State of Tennessee
PUBLIC CHAPTER NO. 459

HOUSE BILL NO. 1565
By Representative Sargent
Substituted for: Senate Bili No. 1740
By Senator Johnson

AN ACT to amend Tennessee Code Annotated, Title 38, Chapter 17, relative to

gambling devices or records.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TENNESSEE:

SECTION 1. Tennessee Code Annotated, Section 39-17-505(a}(5), is amended by

deleting the subdivision in its entirety and by substituting instead the folicwing:

(5) it shall not be an offense for a manufacturer of gambling devices to
knowingly own, manufacture, assemble, design, possess, buy, sell, rent, lease, store,
repair, transport, print or make any gambiing device or record solely intended for
gambiling outside of this state and in compliance with the laws of the United States. The
requirement that the manufacturing, selling or leasing of gambling devices be intended
solely for gambling outside of the state shall not restrict uses of the gambling devices by
the manufacturer that are ancillary or accessorial to the manufaciuring, seliing or leasing
process or business, including, but not limited to, using the gambling devices for
research and development, employee training, compliance program initiatives, testing
and quality assurance processes, showroom display, leasing or purchasing or selling of
gambling devices or paris or equipment, storage or warehousing of gambling devices or
parts or equipment, maintenance or refurbishing of gambiing devices or paris or
equipment, and safekeeping of gambling devices or parts or equipment for future
litigation. Also considered ancillary or accessorial to the manufacturing, seiling or ieasing
process or business shall be the use or operation of computers, computer servers, and
similar electronic devices, hardware and software, and ail gambling records, data or
information owned, maintained or stored thereupon, or produced, generated, created,
printed, transported or transmitted therefrom, whether paper, eiectronic or otherwise, in
conjunction with fegai gambling and in compliance with the laws of the United States.
Ancillary or accessorial uses shall not include use of the gambling devices or records
that would allow persons physically present in the state of Tennessee fo place gambiing
bets. This subdivision (a}(5) shall not apply unless the manufaciurer meeis or exceeds
federal government requirements pursuani ¢ 15 U.S.C. § 1171 et seq, and any
regulations promuigated pursuant ic 15 U.S.C. § 1171 et seq., and provides the
secretary of state with a copy of the request for registration pursuant to 15 U.S.C. §
1173, together with copies of each gambling license or permit issued by any reguiatory
authority, inciuding but not limited to any state, country, federally recognized tribe or
United States territory, and pays a ten thousand doilar (313,000} fee prior to January s
of that year. Additionaily, the manufacturer shail provide the secretary of state with
proof of annuai registration under 15 U.3.C. § 1173 with the office of the United States
Attorney Generai within thirty (30} days of the receipt thereof.

SECTION 2. This act shall take effsct upon becoming law, the pubiic welfare requiring



HOUSE BILL NO. 1565

PASSED: ___ May 21, 2011
BETH HARWELL, SPEAKER
HOUSE OF REPRESENTATIVES
7 J  ROWRAMSEY
SPEAKER OF THE'SENATE
APPROVED this 10N day of _SUNE 2011

PR\ A

BILL HASLAM, GOVERNOR




