which is legally qualified under 
!hose laws to effect transactions in securities by computerized book-entry. 
Clearing corporation also includes "Treasury/Reserve Automated Debt Entry 
Securities System" and "TreasUty Direct" book-entry securities systems 
established pursuant to 31 U.S.C. § 3100 et seq,_J2 U.S. C. pt. 391 and 5 U.S.C. 
pt. 301. 

@LA national bank, state bank, federal home loan bank or trust company that shall at 
all times during which it acts as a custodian pursuant to this Chapter be no less than 
.\!Q.~llil a tely Ci!.P..L\.<l.!]?.,g.9 ... ?.~ ... .9gJg[!n i n~.9JiY_1.!K.~1~-n9.9Jsl.J .• .SJ_d._QQ.t.g..QJ:l.'L.!he _rgg\!L~Jm 
charged with establishing standards for, and assessing, the institution's solvency 
and that is regulated by either federal or state banking laws or the Federal Home 
.!,Qan Bank 6£! •. il.~ .. i!..!.:ttf!mt~.9c9.Li.ii a mem_ber_Qf.JhgJ.~ . .Qgu?.LR.g~grye ~ystem_i!Il!:Lt.~.?J: 
is legally qualified to accept custody of securities in accordance with the standards 
set forth below, except that with respect to securities issued by institutions 
Q.[g<:lnized or -~?5.i~ti!.1K!J.Ds!~L.thg.!i!WS of g_fors>JgiJ. .. ~Q!J.lltLY'"9.Ls~~.\![itles used to meet 
the deposit requirements pursuant to the laws of a foreign countrv as a condition of 
doing business therein, "custodian" may include a bank or trust company 
i.0.£9.fpora teQ .. 9.LQI@.!.1.l~.9-~!.D.Q_t;LU~J.iiYL.S__ill_iL~.Q!J.O.t.rv ... QJb.~.r...th.<ln_lli~_U n ited States 
that is regulated as such by that country's government or an agency thereof that 
shall at all times during which It acts as a custodian pursuant to this Chapter be no 
Jgss than _ill)gqtJ.2.t.~.lv .. SE..P-lt£H~!lQ_..ii.ii.. . ..9.eterrf!i.IJ.~.!:L.RY ... .t.b.~.-·?..t?..o..9Sllils ado~ 
international banking authorities and that is legally qualified to accept custody of 
securities: or 

iP.LA ... !?.mK~r/sJg<:llgr__.ibJ?_U!la..!LQ?___rggL?.tgrg.Q._wi.tb_~_t:t_ti.ill.l21!i.£Ltg_jy.rJ?.9i~JJg.o. 9Ltb.g 
Securities and Exchange Commission, maintains membership in the Securities 
Investor Protection Corporation, and has a tangible net worth equal to or greater 
ib_\l.!JJWQJJ.\! . .09.r_~i._d flfty_m i lljQ..rJ_QQ!J2JiiJ$!?.?.Q,QOO ,OOQ},. 

L4l_. "Custodied securities" means securities held~ custodian or its agent or in a 
clearing corporation, including the Treasury/Reserve Automated Debt Equity 
Securities System {TRADES} or Treasury Direct systems. 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

(5) "Tangible net worth" means shareholders equity, less intangible assets, as 
reported in the broker/dealer's most recent Annual or Transition Report 
pursuant to Section 13 QJ 15(d) of the Securities Exchange Act of 1934 (SEC 
Form 10-K) filed with the Securities and Exchange Commission, or as 
determined by the most recent audited financial statement that broker/dealers 
file with the Securities and Exchange Commission pursuant to Exchange Act Rule 

l.Z£:.!2" 

.(P~~TreasuryLReserve Automated Debt E!J!!:V...Securities System" ("TRADES") and 
"Treasury Direct" mean 1jle book entry securities systems established pursuant 
to 31 U.S.C. § 3100 et seq., 12 U.S.C. pt. 391 and 5 U.S.C. pt. 301. The operation 
of TRADES and Treasury Direct are subject to 31 C.F.R. pt. 357 et seq. 

(7) "Security" has the same meaning as that defined in Section 8-102(a)(15), as 
adopted by the National Confere1~c_e of Commissioners on Uniform State Laws 
and the American Law Institute, of the Uniform Commercial Code, as amended 
from time to time . 

.llil___ "Securit!es' certificate" has the same meaning as that defined in Section 8-
102(a)(16L as adopted by the National Conference of Commissioners on 
Uniform State Laws and the American Law Institute, of the Uniform Commercial 
Code, as amended from time to time. 

Authority: Acts 2012, ch. 680 and T.C.A. § 56-3-901, et seq., T.C.A. § 56-2-301 and T.C.A. § 56-2-
104. 

0780-1-46-.0~~ ll&RM(g~lllb!O MH~OOS OF ~OWING SECURITIES CUSTODY AGREEMENT; 
REQUIREMENTS. 

-1-}- ····-An-insuntn€il-eempany·may-hold··its-·seour-ities-·ilt-t1w..full&wing·authefiz-ed-tntH1+JNs; 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

I (Rule 0780-1-46-.0a,f, continued) 

fl'+--A~~ffifJtl+lT-Il~kl--il~tFiliec parsuaRHH-Mf!lflwivatitm in lfle boo~ 
;;y;;te-m--oJ:the--federai--Re-s;Jrve--tlmmgh-a-+nemoeF-banl<--ofthcLFedera~-Reserve--l>yst<'!ll-\\4tieh,-as 

a eustodian. ean transa<.+a!td-Hmi-ntaffi-be~n~fil-ioo--fuHll~ce company. 

l. This subparagrapiHhal-1-noi---bl~eted so as to preelude-aa--itlsuran~~ 
partieipation-ill-tl-w .. Fe<Jerai--R<!serve-bonk-entry--systonHuKlN--a-oustodtal--agre1lmenHvi-th 
a state chartered banli---Wflieh has redepnsiteJ--seeurities with a member bank fur 
partf€cipatitm .. in--the-Federol-Reserve-book-enhy-prng-mm-, 

{&}------ .......... An-inwr-a-nee .. Gornpany-m-ay .. -hole-its .. seeurities-pur-suant-to .. its .. partiEipati-on--in 
aerssitor:-y systems of..€learing corpo-ratiGAs through a custooiil-fr.Wfl-k.. 

(2) All insuran\le--Wffipanies choosing Ia hold its securities in the-manne-Hlesefi.l:led in subparngraj1hs 
H-)(-b)--er-(-Hfc-}-ot~ltis--R*!Ie-shal~-e-:-<oeute--a·tlFOp<l-Hlust(l(ti-al--&gre~'ment-and-arplupr{-at~>--eHsl'*liatt 
affidavits for it~; securities held-Bnder eustodial agreement&.-

(a) The custedtal agreement required by this Rule shall centain the follovfing: 

-1--. --A-pr-ovision-st-ating--thaHhe .. standar4-oJ:..rt'Sponsi-bil{-ty-ml-+he-pm1--nf.4ho-oustooian-slmU 
oot be le!;s tllan that of..t.hHeSj*lnsibility of a bail~e-fur hire or a fiduciary und~r statutory 
or case lave ofTenn~ 

2-, ......... A-pro-v-isiEHJ .. ·stating-that-tiHHec<wi-ties-he\d .. -IJy-the .. cHstodian--al<:'-subje-et-to-instnJclioll&·-of 
the ins:1rance company: 

3. A prm·ision stating that the securities may be withdrawn-immediately uf.>O!Hlornand-of 
tho-ins-um!teL>-eompany;-and 

4., ............ -f\ .. ·pRwit>i-on--.. slating .. -4\ml-the·-·ttgreemeffi .... is--·hetwoen--the·-etml-odian-ar!d-.... the ... ~ns-<ffaHeo 
eornpany, and n~f€-IJi-or affiliate ofthe insurance company. 

fbf--&mh eKocuted affidavits ns weJ.I--as.-the underlying agreement between th~ insurance call1-JlllllY 
and-t-1-le--eustodian-shan-he-a\'ailable .. -te-!he-Gormniss-i-oneHJ!lOll·H!{[ue!Jt .. pHH>lh<ll} .. te-·t':«Jm-inat-ions 
e-onducted under T.C.A ~£56 I 408 through 56--J-..4-1+. 

(e) E!<amples of an acceptable custodial agreement as well as aeeeptable custodial affidavits are 
included in this Rul~ as appen~erot& 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

I (Rule 0780-1-46-.@0 continued) 

~ch insurance oompa11y which enters into n eustodial agre~e custodian 
ma-ilttaf»s..-tffiffiffimt-.r-tl€erds to veri!)' information which the i11sumnee oompaey---rept>rts on the 
&ehl't!Hfe-D--of.the-·insurafll,-'t'-€mnpany-'-s-Anmmi-StutenHmt-blaAk{s), 

(4}---F-ailwe-.. ·{t}--t\'W<'Ull'-a---tlFfi!)Qf ...... eustodial-agn.'Ol1K'nf-~lF-·--eustodian--a-ffidav-it-~1lH)~resuH--i-n-.. -{f1e 
Commissioner's noR admissie!l--Of.-.\he---ffistlfaHce company's assets which are nei--helt!-in-a--nOF 
author-iz11€l .. by--tltis-Rule, 

Auth9rlty: T.C.A. § 56 3 112. Admini5t-roti~e Hi~~~#We 

December 11, 1980. Repeo/ and new ru!efilefi April 28, 2005; effecUve July 12, 2005. 

(1) An Insurance company may. by written agreement with a custodian, provide for the custody of 
its securities with that custodian. The securities that are the sublect of the agreement may be 
h~.l!.i..llY .. t.b.~_<;mt9..d.i.9..!1 .. 9..Lll?.j!ggntgr in a_~I-~9Ein.K~Q[P..Q.f2..ti9.r:h 

(2) The agreement shall be in writing and shall be authorized by a resolution of the board of 
Qirg(;~Q!j__.Qf.th e i nsu r_~.og__~QD.1P .. ~DY .. QLQUlJl..2.l!tb...o ri zg_Q__t;_Q!.'l}!llltt.gg_QU.h~ .. !?..Qil rd .... Ib~ ... !ermi_Qf 
the agreement shall comply with the following: 

{<;~j____i~f_uritL~;_~:_>:_e_r:__t]fi_rn.§..hgJ~.RY.Jb~stodiaJL?.!li!ILt>.~_b_g_[<;l_Jgp_\l,f..?Jg_fronUh~-~g~yrltl~~ 
certificates of the custodian and of all of Its other customers. 

lliL.5.§f.\!f.ltL~;.s held ind i rect.!Y ... !?.Y .. !h.~_flds.tod LW..JlJl.<i...~!'cu rit!.~~-iD...£ . .£l~.i!f.iDE ... f.Q.f..Pora..!i_Q.!l.j_l}?._l_!.._gg 
separately identified on the custodian's official records as being owned by the Insurance 
company. The records shall identify which securities are held by the custodian or by its 
agent and which securities are in a clearing corporation. If the securities are in a clearing 
corporation, the records shall also Identify where the securities are and, if In a clearing 
corporation, the name of the clearing corporation and if through an agent, the name of the 
agent. 

(c) All custodled securities that are registered shall be registered in the name of the company or 
in the name of a nominee of the company or in the name of the custodian or its nominee or, 
jfJM.f!.~.~J.!ng__c;,Qip.QJ.~.tlQ!J,...!.!J .. 1hg.J).9.D..le of_! he cl ea ring co r_p__OLi!.t!QO.Qr...l!~.nQ.Ql).IJgg_, 

(d) Custodied securities shall be held subject to the instructions of the insurance company and 

s.h£!! !?.g__w..!tb9.r:sJ.W.il.l2l~.J\R..9Jl the demiln9.9.LJbg_J.m\!r.a.nfg_f.Q..'1ll!.illlY..g_~fg.P.Uhi!!s_v?.!Q9.!~9. 
securities used to meet the deposit requirements set forth In TCA §§ 56-2-104,56-3-904 and 
56-3-905 of this Insurance Law shall, to the extent required by those sections, be under the 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780·1·46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

I (Rule 0780·1·46-.W.b continued) 

control of the Department of Commerce and Insurance and shall not be withdrawn by the 

!m11 ral)_~.<iL~QD.lP?..!lY. withoutt.hg .. '-!.P.PIQY£LQ.f...thg_.Q~P..<J.r.tm!:l.nt oLC.Q.m_mer~Jl.OiL!.ll.?.J!J9.D~.~' 

(e) The custodian shall be required to send or cause to be sent to the insurance company a 

gm.fJrmation . .9I.AIL traD§fgr~_gf__Q!?..tQ.Q~Q.Jg_ruriti es to .m:lr2.DJ1hSL.~£.c.QJl!JLQ.Uh!;ii1~!!J.?.of_g 
company. In addition. the custodian shall be required to furnish no less than monthly the 
Insurance company with reports of holdings of custodied securities at times and containing 

!D.f9H1.19.ti.Qll..._.rg_;),~Q!li.l.!?..!.Y ..... L!'.QY.git_ed by _\illUn.~u..r.£t.o.~g_,l;.Q!lJQillJY., .. .I.h!'. .... ~.l!~!.9.Jil<ill:.Ltr.IJ.?.t 
committee's annual reports of Its review of the insurer's trust accounts shall also be 
QIQVided to the insurer. Reports and verifications may be transmitted in electronic or paper 

[Qff.!h 

(f) During the course of the custodian's regular business hours, an officer or employee of the 

!!1~\!..[iW,Ce COIJ.1P.<l.!.1VJ .... i.l.O.J!1Qg®.,nQ.§I!L2.~CoUnta nUgjgg~..Q .... !?..Y.JDtl.~ .. \!.L\!.ll~§.~_Q.ffil?..i.l.O.Y. ... 9..ll .. <i..2. 
reQresentative of an aQpropriate regulatory body shall be entitled to examine, on the 
premises of the custodian, the custodian's records relating to custodied securities, but only 

QP.Q.D....f!!LD.I.?.b!ng .. th e custodIan .. w!.\h ... wr!!1!'..D...J.D.lliJJ..~tJ.9..!12...!9 ..... 1b.<!L!'.!f~t from a!l..ll.P.PI.9.PJi<!tg 
officer of the insurance company. 

1. All reports which they receive from a clearing corporation on their respective systems of 

internal accounting control. and 

2. Reports prepared by outside auditors on the custodian's or its agent's internal 
accounting control of the custodied securities that the insurance company may 

f~§.SOn..i\Q.Jy_.r.gg!!g§.i, 

(h) The custodian shall maintain records sufficient to determine and verify information relating 

1Q .. ~~t..Qg.fgQ.jg9!fltl~.~.ll:mtm.P.Y .. !?..§EP..QI.!~...Q . ..i.nJhg.l.n~!J..f.9..r:J_~_Q..IY.!RllJl'i.2 .. 5.lnnual staterogn.t 
and supporting schedules and information required in an audit of the financial statements of 
the insurance company. 

(i) The custodian shall provide, upon written request from an appropriate officer of the 
insurance company, the appropriate affidavits, substantially In the form of Forms A, B orCas 
found in Appendices A. B. and C of this regulation, with respect to custodied securities. 

(j) A national bank, state bank, federal home loan bank or trust company shall secure and 

nJ1!i..0.1~J.!Um.YJll .. O .. §.~--PI.9ti!.£tLQI!......i.O.. ..... P..D. . ..llJ!~_g_ua te _ a mQ.Y.Ot ... ~QY.§Jln&._t..IJ.Llli!oKLQr tru ~~ 
company's duties and activities as custodian for the Insurer's assets, and shall state in the 
custody agreement that protection is in compliance with the requirements of the 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

I (Rule 0780-1-46-.og_0 continued) 

custodian's banking regulator. A broker/dealer shall secure and maintain insurance 
I.J.f.Q!g_£.!iQ..J1J.9L~£!llD.i\! rar)J~-~.9Jilllil.ilY'2_<;.\l~!9.9J.gg __ g;_cu riti es in .mLces?_Q.f...!.!J£LPLQY..!.9gsL!2Y. 
the Securities Investor Protection Corporation in an amount equal to or greater than the 
market value of each respective insurance company's custodied securities. The 
!::9..t1J.!.D.i.~~-ionguJli'l.Y..!i~§.!Jlline wh_!i'_lli~_ti]~_Jyp_e of insUtiJ.!J.~§. . .l~ .. 2PPf.9J?Ii£!~3nd the amqunt 
of coverage is adequate. 

iliL.Io .. ~ .. s:.IJ.stqc;!J.i!D .... ?hall be obli~-.!Q..J.D .. d..~.!J.1D.i.f.Y .. .t.O.~-- insuranc§. ... com02.!J.Y . ..f..9L£1}.Y __ Ioss ol 
custodied securities occasioned by the negligence or dishonesty of the custodian's officers or 
employees, or burglarv, robberv, holdup, theft. or mysterious disappearance, including loss 
by damage or destruction. 

(I) In the event that there is a loss of custodied securities for which the custodian shall be 
obligated to indemnify the insurance company as provided in subparagraph (k) above, the 
f.\!g_g_gia n .. S.0.9.!LP..LQillP.1l'LJgg.@..£e the seC\!rliL\!~ .. QL!h§._ya I ue there of a .m!...!~ . .Y.9.l\l.fi!_Qf...9.!l'LJ.9_1;?. 
of rights or privileges resulting from the loss of securities. 

lmU.bg_~g[§.§.ffi~_IJtmi!.Y . ..PLQY...lQ.gj;.!Ji'l.Ubg_..£\!~!.Q_c;!i?.JLY!i.lL.!J.9...1..MJJ.i!!21e for i'l __ .@!JY.rg_tQ.. take an_ 
action required under the agreement in the event and to the extent that the taking of the 

il..£ti.Q.G...i2.PI§.V_g_o.t~J!.QLQ~.!.!!Y.§.Q ... QY..W.J;!L(W.heth er dec I a I~.Q.QL!J.Q.U.msJ.in~.!!Jdi ng e<Q~tJDKW.1lLS.)L 
revolution. insurrection, riot. civil commotion, act of God, accident, fire, explosion, stoppage 
of labor, strikes or other differences with employees, laws, regulations, orders or other acts 
of any governmental authority, or any other cause whatever beyond its reasonable control. 

(n) In the event that the custodian gains entrv in a clearing corporation through an agent. there 
shall be an agreement between the custodjan and the agent under which the agent shall be 
2.Y.l2iE;..~!JQJ.b!2. .. ~9Jll~..lia bil ity for lo ~ of _<;.Y.~JQ.gjg\) .. ?.§.f.\IJj ties illh!i' ... ~JJ?!QQi.ilJJ., ... !::!.9.~!2.Y.gr,Jf.Jb_g 
agent shall be subject to regulation under the laws of a jurisdiction that is different from the 
jurisdiction the laws of which regulate the custodian, the Commissioner of Insurance of the 

~@!g_Q.f.Q9_f!1J.t;,!l§_gf..!.!l!2.1Il? .. l!L1l0f{!.~9JD.P.?..!l'L may_.Ef~..P.J...?. ?.!S!DQ.?.IQ_Qf..U.?..i2l!l!Y . .£PQJ!f.il9!!2. .. .!Q. 
the agent that is different from the standard of liability applicable to the custodian. 

lill ..... Ikq_JgQQi.<J.Il.~b_a.)lp rovide written P.Qtlti!:: .. ~JjQ.Q .. JQ ... !.btiiJ_l;_Ure_r:~_g_om ic i l[q_ry_t;,9l!) ml ssi one r if 
the custodial agreement with the insurer has been terminated or if 100% of the account 
assets in any one custody account have been withdrawn. This notification shall be remitted 
to the insurance commissioner within three (3) business days of the receipt by the custodian 
of the insurer's written notice of termination or within three (3) business daY.s of the 
withdrawal of 100% of the account assets. 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

I (Rule 0780-1-46-.@.0 continued) 

0780-1-46-.041 SECURITIES HEbD O~J IJEPOSIT 1A'ITH THEi COMMI!iSIONE-RDEPOSIT WITH AFFILIATES; 
REQUIREMENTS. 

(-l}-· ·&suriti~s-to·l1e-·plaet~d··On-deposit··With-th<l-G<JmmissioneJ7t>Hffillant-·to·tR<l-j)FOVi;;it>ns-o.f-T~G.-A~§-§-S6-
~6 21 102, 56 .}5 116 aml 56 13 117 must be maintained under a separate tlepository 
agreome.nt..OO~we<:'nAhe-deposito~y-institulioo-{commerdal-banli-·of-llloaring-oorporatffint,-the··insumnoo 
oompany and-ifle Gommi%ioner. 

(2) The depository agreement required by this Paragraph (I) of this Rule must contain the following: 

la) A flrovision requiring the depe&it-ory-iw.ttitution to llFOI'ide verification of seeuritie!> on deposit to 
the·Gomtni;;sioner, 

lb}---Ai*O·Vi·sioR·flHowing··th<:,-GommiHsk1AeF··te-·r~quirc···Sueh-·ver~·t1eatiou-fFom-the-t'1.lSiodian..at··fltty 
ttme---#le Commissioner dooms-that veritleation is appropriate. El<HlllJ3les of appropriate 
wrifieatio!H!oeuments·-ar-einelutled-in-this-f'ltaplm'-OS··Appendiees·-B;··C-·antl-D;-and 

(e) A provision requiring-an-au~orized signature of the insurance eompany an~uHissioner, 
Ufltllor the GommissioAer's deputy, to eoneurrently llppeaF-BlH!ny-wi-tlffirawal-notit>es-to--the 
depe&itory institution. 

Autherity; T-.C.A. §§ 56 2 117 eAt:J..-.5~ 3 112. Administrative History: Origiool-rtll€-filed Oetebef'-2.7; 
4·980;-ef{-eGtive-.f>eeember-1-1-r1980.--Repee1··11Hd·new··FUie-filedAprii-28,-2J}{)Si-effeefive-July-42,.-2005,. 

L!l ... _N.gt.bJ!lK .. !n .. .t!liL\":.!l~P.!.!?.I2bEJLP!S'.Y:gD1.iH1.l02.\!.I?.J.l~f .. ~Qilll?.i!!J~ .. from dE!.P-.9.~i1l.n g secu ritie~ . .W..!1h ... £l.0.9..!11.~.r. 
insurance compan~ with which the depositing insurance company is affiliated, provided that the 
securities are deposited pursuant to a written agreement authorized by the board of directors of the 

_r,lgRQ~itJ.ogj.!l~.!Jfeit~e CQ!IlP.9.0Y_.Q.L~n ... !!JJ.i!.l..Qill.ed _,;om mi tt~ ... th.~If.9.L2.!1\:!J.hi!t1b.f_rg~!:)jvi n g in sura nc_E!. 
company is organized under the laws of one of the states of the United States of America or of the 
District of Columbia. If the respective states of domicile of the depositing and receiving Insurance 

f..9..!:D.P.iill.lg§.~_rg_notth~ .. samgc!.!:le deRQ§.i.tlng.Jm.I!.IS!.D.£~ .. f9DJ.I?.!;IJ.lV.&l.i!U_b9.~.J:!Q.tice 9Ltb.!i..JI.?.P..Q2lt 
to the insurance commissioner In the state of Its domicile and the insurance commissioner shall not 

have obJected to it within thirt~ (30) da~s of the receipt of the notice. 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

I (Rule 0780-1-46-.W.?J continued) 

(2) The terms of the agreement shall comply with the following: 

(a) The insurance company receiving the deposit shall maintain records adequate to identify 
and verify the securities belonging to the depositing Insurance company. 

(b) The receiving insurance company shall allow representatives of an appropriate regulatory 
body to examine records relating to securities held subject to the agreement. 

(c) The depositing insurance company may authorize the receiving insurance company: 

.L ... I9 ... h.9!.9 ... tb .. ? secy.rJ!jg~.QL\.b.g .. ~.l!~!LQ.~j.\l!)f\.)J.l~.\!E?.D..£g_con}pSJD.Yll1 bulk, in certificates issug.Q. 
in the name of the receiving insurance company or its nominee, and to commingle them 
with securities owned by other affiliates of the receiving Insurance company, and 

5.,,__.J.9_fl rov!9!i. .. ..f.9!.. .. .!.b e secu rl!jgii _tg_Qg_Q.~J.9 .... !?.v __ .9_Ql.~tod Ian. l!lf1\!Q.lo&.J.ht;! .. £.~tQ..Q.@_i]_.Qf 
securities of the receiving insurance company or in a clearing corporation. 

Authority; Acts 2012, ch. 680 and T.C.A. § 56-3-901, et seq., T.C.A. § 56-2-301 and T.C.A. § 56-2-104. 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

_APPENDIX/\ 

CUSTODI/\l AGREEMfm 

(f'or USe by an insurance company which deposits its securities 'Nith a custodial depository 
institution.) 

1. The Principal is the ovmer of certain securities, held on bool1 entry with <BANK>, in the -<---·-··{'f~;:-matted;··cent;;d~···;:l~e spaci-~g-;-slngl~~--1 
name of <BANK> and evidenced by trade orders from the <INSURANCE COMPA~IY> to <BA~IK>, . ~ullets_<_>~ nu~~~!:I .. _ .... _ .. _________ .J 

delivered-fer-the .. settle-ment .. of..se€urit1es-trades .. by .. bHlkers .. and-ev1denc-ed .. by.trade-or-der-s-from 
<INSURANCE COMPANY> to <BANK> or received as income from assets held by <BANK> for 
<INSURANCE COMPANY>, some of which are subject to a separate Depository-Agreement 

among <INSURANCE-COMPANY> and the CommissionE!F-ef.the-Comrnerce and lnsuranre-fof-#le 
State of Tennessee, the terms and conditions of 'Nhich take precedence over any conflicting 

terms-and-c:onditions in this agreement. 

-,i,2.-. --\oC,i;JUstOOy of Assets 

~aJ.I-Aflld-and-m~se-a55et-s-for-the-beneflHff.;-and-at-the-€1if.ect+en 

of,<INSURI\N~ 

a,-..... - ......... <B/\~IK>, a member of the Federal Reserve System, may utilize the Federal Reserve 
beok-entr.y .. pregram, .. ·-<-BANK~shaJ.I-hold .. ·SUGh .. securftles-oA-eepe&it-iH-an-account-wlt~'\-the-name 

<INSURANCE COMPANY>. <BANK>, on its accounting system, 'Nill designate any securities so 
deposited as beJ.onging to <INSURANCE COMPANY>-, 

.......... ________ .. ________________ ] 
Formatted: Centered, Line spacing: single, 
1'-!.0..~~!Iets or_':l_um~:i~---------------

•---- · · · Formatted: Centered, Indent: Left: 0", Line 
spacing: single 

•----- · · r;~~~~~?~~~:~~~;d,!~dent: L~fto;,-Li~~] 
b. <BANK> may hold any securities not eligible for book entry at <BANK> in the follovving -<------- --.;;;;;;,ati;J;"ce~;~;;;:·L~e s~~lng: --;~;;~---

man-nef+ No bullets or numbering 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

(Rule 0780-1-46, Appendix A, continued) 

(1) items eligible for book entry at tJcle Depositery Trust Company ("DTC") an account 
ffifectly with DTC or--ffi..an-ae«lun~etRer bank or-tfHs.H:~n-y-wOO-J:Ia~t-at 

9TC;-aM 

~--·-······-···--items not eligible for book entry at DTC in an account 'Nitn anotRer bank, trust 
cGm-pany,-or--regis-t-e-r-ed--open--end--m-anagement-i-nvest~nCflt-oompany-or-in-t-Re-.::gAN~;;.!.s.Bw-n 

vault in either registered or bearer form. 

Secu-ritie&--so-depos-ited--will-at-a-U .. loimes-be-kept-sepa-r<tte-and--apart-fr-om--other--sud:l-depos-its 
witR <BANK~ so tJclat tRey ma't' be identified as belonging to <INSUR/\~JCE COMPANY~. TRe 
records of any otJcler bank, trust company or registered open end management investment 
c~np<tny,-with-wl:!lch-<gANK:>--may-Reld--the-securitles--(eitRer--at--DTC-or--other-wise},--sRall 

designate the account name for wJclich it i&-being-1\e!d.,. 

+------ Formatted: Centered, Line spacing: single, 

_No bullets ~!lumberi!l~---------·---------

•-'-,---(Formatted: Centered, Line spacing: single~ ·------------·--·---·-·--··-:-------·--...,..-.... 

•-------~atted: Centered, Line spacing: single J 
-----·-·---··-·-·---··--·-····-··-···--

c. Upon req-ue&t-from the Departmeflt-o-f.-Cemm.er-cd---lnsur-ance, <BANK~ sh~d-e •------- Formatted: Centered, Line spacing: single, 

verification of securities on deposit. Examples of appropriate verification documents-are No bullets or numbering 

Custodian Affidavits Forms 1\, B, and C. 
···----··--··-·-··--······------···----···---········---. 
Formatted: Centered, Indent: Left: 0", Line 
spacing: single 

d.-----:r-he-collection--of-pr1-ndpal-tash--sRal1-be-made-I:J.y--4BANK>--ln--accer-dance-with~ts--usua1 •--" -- ·- Formatted: Centered, Line spacing: single, 

and customary business practice and in accordance with the usual and customary business No bullets or numbering 

practices for--the--eaflking-ancl-sC€U-fities-i.ndu-stf.ies-, 

·-- .. '"""{Fc;";;;"tt;;;t;-(~~;t:i;;-;;;~~;;-~;;g~~-J 

63.,-. --lflniEcBome-Collection and Investment 

~~~~~;~ 
Income from-the secl.lrities4n this accollnt shall be deposited intG-the-dern-antl-d-epos-it-aCCOHnt •·--·~-­

ef <INSURANCf: COMPANY~ as directecl-from time to time by an authorized agent of 
<INSURANCE COMPMJY>. The collection of income shall be made by <BANK> in accordance 

with--its-u-s-ual--a-nd--customary-bu-siness--pract~ce-a-nd---in-accordanc-e--with-the--u-su-al-and-cus-romar-y 

business practices for the banldng and securities industries. <BANK~ will collect all income from 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

(Rule 0780-1-46, Appendix A, continued) 

investments held by it for <INSURANCE COMP.'\NY> except any securities that are registered in 
the name of <INSURANCE COMPANY>. 

4lAN-K> will keep recoffis-Bf..all-fficoll*h"'!~pal entries anG-will-feview statements of Formatted: Centered, Indent: Left: 
aswts to <INSURANCE COMPANY> at least quarterly. All recoffi~ncerning this '-s"'p-"ac::cln-"'g"-: --'-s"'in=--gl.::.e __ --,--______ _~ 

account with <INSURANCE COMP/\~l¥> shall be available for inspection, during regular banking 
heur&;--hy--any-duly-authorited-repr-e-sentative-ef-<1NSURANCf.-CGMP.AN.Y>-,··-Any-errors-ar-
corrections on statements or in the account will be reported to <Bi\NK> by <INSURANCE 

GGMPA~l¥> within a reasonable time of the receipt of the statement, but not to exceed ninetv 
(-90)-days.--Otherwise,.~ll .. -actions-af-<BAN-K;.--as-reparted--shal~-be-deemed--t-o--have-been-appraved 

by <INSURANCE COMPANY>. <BANK>, when it becomes aware of the following events, shall 
notify <INSURANCE COMPANY> of matured but uncollected principal and interest, of securities 

callef.l .. f.of .. -redemptlonref.the-expir-atian .. af.the·-GOfwer-sion-privileged,-o.f-subscription .. er 
conversion rights and of similar proceedings relating to the assets in the account. 

3.------ lndem nificatioo ... ----- ·L;fu::r~~~~:~~J;~i~9~-;i~91~~-J 

..-,----,{!_~~~i~~--~nte~~~ u~;_s;~~ing:=sin;~~--J 
a. <BANK> is obligated to indemnify <INSURANCE COMPANY> for any loss of securities of •------- Formatted: Centered, Line spacing: single, 

4NS U RMJC!O COMAAN-¥>-in-4!ANK~whether-in-<BANK->!-s-vallit-Bf-in-an--accolmt of 
<BANK> ldentified-a-s-B8onging-fe-4NSU-RA-N~n-o-thef..Bank, trust compan-y 
or registered open end management investment company, mwept that, unless domiciliar)• state 
l-aw,-n:~gulatfon-or-.. adminlstmtive-acUon .. ot-her-wise-requir-e--a .. stri€ter--standar-d; .. <BAN-K> .. sha!l .. not 
be so obligated to the Ol(tent that such loss was caused by other than burglary, robbery, holdup, 
theft or mysterious disappearance, including loss by damage or destruction, or the negligence or 
di-shane-sty-of--<-BANK:-, .. of.-+ts .. agents .. or-of-any-oth-er---bank;-tr-ust-Gompa-ny .. aHegi-ster-ed-open-en-0 

management investment company with which <BANK> is holding securities for <INSURANCE 
COMPANY:>. 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

(Rule 0780-1-46, Appendix A, continued) 

b. If the domiciliary state law, regulation or administrative action requires a stricter +-· ----· Formatted: Centered, Line spacing: single, 

st-afl-da.t:49f.~Gf-€U-St-e-diafl5--of..il:l.5urAACe-Cemf)att'f-5CCUffiie£-tl.lafl-tha.ket-fu~tioo ~-~--b_u_lle_ts or !l':!~be!!~_g ----·--------··-·----' 
~~5tficter standard shall apJ31y. 

+------§matted: Centered, Line spacing: single =:J 
-:--:;--·------.-.··-------·-··----

&-·······-·-··In the event there is a loss of the securities for which <BANK> is obligated to indeffifli.fy +---"-- Formatted: Centered, Line spacing: single, 

<lNS6J-RANG~COMAAN-¥>;--the-se£uriti~s-5-hal~-be-promptiY-fCplac-ed-or--th~-v-aiUB-of-the-5e£uritie-s No bullets or numbering 

and the value of any loss of rights or privileges resulting from said loss of securities shall be 
promptly replaced. 

f------------···-·-----··-----------·-··-·· •-------Formatted: Centered, Line spacing: single ! 

d. ~BANK> shall not be liable for any failure to take action required to be taken hereunder •-----c-porm;;tt;r:··c;~;~~~ un;;j;~~~~g;-;i;;9;;;;-J 
in the event and to the extent that the taking of such action is J3revented or delayed by war . No b~~!:S-~C~~-~~!.1!! _____________________ _ 

{w-h~th~r-{ie£-iared--or---not-and-i-nc~u{ilng-~xl-sting-war-s)Tre-volution--insu-r:r-e£tion~-iot;--El-vll 

commotion, act of God, laws, regulations, orders or other acts of any governmental or judicial 
authority, or any other rause beyond <BANK>'s reasonable control. 

e. In additiol1-te-the--pf€Wd+ng requirements of this Section 5, ~B/\NK>'s standard of 
responsibility hereunder shall be that of a bailee for hire under statutory and rase law of the 

S-tttte--of-Te-n-nessee.-W-it-hout--l-i-m·iting-t-he-generallty-Bf-the--f-0fegoing;-·it--is-agreed--a-nd 
understood that ~BANK> is not acting as a trustee and further that <B/\NK> is in no way 

responsible or liable for any decline in value of any securities. 

6. Investment Re!;.pen-siffil+ty 

r------·"---------------------·-·------1 
•------~Formatted: Centered, Line spacing: single 

[;
·---------------···-. ·······----------------····--·] 

•--··--- rmatted: Centered, Line spacing: single, 

~ilets_?!_~~~.!!~~---------~-----

~B/\NK> will have no investment responsibility or authority and will make investments only on •----~--­ 0", Line 

the directio-n-Bf <INSUR/\NGE COMPANY>. 

7. Fees 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

(Rule 0780-1-46, Appendix A, continued) 

<BANK> may be paid an annual fee by <INSUR/\~JCE COMPANY> for the services rendered under-<-··· h Formatted: Centered, Indent: Left: 0", Line 

tl-115-agreeffiffit- ~_a._:~~~- singl~---··-·-····-·····-··--·-··--

8. Terminatioo ~----,--f Formatted: Centered, Line spacing: single, 
··--·····-··------·-····-·---····-] 
l No bullets or numbering 

+-·· ---{~;;;;c;,t=ct~l:i~~;;dn";~"~~~;"~J 

+his agreement may-be-tefffiinated by either pa~.peA-tl-lift~ays' written netiEC-gi.V€R-tB .. ·-----­
the other party. Since the transfer of assets may tal(e more than thirty (30) days from the date 

011
, Line 

of the termination notice, <B/\~IK> shall have a reasonable time after receipt of the written 
netice-te-6eliver-the.assets-tO··<INSURANCE··COMP.AN-Y->-er-the-tl·OW·€UstGdiafl-floo-4N&U·RANCE 

COM PI\ NY> shall have a reasonable time after receipt of the written notice to prepare to receive 
the assets or appoint a new c~oAstodian to receive the assets of <INSURANCE COMP/\NY>'s behalf. 
lf-a-new-custodiafl..is-ap.pointed-·tG·held-the-·a£Sets-fer--<INSURANCE-C.QMPANY>r<·INSURANC~ 

COMPANY:> shall-g+v~:> the delivery instructions-te-the new custodtan. 

This agreement shall be construed and interpreted according to the laws of the State of 
Tennessee. 

•···----· Formatted: Centered, Line spacing: single, 
No bullets or numbering 

{!-----···---·-···-·-------··----·---·--) 
+-- · · · · yormatted: Centered, Line spacing: single 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

(Rule 0780-1-46, Appendix A, continued) 

CHAPTER 0780-1-46 

<INSUR/\~lCE COMPI\N¥:> 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

APPENDIXgA 

CUSTODIAN AFFIDAVIT A 

(For use by a custodian bank for securities entrusted to its care which have not been 
redeposited elsewhere.) 

STATE OF 

) SS: 

COUNTY OF 

<AUTHORIZED M-NKCORPORATION OFFICER>, being duly sworn deposes and says that he or sl}g 
is the <POSITION> of <~CORPORATION>, a ~ corporation organized under and 
pursuant to the laws of the <STATE> with the principal place of business at <ADDRESS> 
(hereinafter called the ~~~corporation"); 

That myhis or her duties involve supervision of activities of the ~corporation as custodian 
and records relating thereto; 

That the ~corporation is custodian for certain securities of <INSURANCE COMPANY>, having 
a place of business at <ADDRESS> (hereinafter called the 11lnsurance Company") pursuant to an 
agreement between the ~corporation and the Insurance Company, 

That the schedule attached hereto is a true and complete statement of securities (other than 
those caused to be deposited with the Depository Trust Company or like entity or a Federal 
Reserve bank under the Federal Reserve book entry procedureTRADES or Treasury Direct 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

systems) which were In the custody of the ~corporation for the account of the Insurance 
Company as of the close of business on <DATE>; that, unless otherwise indicated on the 
schedule, the next maturing and all subsequent coupons were then either attached to coupon 
bonds or in the process of collection; and that, unless otherwise shown on the schedule, all such 
securities were in bearer form or in registered form in the name of the Insurance Company or its 
nominee or ~e-e-Bf-ti:l~of the corporation or its nominee, or were in the process of 
being registered in such form; 

That the ~£QI.J;1oration as custodian has the responsibility for the safekeeping of such 
securities as that responsibility is specifically set forth in the agreement between the 
~corporation as custodian and the Insurance Company; and 

That, to the best of my knowledge and belief, unless otherwise shown on the schedule, saffithe 
securities were the property of saffithe Insurance Company and were free of all liens, claims or 
encumbrances whatsoever. 

Subscribed and sworn to before me this ____ day of------------' 

<AUTHORIZED BANK OFfiC!;R>Vicg 

President [or other authorized officer] 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

APPENDIXG§. 

CUSTODIAN AFFIDAVIT B 

(For use in instances where a custoqian 00-Akcorporation maintains securities on deposit with 
The Depository Trust Company or like entity.) 

STATE OF 

) SS: 

COUNTY OF 

<AUTHORIZED MNKCORPORATION OFFICER>, being duly sworn deposes and says that he or she 
is the <POSITION> of <MNKCORPORATION>, a baAAing corporation organized under and 
pursuant to the laws of the <STATE> with the principal place of business at <ADDRESS> 
(hereinafter called the "~corporation"); 

· That myhis or her duties involve supervision of activities of the ~corporation as custodian 
and records relating thereto; 

That the ~corporation is custodian for certain securities of <INSURANCE COMPANY> 
w+tRhaving a place of business at <ADDRESS> (hereinafter called the "Insurance Company") 
pursuant to an agreement between the ~corporation and the Insurance Company; 

That the ~corporation has caused certain of such securities to be deposited with tAe 
Gepository Trust Company , and that the schedule attached hereto is a 
true and complete statement of the securities of the Insurance Company of which the 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

~corporation was custodian as of the close of business on <DATE>, and which were so 
deposited on such date; 

That the ~corporation as custodian has the same responsibility for the safekeeping of 
wffithe securities wfletl:lefboth in the possession of the ~corporation or deposited with 
------ as that respoosffiilft.y is specifically set forth in the agreement between the 
~corporation as custodian and the Insurance Company; and 

That, to the best of my knowledge and belief, unless otherwise shown on the schedule, saitlthe 
securities were the property of saitlthe Insurance Company and were free of ail liens, claims or 
encumbrances whatsoever. 

Subscribed and sworn to before me this ____ day of------------' 

July, 2005 (Revised) 

L.S.J 

<AUTHORIZW BANK OFFICER;>Vice President 
lQLQ.!hguuthoJJ~gg __ g.ffl.@ 
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PERMISSIBLE METHODS OF HOLDING SECURITIES AND CHAPTER 0780-1-46 

SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

APPENDIXG~ 

CUSTODIAN AFFIDAVIT C 

(For use where ownership is evidenced by book entry at a Federal Reserve Bank.) 

STATE OF 

) SS: 

COUNTY OF 

<AUTHORIZED MNKCORPORATION OFFICER>, being duly sworn deposes and says that he or she 
is the <POSITION> of <BAN-KCORPORATION>, a baAlAAg corporation organized under and 
pursuant to the laws of the <STATE> with the principal place of business at <ADDRESS> 
(hereinafter called the 11SaflKcorporation11

); 

That myhis or her duties involve the supervision of activities of the Saf\kcorporation as 
custodian and records relating thereto; 

That the ga~kcorporation is custodian for certain securities of <INSURANCE COMPANY> with a 
place of business at <ADDRESS> (hereinafter called the 11 lnsurance Company") pursuant to an 
agreement between the Saf\kcorporation and the Insurance Company; 

That ~1! has caused certain ef..5uffi securities to be credited to its book entry account with 
athe Federal Reserve Bank of under the Federal Reserve book entrv 
J3fered-HfeTRADES or Treasury Direct systems; and that the schedule attached hereto is a true 
and complete statement of the securities of the Insurance Company of which the 
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SECURITIES TO BE DEPOSITED WITH THE DEPARTMENT OF 

COMMERCE AND INSURANCE 

~corporation was custodian as of the close of business on which were in a 
"general" book entry account maintained in the name of the .Sa-f\kcorporation on the books and 
records of athe Federal Reserve Bank of at such date; 

That the ~corporation has the m responsibility for the safekeeping of such securities 
wR-etl:H~Fboth in the possession of the -Baflkcorporation or in sa+athe "general" book entry 
account as that responsibility is specifically set forth in the agreement between the 
~corporation as custodian and the Insurance Company; and 

That, to the best of my knowledge and belief, unless otherwise shown on the schedule, sa+athe 
securities were the property of sa+athe Insurance Company and were free of all liens, claims or 
encumbrances whatsoever. 

Subscribed and sworn to before me this ____ day of ___________ __) 

l 
L.S. 

<AUTHORIZED BANK OFFICER>Vice President 
[or other authorized officer] 

Auth9rity: T.C.A. § 56 3 112. Administrative H!stery: Originel rule filed October 27, 1980j 
effective December 11, 1980. Repeal ffilG AeiN--I'!Jk-filed Apr!! 28, 2005j effect.ive July 12, 2005. 

Authority: Acts 2012, ch. 680 and T.C.A. § 56-3-901, et seq., T.C.A. § 56-2-301 and T.C.A. § 56-2-

19..1, 
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